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The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1987. 


All of which is respectfully submitted. 


Donald Mazankowski, 
President of the Treasury Board. 


OTTAWA, OCTOBER 1, 1987 


To The Honourable Donald Mazankowski, 
President of the Treasury Board. 


In accordance with the provisions of Section 55(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for 
the year ended March 31, 1987, to be laid by you before 
the House of Commons. 


Respectfully submitted, 


Michel Cété, 
Receiver General for Canada. 


OTTAWA, OCTOBER 1, 1987 


To The Honourable Michel Cété, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1987. 


Under Section 55(1) of the Financial Administration 
Act, the Public Accounts for each’ fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in three volumes: 


Volume I—A financial overview and an eight-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Audi- 
tor General has expressed an opinion, namely, the state- 
ments of transactions, of revenue and expenditure and 
accumulated deficit, of the assets and liabilities of 
Canada and of the use of appropriations, together with 
related notes; the observations by the Auditor General 
on the financial statements of Canada; analyses of Esti- 
mates and appropriations; analyses of budgetary revenue 
and expenditure, and of asset and liability accounts; and 
various other statements. 


Volume II]—Details of the financial operations of the 
Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part II). 


Volume II]—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown corpo- 
rations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1987. They 
are, however, dated August 14, to allow for the closing 
and audit of accounts. 


Respectfully submitted, 


Georgina Wyman, 
Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 1, 1987 
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. Unmatured Debt 


. Other Information Related to the Financial 


Statements 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 55 of the Financial 
Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for agreeing its accounts 
to the control accounts of the Receiver General, and for 
maintaining detailed records of the transactions in their 
accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parlia- 
mentary authority to undertake transactions was pro- 
vided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summa- 
rized as follows: 


SECTION 1: financial overview and an eight-year 
summary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the 
Government of Canada, prepared in accordance with 
Section 55 of the Financial Administration Act; 


SECTION 3: observations by the Auditor General on 
the financial statements; 


SECTION 4: review of budgetary revenue; 


SECTION 5: review of Estimates and appropria- 
tions; 


SECTION 6: review of budgetary expenditure; 


SECTION 7: analysis of consolidated specified pur- 
pose accounts; 


SECTION 8: 
advances; 


analysis of loans, investments and 


SECTION 9: analysis of specified purpose accounts; 
SECTION 10: analysis of other liabilities; 
SECTION 11: analysis of foreign exchange accounts; 
SECTION 12: analysis of unmatured debt; and, 


SECTION 13: analysis of other information related 
to the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PARTI 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section | includes tables which provide sum- 
maries of the financial operations contained in 
the ministerial sections. It also includes, as 
appendices, the full wording of all authorities 
granted in current year Appropriation Acts, of all 
non-lapsing authorities granted in the current 
year, and of all authorities available from previ- 
ous years. 


(ii) Ministerial Sections (Sections 2 to 28) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity 
descriptions. Each ministerial section also 
includes, where applicable, a uniform set of state- 
ments to present each ministry’s financial opera- 
tions. These statements are: 


¢ Ministry Summary 


This statement displays by program the 
source and disposition of each budgetary 
and non-budgetary authority granted by 
Parliament in Appropriation Acts and other 
statutes. 


¢ Programs by Activity 


This statement displays by program the 
source and disposition of authorities for each 
activity under each type of expenditure 
(operating, capital, transfer payments and 
non-budgetary). 


e Transfer Payments 


This statement displays by program the 
source and disposition of authorities for each 
transfer payment. 


¢ Details of Amounts Credited to the Vote 


This statement displays by program the 
nature of revenues and receipts which 


increase the amounts which may be spent * accounts receivable (Section 4); 


from appropriations having net voting ¢ professional and special services (Section 5); 


authority. * construction and acquisition of land, buildings, works, 
e Revenue machinery and equipment (Section 6); 
This statement displays by program the * transfer payments (Section 7); 


nature of revenue collected for each main 


aa? ¢ public debt charges (Section 8); 
classification of revenue. 


. ¢ payments of damage claims, ex gratia payments, Feder- 
(b) PART II al Court awards and nugatory payments (Section 9); 


ake ; } e federal-provincial shared-cost programs (Section 10); 
Part II presents additional information and 


analyses. The content of Part II is summarized as 
follows: ¢ other miscellaneous information (Section 12). 


¢ other Government-wide information (Section 11); and, 


e financial statements of revolving funds (Section 1); 


¢ financial statements of departmental corporations and Volume III contains an annual consolidated report on 
other entities (Section 2); the businesses and activities of all parent Crown corpo- 

e supplementary information required by the Financial rations together with a listing of all Crown corporations 
Administration Act (Section 3); and other corporate interests of Canada. 
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SECTION 1 


1986-87 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 


CONTENTS 


1986-87—The year in retrospect— 
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Budgetary transactions— 
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INon=budgetaryatransaChions ee. See eee 
Supplementary financial information ............00.00.00000. 
PublicgAiccounts; presentationmes:: cate ae teen 
National Accounts presentation............0.c:::ccceceeee 


Public Accounts and National Accounts reconciliation 


PUBLIC ACCOUNTS, 1986-87 


INTRODUCTION 


This section provides an overview of the financial operations 
of the Government of Canada. The financial transactions of 
the Government are set out in summary form, with compara- 
tive figures for the previous seven years. The financial transac- 
tions are provided in accordance with the accounting policies 
explained in Note | to the audited financial statements in 
Section 2 of this volume. 


The statements reflect the accounting basis introduced in 
the February 1986 Budget whereby the transactions of certain 


specified purpose and other accounts are reported as part of 
budgetary transactions rather than non-budgetary transac- 
tions. These include the Exchange Fund Account, the Unem- 
ployment Insurance Account, the Canadian Ownership 
Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabiliza- 
tion Accounts and the Oil Export Charges Revenue Sharing 
Account. In addition, loans to developing countries are record- 
ed as a budgetary expenditure, and revenue and expenditure 
are reported net of transactions internal to the Government. 


FINANCIAL OVERVIEW 


This part provides an overview of the Government’s finan- 
cial operations. More details are provided under “Supplemen- 


tary Financial Information” in this section and in Section 2 of 
this volume. 


1986-87—THE YEAR IN RETROSPECT 


The Deficit and the Net Debt 


The fiscal year 1986-87 closed with a deficit of $30,605 
million, a reduction of $3,799 million from the 1985-86 deficit 
of $34,404 million. The year-over-year reduction in the deficit 
reflects continued strength in economic activity and the impact 
and timing of past budget measures. As a percentage of Gross 
Domestic Product, the deficit declined to 6% from 7.2% in 
1985-86 and from 8.6% in 1984-85. 


The 1986-87 reduction in the deficit has resulted in a 
reduction in the rate of growth of the accumulated deficit or 
net debt. As at March 31, 1987, the net debt was $264,101 
million or 13.1% above the March 31, 1986 level of $233,496 
million, as compared to a 17.3% increase in the net debt for 
the 1985-86 fiscal year. 


Table 1.1 sets out the deficit and net debt over the last eight 
fiscal years, both in absolute terms and as a percentage of 
Gross Domestic Product for the calendar year ending in that 
fiscal year. 


TABLE 1.1 


DEFICIT AND NET DEBT 
(in millions of dollars) 


% of Gross % of Gross 
Budgetary Domestic Domestic 
Year ended March 31 deficit Product Net debt Product 
1980: Serer tests 11,501 4.2 72,159 26.1 
LO Siler coeeespy eee asses. 13,522 4.4 85,681 27.6 
JO) Oe Nee par ie Pe a ae sl Fe 7 4.2 100,553 28.2 
LOSS. ee ee eek rete 27,816 7.4 128,369 34.3 
1984 oer eee eas 32,399 8.0 160,768 39.6 
ROSS eee een ener a 38,324 8.6 199,092 44.7 
NOS Goes: eee noe reeee 34,404 Whe 233,496 48.7 
LOS ie tc cde ane 30,605 6.0 264,101 51.8 


Chart A compares the rate of growth of net debt with the 
rate of growth of Gross Domestic Product for the last eight 
fiscal years. 

CHART A 


GROSS DOMESTIC PRODUCT AND NET DEBT 
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1°2 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Factors Affecting the Deficit 


The reduction in the deficit largely reflects the strength in 
‘the economy, which has resulted in higher revenues and has 
restrained the growth in expenditures. As well, savings from 
the expenditure reduction initiatives put in place since the fall 
of 1984, coupled with the impact of tax measures introduced 
in the May 1985 and February 1986 budgets, also contributed 
to the improvement in the deficit outcome for 1986-87. 


_ The largest component of budgetary revenue, personal 
income tax, accounted for about one-half of the total increase 
in revenue. About three-quarters of this increase in personal 
income tax revenue was attributable to the strong advances in 
employment with the remainder due to the impact of past 
budget measures. Strong advances in consumption, coupled 
with the broadening of the sales tax base and increases in the 
sales and gasoline tax rates, resulted in higher sales and excise 
taxes while higher profits in the non-energy sector, as well as 
the impact of past budget measures, contributed to the 
‘increase in corporation income tax. Unemployment insurance 
contributions were also up. In addition, non-tax revenue was 
higher reflecting a substantial increase in Exchange Fund 
Account profits which resulted partly from increased gold 
sales and partly from reduced valuation losses. The increase in 
non-tax revenue also reflected capital gains on assets sales 
resulting from the Government’s policy of privatization with 
‘respect to the sale of Canadian Arsenals, Canadair and shares 
of the Canada Development Corporation. 


On the expenditure side, program expenditures advanced by 
4.6%, while public debt charges increased by 4.8%. The 
increase in program expenditures largely reflected higher pay- 
ments under social assistance programs, increased assistance to 
farmers, as well as higher spending under defence and foreign 
aid. Spending on other components of program expenditures 
remained restrained, reflecting the strength in the economy as 
well as Government initiatives for cost reductions through 
better management and the streamlining of expenditures 
through a reduction and rationalization of selected program 
expenditures. The substantial improvement in public debt 
charges reflected both the control over the growth in financial 
requirements as well as lower interest rates. 


Table 1.2 sets out movements in revenue, expenditure and 
the deficit over the last eight fiscal years. 


PUBLIC ACCOUNTS, 1986-87 


TABLE 1.2 


REVENUE, EXPENDITURE AND THE DEFICIT 
(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year Deficit 
198 ORR Le ete. 41,921 13.7 53,422 8.0 11,501 
198 lydia creek t 82d. 48,775 16.3 62,297 16.6 13,522 
19S 2teae wee onttne eee 60,001 23.0 74,873 20.2 14,872 
LOS See sere. eee eye 60,705 1e2 88,521 18.2 27,816 
INS es cere sSeataonctbsesoee so 64,211 5.8 96,610 9.1 32,399 
OSSinere et eee eee 70,891 10.4 109,215 13.0 38,324 
ORO ete eke Meee tees 76,830 8.4 111,234 1.8 34,404 
OST ie cem ere cee 85,783 ied 116,388 4.6 30,605 


Chart B compares the levels of revenue and expenditure 
expressed as percentages of Gross Domestic Product over the 
last eight fiscal years and shows the trend in the deficit over 
that period. 

CHART B 


REVENUE AND EXPENDITURE AS A PERCENTAGE 
OF GROSS DOMESTIC PRODUCT 
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FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 1° 3 


PUBLIC ACCOUNTS, 1986-87 


Financial Requirements 


As a result of the $3,799 million reduction in the deficit and 
a $4,904 million increase in net receipts from non-budgetary 
transactions, financial requirements excluding foreign 
exchange transactions were down $8,703 million in 1986-87, at 
$21,567 million. In addition, there were $6,390 million of 
requirements for 1986-87 foreign exchange transactions, 
bringing total 1986-87 financial requirements to $27,957 mil- 
lion. These requirements were financed by a $27,831 million 
increase in unmatured debt transactions, and a $126 million 
running down of cash balances. 


Table 1.3 sets out the financial requirements over the last 
eight fiscal years. 


TABLE 1.3 


FINANCIAL REQUIREMENTS 
(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 
Yearended Budgetary budgetary exchange exchange exchange 


March 31 deficit transactions transactions transactions transactions 
L980 Nees — 11,501 1,369 — 10,132 — 443 — 10,575 
LO Silene — 13,522 3,628 — 9,894 927 — 8,967 
OS 2 ees — 14,872 5,626 — 9,246 558 — 8,688 
98S eee — 27,816 4,014 — 23,802 — 640 — 24,442 
[984e3e oe. — 32,399 7,198 — 25,201 414 — 24,787 
9852.2 — 38,324 8,516 — 29,808 2,423 — 27,385 
19S 6reee — 34,404 4,134 — 30,270 5,626 — 24,644 
W987 eee — 30,605 9,038 — 21,567 — 6,390 — 27,957 


Source/requirement (— ). 


Budgetary Transactions 


Revenue 


Total budgetary revenue increased $8,953 million or 11.7% 
to $85,783 million in 1986-87. Tax revenue increased $8,262 
million while non-tax revenue increased $691 million. 


Personal income tax revenue increased $4,870 million or 
14.8% compared to 12.8% in 1985-86. About three-quarters of 
the growth in 1986-87 was accounted for by the strength in the 
economy, with the remainder due to past budget measures. 
These measures included the elimination of the federal tax 
reduction in 1986, the restriction of the indexation of the 
personal income tax exemptions and tax brackets to the annual 
increase in the Consumer Price Index that exceeds 3% begin- 
ning in 1986, the imposition of a 5% and 10% surtax on basic 
federal tax in excess of $6,000 and $15,000 respectively, 
effective July 1, 1985 to December 31, 1986, and the introduc- 
tion of the 3% surtax on basic federal tax effective July 1, 
1986. The impact of these measures was partially offset by the 
introduction of the refundable sales tax credit. 


Corporate income tax collections were $9,885 million in 
1986-87 or $675 million (7.3%) above the 1985-86 level of 
$9,210 million. The increase in corporate tax collections 
reflects higher profits in the non-energy sector as well as the 
impact of past budget measures. 


Unemployment insurance contributions grew 9.6% or $839 
million in 1986-87 due to strong employment growth over the 
fiscal year, as well as an increase in the level of insurable 
earnings. 


Sales and excise taxes and duties increased $2,905 million or 
18% to $19,048 million in 1986-87. Increases of one percent- 
age point in the federal sales tax rates, effective January 1, 
1986 and again April 1, 1986, broadening of the tax base and 
an increase in consumer and business spending in 1986 
account for the $2,627 million or 28.1% increase in sales tax 
revenue in 1986-87. The 2.2% increase in excise duties and 
other excise taxes reflects increases in alcohol and tobacco 
taxes in 1986-87. Customs import duties increased to $4,187 
million in 1986-87, a 5.4% increase over 1985-86 due to the 
temporary imposition of tariffs on specific U.S. imports, effec- 
tive June 6, 1986 to February 19, 1987, and continued growth 
in imports in 1986. 


Energy-related tax revenue was $1,383 million lower at 
$1,965 million compared to $3,348 million in 1985-86. The 
elimination and phase-out of the various energy-related taxes, 
as stipulated under the Western Energy Accord and subse- 
quent elimination of the petroleum and gas revenue tax, 
effective October 1, 1986, account for the decline in energy 
revenue. The decline in energy revenue was offset by a $550 
million increase in gasoline excise tax revenue reflecting 
increases in the gasoline excise tax rates. 


Non-tax revenue increased by $691 million in 1986-87 from 
the 1985-86 level of $5,223 million, reflecting a $871 million 
increase in Exchange Fund Account profits. 


Expenditure 


Total budgetary expenditure in 1986-87 increased 4.6% to 
$116,388 million compared to increases of 1.8% in 1985-86 
and 13% in 1984-85. Total program expenditures—that is, 
total Government spending excluding public debt charges— 
also increased by 4.6% or $3,937 million in 1986-87 to $89,730 
million. 


Public debt charges rose $1,217 million, or 4.8%, to $26,658 
million in 1986-87. Interest rates on average, were well below 
the 1985-86 average levels which in large measure accounted 
for the decline in the growth rate of public debt charges from 
13.3% in 1985-86. 
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The Social Development envelope accounts for about 61% of 
program expenditures and includes such programs as old age 


_ security, unemployment insurance benefits, Established Pro- 


grams Financing, the Canada Assistance Plan (CAP), family 


_ allowances, courts and correctional services, job creation and 


training, social and economic assistance to native peoples, 


housing, veterans benefits, and other social expenditures. In 


1986-87, the envelope increased 5.3% or $2,750 million to 
$54,569 million mainly because old age security payments, 
including guaranteed income supplements and spouses’ allow- 


ances, increased 7.3% to $13,445 million. Unemployment in- 


surance benefits increased by $408 million and social assist- 


_ ance payments to native groups increased $289 million. The 
_ growth of CAP expenditures in 
restrained due to the recovery of prior year overpayments 
_ made to the Province of Quebec. 


1986-87 was somewhat 


The Services to Government envelope declined $471 million 
or 10.6% in 1986-87. This decline was more than accounted 
for by last year’s special payment of $791 million to uninsured 
depositors of the Canadian Commercial and Northland banks. 


National Defence expenditures rose $912 million or 10% to 
$10,006 million in 1986-87. This growth reflects Canada’s 
commitment to its NATO allies as well as special factors 
relating to the provision for valuation and the netting of 
expenditure internal to the Government. 


In 1986-87, the Economic and Regional Development 
envelope decreased $26 million to $11,792 million. Most of 


this decrease resulted from the elimination or phase-out of 
_ various energy related programs as prescribed under the West- 
ern Energy Accord. Payments under the Petroleum Incentive 


Program declined $522 million to $948 million in 1986-87, 
from $1,500 million in 1985-86. The Petroleum Compensation 
Account recorded a surplus of $2 million in 1986-87 compared 


_ to the previous year’s surplus of $136 million. Declines in 
_ expenditure were recorded in other energy-related programs as 


well as in the Ministry of Transport resulting from the Novem- 
ber 1984 and May 1985 reduction exercises. Offsetting much 


_ of these declines were substantially higher payments under the 


various farm programs, including the Western Grain Stabili- 
zation Account, the Western Grain Transportation Act, and 
payments to cover operating deficits of the Canadian Wheat 
Board. 


The External Affairs and Aid envelope increased 16.1% or 
$402 million in 1986-87 to $2,892 million. This increase 
largely reflects Canada’s commitment to increase its Official 


_ Development Assistance disbursements at 0.5% of the Gross 


National Product and special factors relating to the encash- 
ment of notes. 


The Fiscal Arrangements envelope increased by 6.1% or 


— $361 million to $6,302 million as equalization transfer pay- 


ments totalling $5,702 million were $544 million higher than 
last year. This largely reflects the impact of the robust eco- 


_ nomic growth in Ontario which raises the five-Province stand- 


ard used in the equalization formula. 
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Non-budgetary Transactions 


As in earlier years, the 1986-87 non-budgetary transactions 
provided a substantial source of funds amounting to $9,038 
million. The source of funds includes $1,386 million from 
loans, investments and advances, $6,696 million from specified 
purpose accounts and $956 million from other non-budgetary 
transactions. 


The net repayment of loans, investments and advances 
includes net repayments of loans by the Farm Credit Corpora- 
tion ($591 million) and net repayments by the Canada Mort- 
gage and Housing Corporation ($254 million). 


Within the specified purpose accounts category, the super- 
annuation accounts ($4,995 million) continued to provide the 
bulk of net receipts in 1986-87. In addition, Canada Pension 
Plan monies were substantial in 1986-87 ($1,556 million) 
reflecting principally the federal take-up of surplus funds not 
borrowed by the provinces ($1,342 million). 


The 1986-87 net source of funds in the other non-budgetary 
transactions reflects a decrease in cash in transit of $225 
million and a $500 million increase in the allowance for 
unrecorded liabilities. 


Table 1.4 summarizes non-budgetary transactions over the 
last eight fiscal years. 


TABLE 1.4 


NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Loans, 
investments Specified Other Total 
and purpose non-budgetary non-budgetary 

Year ended March 31 advances!) accounts transactions!) transactions 
[9SOM & See — 1,086 2,289 166 1,369 
TOSI vce a. — 169 3,254 543 3,628 
NOS 2dercce eee ea — 1,506 4,063 3,069 5,626 
TOS Bie cannes tox — 502 2,817 1,699 4,014 
WO Sa reece teens ae — 464 4,591 3,071 7,198 
198 Savete) nc) ee 709 5,124 2,683 8,516 
TOS 6 Fe... steer: 4] 5,438 — 1,345 4,134 
NOS TP Saxssccceseenrceseneaneate 1,386 6,696 956 9,038 


() Source/requirement (-). 
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SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides an eight-year comparative summary of 
the Government’s financial transactions, both on the Public 
Accounts basis and on the National Accounts basis. The 
Public Accounts presentation reflects the accounting policies 
explained in Note 1 to the audited financial statements in 
Section 2 of this volume. The National Accounts presentation 
is designed primarily to facilitate economic analysis of the 
federal Government sector on a basis consistent with that used 
in measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS” 
(in millions of dollars) 


1980 
I. Budgetary transactions 
Ax REVENUE. PaADleR NOs nce eee cute. een Conar oma 41,921 
By Expenditure; abl eux ites meeee 0 epee ee eae Preven ee eee — 53,422 


DVS EI Git renter tance tone a nee oe eee ee ee re Ne ee cor — 11,501 


II. Non-budgetary transactions, Table 1.9 


ACE ICOANS MINVESULELILS AIC ACV ATICES eeraiee erento mene in eee — 1,086 
Bumspeciiied purpose aCcCOUNtS e221 eee ere es 2,289 
Ca TOther transactions: 5.) 2yee eee, = RR ERNE Se cso 166 


INGUISOURCG meena aera Rate See eee teh. See Aes ae 1,369 


Financial requirements (excluding foreign exchange 


LFANSACTIONS) Nese ee eee, ce eres eee eee — 10,132 

Ifl. Foreign exchange transactions’), Table 1.10.......:cccccceeees — 443 
Total financial requirements®) oo. i..j.ccccsescesecsssseseesseceoeess — 10,575 

IV. Unmatured debt transactions’?), Table 1.10 ......ccccc eee 7,880 
Changeunvoash Dac Wee Aa. Ania Save Re ae, — 2,695 

V. Cash balance at end of year, Table 1.10.0... ceeteneee 3,738 


Details can be found in other sections of this volume. 
“) Consistent with the Statement of Transactions in Section 2 of this volume. 


1981 1982 1983 1984 1985 1986 1987 
48,775 60,001 60,705 64,211 70,891 76,830 
- 62,297 -—74,873 -—88,521 -96,610 -—109,215 —111,234— 


3,628 8,516 4,134 — 138 
9,894 -9,246 - 23,802 -25,201 -29,808 - 30,270) = hae 
927 558 ~ 640 414 2,423 5,626 — 6,390 
-8,967 -8,688 -24442 -24,787 -—27,385 - 24,6440) =gagae. 
11,160 9,377 22,401 26,620 += 26,831 23,530 aa gat 
2,193 689  — 2,041 1,833 -554 - 1,114 ages 
5,931 6,620 4,579 6,412 5,858 4,744 


Public Accounts Presentation 


The “Summary Statement of Transactions” (Table 1.5) 
provides aggregate data on the major categories of transac- 
tions under four main headings: budgetary, non-budgetary, 
foreign exchange and unmatured debt. The resulting cash 
position at the end of each year is also shown. 


Preceding the Detailed Statement of Non-Budgetary Trans- 
actions (Table 1.9) is a Comparative Statement of Financial 
Assets and Liabilities (Table 1.8) presented for the first time 
this year. 


Year ended March 31 


— 13,522 -14,872 -27,816 -32,399 -38,324 « — 34,404 
—~169  — 13506 — 502 — 464 709. tigeustagl 
3,254 4,063 2,817 4,591 5,124 5,438 691 

543 3,069 1,699 3,071 2,683 -1,3457 956 


2) The change in unmatured debt payable in foreign currencies, -$1,800 million in 1986-87 ($4,740 million in 1985-86) has been included as part of foreign exchange 


transactions. 
®) Cash requirements (— ). 
(4) Cash decrease (— ). 
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TABLE 1.6 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF REVENUE TRANSACTIONS 
(in millions of dollars) 


| Year ended March 31 


| 1980 1981 1982 1983 1984 1985 1986 1987 

| I. Budgetary transactions 

| A. REVENUE, Section 4 

| Tax revenue— 

Income tax— 

Rersonalivenm ern tet ee tr on. ccc: igen ncn eRe 55 16,808 19,837 24,046 26,330 26,967 29,254 33,008 37,878 
COnpOratlonnentee secs crn chro enema pn e 6,951 8,106 8,118 7,139 7,286 9,379 9,210 9,885 
Unemployment insurance contributions ..................0..... 2,778 3,303 4,753 4,900 7,259 16583} 8,719 9,558 
IN ON=PESIGEN TRE Ric ceec oO enc cnsy A eae errs. 787 867 1,018 998 908 1,021 1,053 13355 


27,324 32,113 37,935 39,367 42,420 47,207 51,990 58,676 
Excise taxes and duties— 


SAVES Sta Ne serene see chen ae eet nec 4,651 5), 25)5) 6,148 5,842 6,561 7,592 9,345 11,972 
Gustomsinipont GuUtleSweete: eat. meee meee ee 2,996 3,185 3,435 2,828 3,376 3,794 3,971 4,187 
EEXCISEKCAU TIES He ce oor ee et eee ea, 895 1,042 Net as) 1,274 1,356 1,462 1,473 1,470 
ODN Cae a oils MOR UR saga: RR coe ae ars 502 570 564 685 754 850 1,354 «1,419 


9,044 10,152 MES 22. 10,629 12,047 13,698 16,143 19,048 


Energy taxes— 


| Excisettax=—Gasolinese.2 ..ccccee eM) Ps bees 421 453 436 408 386 404 729 1,279 
| Petroleum and gas revenue tax and incremental oil 
| NEVENUE MAK ote eee reese ee cdot BMC sos 2, 864 1,960 2,106 2.503 2,037 473 
| Excise tax—Aviation gas and diesel fuel .................. 41 213 
| Natural gas and gas liquids tax... ccc 187 998 1,264 524 -15 -—15 1 
| @ihexportichar ges :.eee tes ce ee et cee te es 750 842 964 626 347 677 327 
Special petroleum compensation charge.................. 473 
Canadian Ownership special charge ..............c0c008 786 889 805 850 229 -1 
Tal 1,509 4,521 5,147 4,168 4,479 3,348 1,965 
| 10,215 11,661 15,843 15,776 16,215 18,177 19,491 21,013 
| Oihentaxerevenuc tcc. en ee eee een Mee 96 99 120 132 126 107 126 180 
Total TAX TEVETIUEC «eee rere rece e eect eet enetenen ees eeecersenseseneesessretens 37,635 43,873 53,898 SS) Pas 58,761 65,491 71,607 < 79,869 


Non-tax revenue— 
Return on investments— 


Bankwom@anadaven terete eee errant er: 1,084 1,459 1,853 1,879 1,744 1,852 1,880 1,936 

Canada Mortgage and Housing Corporation................ 782 839 873 892 941 913 892 866 
anm@reditz@orporationie. sameeren ie eer ere 210 243 285 346 408 452 403 372 

Exchan gesbundsA CCOUNt sean mtern tr tet srr arene, 719 850 711 435 345 224 — 505 366 
| [iiterestonibAnkideposits emsenm tammy eee 244 318 701 433 395 243 278 219 
Othewmerunnton investments measeceeemreee tet sara 607 606 641 631 539 568 791 475 
| 3,646 4,315 5,064 4,616 4,372 4,252 8739) 4,234 
Other mon=taxanevenues..c2< 2 eee ee ere 640 587 1,039 814 1,078 1,148 1,484 1,680 

SPObAlenOne As TeVEHUG. cece are ee ose es era ee 4,286 4,902 6,103 5,430 5,450 5,400 5,223 5,914 
MotAlenctrevenier ce ee gene nes 41,921 48,775 60,001 60,705 64,211 70,891 76,830 85,783 
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TABLE 1.7 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 
I. Budgetary transactions 
B. EXPENDITURE, Section 6 
Social development— 
Old age security benefits, guaranteed income supple- 
ments andispousese allowancesa.- suse ieee een 6,320 7,418 8,585 9,643 10,406 11,418 125525 
Unemployment insurance benefits .......0..0..ccj ccc: 3,922 4,524 5,446 9,823 9,782 10,052 10,036 
Established programs financing— 
Insurance and medical care ServiCeS .............cccccecseeeeeeees 3,858 3,982 4,283 4,060 5,564 6,330 6,400 
Educattonisupport.c..ete 125 een cep 1,515 1,600 1,628 1532 2,065 2,265 DU 
C@anadavAssistance, PlAaneeneneen ce he 1,653 1,941 2,298 2,832 3,288 3,745 3,916 
amtlviallowancesy nee eerie: o.oo Races eR cate 25 1,851 2,020 223) 2,326 2,418 2,501 
Justiceand lepalie tet. eaeees 2 ea eee Ue 1,063 1,197 1,357 1,506 1,697 1,863 2,016 
Social assistance—Indians and Inuit ...................c.c00000- 870 1,015 1,202 1,664 1,786 1,985 1,951 
DirectyObicreatloniamcntralni noise ena cereceses ameter pall} 1,096 1,164 1,384 99 2,053 1,795 
We teranstbeme nits ss ccs ees ea 933 1,006 1,140 1,283 1,387 1,458 1.535 
FA OUGIN Beet -rece teach ere where chen UD, fas none ate eke cae 896 1,058 943 1,853 1,598 1,657 1,429 
Melevisionytiimrand radi Orerwer ie ee eee eek ee ee 569 844 741 822 913 1,034 1,023 
UNS are ene cee oe eee ee a eC rete SP oe ee 1,707 2,420 2,985 3,691 4,025 4,261 4,415 
26,244 29,952 33,792 42,324 46,636 50,539 51,819 
Economic and regional development.............0......::cceeeees 7,033 8,761 9,801 Le Si77. 12,059 14,844 11,818 
De LOM COs yee cre eines hes eee He een Sah on ia tt ee ER 4,377 5,063 5,989 6,938 7,843 8,762 9,094 
Riscalkarman ements) 2 ..cttettee nestor ceca eee 3,455 3,944 4,750 5,597 5,977 5,985 5,941 
Servicesito Government wate tate ee i ene eee Desi 2,332 3,460 2,963 3,465 3,788 4,433 
Extennaltattaimstandtaid! 2s eee: ce eee tae ee 1,392 1,457 1,814 2,050 2,373 2,646 2,490 
arliannvenit ets detest lecc oer eet, cee ee OR os es 100 130 153 169 180 196 198 
Motalyprogrampyexpengitune to... aren eee ee ee, 44,928 51,639 59,759 71,618 78,533 86,760 85,793 
Publie-debts.:see4e-nathtartontion ean coinns taarier irene 8,494 10,658 15,114 16,903 18,077 22,455 25,441 6,658 © 
otalmemexpendituncis sete. ste ereee rc: ere 53,422 62,297 74,873 88,521 96,610 109,215 111,234 116,388 
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TABLE 1.8 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
| CETOWNICOLDOLAUION Sweet renee errant meee nee terete ern 23,283 22,962 24,709 26,551 26,962 26,222 26,310 
| esscallowancecon valuation cee ee eee eee teres 2,093 2,093 2,237), 3,760 3,700 3,800 3,700 3,800 
| 21,190 20,869 22,472 22,791 PEA ASM 22,422 22,610 21,586 
| (COLT PRS apse et ee he ec We) Pal 7,323 7,726 8,302 8,864 9,594 9,765 9,303 
Ecss allowance tOnvaluation pees oe tee researc eee 3,915 3,539 4,039 4,432 5,001 5,600 6,000 —-§,900 
S22. 3,784 3,687 3,870 3,863 3,994 3,765 3403 
Total Net Loans, Investments and Advances .oo...........ccccecccseseeeeeeee 24,402 24,653 26,159 26,661 27,125 26,416 26,375 24,989 
FOREIGN EXCHANGE ACCOUNTS - 
International reserves held in the Exchange Fund Account ........ 3,871 2,838 3,023 4,636 3,623 4,211 3,459 | 8212 
International Monetary Fund—Subscriptions .........0..0.c:cccccee 2,031 2,961 2,780 2,716 3,995 3,985 4,670 4,936 
Less: International Monetary Fund—Notes payable and oe 
Special Drawing Rights allocations..............0:000005 DA573 3,463 3,391 3,323 4,302 4,332 5,151 = 5,580 
Total Net Foreign Exchange Accounts oo00.00...ccccccccccccescseseveeseeeeees 3,329 2,336 2,412 4,029 3,316 3,864 2,978 7,568 
A STHUINERNAINS TT pittte cece AUER ore NE ena ete, 1,152 1,845 1,829 2,565 1,876 1,882 1,693 / 1,468 ] 
(CANS 8). cinta cen tee 0 OEE Se. Oe Re 3 | ec a ae 3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 L 
TOTAL FINANCIAL ASSETS ooo cece ccccccccscccsscsescsscccsessessccsscesacs 32,621 34,765 37,020 37,834 38,729 38,020 35,790 38,643 
ACCUMULATED DERTCI I ee rcsssveunsdesidisehsedevacs: 72,159 85,681 100,553 128,369 160,768 199,092 233,496 264,101 
TOU AE. 8 SOON, SU een tn eeen eens ee 104,780 120,446 137,573 166,203 199,497 237,112 269,286 302,744 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 2 
eaniad AsPensioneLlani(Nel) essere een ate eee 836 1,009 1,179 1,344 1,496 1,707 2,218 3,774 
Superannvationaccounts (Net) e.-s ee ere eee eee 20,022 22,329 25,343 28,826 32,688 36,990 41,670 46,665 
GovernmentsAnnultiessACCOUNL soe ert eee 1,208 1,193 I i 7/2 1,150 1,124 1,095 1,060 1,024 
Deposit:andstrustiaCcOUnts, 4.7...) eee eee Ree Oe 422 454 1,363 890 1,154 1,413 1,826 1,840 
Provincial tax collection agreements account .............0ccccccsceeeeee 7143 1,471 1,415 1,031 1,308 1,617 1,390  —-1,447 
COXTIEDE atari sone UBF CER Eh EEE ere EER eR 291 320 367 415 477 549 645 55 
shotal: Specified. Purpose Accounts) ....cs.csnneee ete re 23,522 26,776 30,839 33,656 38,247 43,371 48,809 55,505 
ORRIERAEVABILITIES pipes. 32 occa cco ees eer eS: 9,350 10,668 13,721 16,156 18,538 21227; 19,693 20,424 
UNMATURED DEBT oe 
Pav aplenm GanadiantCurrency ..:. ene ee nee 67,068 78,228 87,605 110,006 136,626 163,457 186,987 214,818 
Pavableinet Orel eniCunrencies..<..08 a eee ae essence ces 4,840 4,774 5,408 6,385 6,086 9,057 13,797 11,997 
HotawUnmatured: Debtywese ha eRe es on hOE: 71,908 83,002 93,013 116,391 142,712 172,514 200,784 226,815 
SCAT Re Pee er ee i iia Pee ce es Mee ease ceeds 104,780 120,446 137,573 166,203 199,497 237,112 269,286 302,744 
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TABLE 1.9 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1980 1981 1982 1983 1984 1985 1986 1987 


II. Non-budgetary transactions!) 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 8 
Crown corporations— 
Lending institutions— 
Canada Deposit Insurance Corporation ............0.c006 
Canada Mortgage and Housing Corporation................ 
Export Development’Corporation ..20..4.........-0¢mecs- 
BarmuG@redityConporationienmeme: ciea cee cc cr etme et 
Federal Business Development Bank ...................0005 


All other Crown corporations— 
AitiC ania gee ees 29 ee RRR i. Maes sng Nias: 
Atomic Energy of Canada Limited... 
Canada Development Investment Corporation ............ 
Canadian National Railway Company.............::00008 
Petro-CanaGaipe cen. ce rcee eae elec cc cees rear anesvescensscyeeet 
Others Meee cr Be ksi ec ca 


Other loans, investments and advances— 

Provincial and territorial governments ................:::cccee 
National governments including developing countries .... 
International organizations (subscriptions less notes 

Paiva bic) pete eet oe ae ee ee a 
Veterans’ Land Act Fund advances less allowance for 

Conditionalabenelitsce: seeene. eee ee eee 
JoinGandimixedienterprisesveene ce eee one ee 
Miscellancousmereesnc: scstenr ere. ate eeee ea eee 


Total loans, investments and advances after allowance for 
valliation: of assetsk<... ...< Week... Me cae 


B. SPECIFIED PURPOSE ACCOUNTS, Section 9 
Liability accounts— 
CanadatPensioniPlan Accounte,, ....es....c. teen 
Superannuation accounts ee. ee, ee 
Government-Annultics ACcouUntn tay new oe pee ae 
ID Yspaxochtiayaval ine AVEO MIS Shee ke ee ee 
Provincial tax collection agreements account.................... 
Other 


sLotal'specified'purposeiaccounts# see eee 2,817 


C. OTHER TRANSACTIONS, Sections 10 and 13 


Cashtinitransitam instr eee nineteen wie 16 — 736 689 189 
Othenliabilities;cte eee een ee errs ee 1,236 3,053 2,435 2,382 2,689 — 1,534 
otaliothemtransactlonSi acme sweet eee nena 543 3,069 1,699 3,071 2,683 — 1,345 
Net non-budgetary transactions after allowance for valuation 
OLASSE TSO era Rea eee orcas Ree aN nD Aye eee 1,369 3,628 5,626 4,014 7,198 8,516 4,134 
Summary— 
Net non-budgetary transactions before allowance for valua- 
tLONKOMASSEtS ek ee ee ee ee ere 816 4,004 4,982 2,098 6,689 7,817 3,834 
Allowance forvaluabioniotraSSetSeer ss emer nen ee 553 — 376 644 1,916 509 699 300 
Net non-budgetary transactions after allowance for valua- 
tlOmiOl (assets. tee weet ces eee ee reer coe een Coes 1,369 3,628 5,626 4,014 7,198 8,516 4,134 


() Source/requirement (— ). 
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TABLE 1.10 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1980 1981 1982 1983 1984 1985 1986 1987 


III. Foreign exchange transactions !), Section 11 


International reserves held in the Exchange Fund Account .. 1,828 1,033 — 185 — 1,613 1,013 — 588 752 
International Monetary Fund—Subscriptions ........................ -7 — 930 181 64 — 1,279 10 — 685 
1,821 103 -4 -— 1,549 — 266 -— 578 67 
Less: International Monetary Fund—Notes payable ............ - 39 -715 2 44 -— 961 - 32 — 637 
Special Drawing Rights allocations ................c:ccccee - 213 -175 70 24 -18 2 — 182 
— 252 — 890 72 68 - 979 — 30 -819 
Unmatured debt transactions payable in foreign currencies .. — 2,516 — 66 634 977 — 299 2,971 4,740 
Total foreign exchange transactions ooo... ccccceccecssseessseesseeeeees — 443 927 558 - 640 414 2,423 5,626 
IV. Unmatured debt transactions !), Section 12 
Marnketableibonds@re ce ccc enh mere ance ert ag 6,417 7,834 3,000 4,989 7,281 12,379 15,584 
GanadasavingsiOOndSi cnc eee tere — 1,166 — 2,269 9,166 7,663 5,563 3,756 2,285 
Special non-marketable bonds issued to the Canada Pension 
Riaminvestmentibundsses orcs ere eee 17 23 18 17 18 16 240 
PE CCASUGYIDIN]Ssermee gece here ede esc; Sen meer nee a) 2,790 5,445 — 2,395 9,750 12,575 10,600 9,650 
INotesfand loans! S F425. 2). ARE. cers ee een ees — 2,528 i) 268 863 1,085 2,987 861 
Cama bills eee sna cs inte eet eee es 
5,530 11,028 10,057 23,282 26,522 29,738 28,620 
Less: 
Government’s holdings of unmatured debt— 
Marketablejbondsiicis acres ce ee sce, 145 — 83 14 -—110 7/4 — 122 137 
Canada savings bonds held on account of employees...... 4 -6 14 -3 11 42 —27 


Canada savings bonds held on account of the Payroll 
SAVINGS. Plates. oes oss Reetteaeres sions svcotet eae scceeresnn Meares 
Special non-marketable bonds issued to the Canada 


Pension) Plan Investmenthundi. eee eee 17 23 18 17 18 16 240 
Unmatured debt transactions payable in foreign curren- 
CLES Sere Ceti, Se OR ORR RRO eT nese eee — 2,516 — 66 634 977 — 299 2,971 4,740 
— 2,350 — 132 680 881 — 98 2,907 5,090 
Total unmatured debt transactions payable in Canadian . 
CULE C INC Vie nemmen ete ter Meads cee amen ee ren oo A 7,880 11,160 9,377 22,401 26,620 26,831 23,530 | 27,831 
VY. Cash balance at end of year, Section 13 a = 
Inj@anadiantcurrencyie eee ee ed 3,661 5,826 6,541 4,193 6,329 5,779 4,566 4,479 
Intforeignvcurrenciesmerrte re meee ree nee eens 77 105 79 386 83 79 178. | | 439 
shotalicas hha lance memnencee «eevee cheese Meee tent Uh eur 3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 


() Source/requirement (— ). 
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TABLE 1.11 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


Year ended March 31 
1980 1981 1982 1983 1984 1985 1986 1987 


CANADA PENSION PLAN 


Receipts— 

Employer and employee contributions ........0......c:ccccceceseseseereeeeeetenes 2,367 2,689 3,282 3,446 3,716 3,879 4,495 

Investment income eereee tee ccc etree sees ete ates darec caren 1,289 1,519 1,850 2,236 2,534 2,889 3,162 
Disbursements— 

Pensions: terre a retires, A Rr a agree NC ose escnsics Be teae ae — 1,635 - 2,011 — 2,456 — 3,036 — 3,657 -— 4,224 — 4,887 

Administrationvex pensesemee see acre ese ete eee etre tees teat — 58 - 67 - 76 —85 — 89 - 100 -111 
INKSLE cocaine hs Reanbiae acal oh venient Davitens Gum nya ame aisene cs SENOS ty 1,963 2,130 2,600 2,561 2,504 2,444 2,659 
Investments—Provincial and territorial government securities in 

Investment RUNnGser terete omen mercer cern een een oes — 1,850 — 1,957 — 2,430 — 2,396 — 2,352 — 2,233 — 2,148 
Motalsmet)i@anadatrensioniPlanemen oe ene eee 113 173 170 165 152 211 511 1,556 


SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 


Receipts— oe 
Governmenticontributiony eee tee enero eee 2 288 321 339 349 373 391 398 
Employee COntriDUtiOns meets rset reer nese 282 314 331 339 362 379 384 a) 
Public Service corporations—Employer and employee contribu- 

HONS eet eee ee et ee en i emu mere ny 54 57 128 232 239 246 246 242 
NS ESA Reever ccanckaror caesar tenets eter ace ncaeee eheroeeeee ee nen eneeeceanc es 417 608 837 981 1,261 1,616 1,993 2,445 
Actuarialiiability adjustments: eres. erence ee 630 559 951 267 : 
(OTANTS debts ek sertaiedo ta 9. ter atnan’ Beatie MM ae tian as cane. naar 14 10 14 21 21 21 25 = 3 

Disbursements— 
PAMTIINN I CCS tamer ers tena mene tens etn eset ere ee eee ee - 357 — 409 — 466 — 523 — 576 — 647 -— 740 - 835 
GET CE ee ee te ee eR tee ER — 66 - 61 - 65 - 45 - 42 -49 - 65 -7i 

Change in unamortized portion of actuarial deficiency .................... — 194 - 104 — 375 301 481 356 244 53 

INGLE sss: Meiectescsd bench Sticna tran cts anceranrn teh cenencanr ce ienecart ore eae naa 1,052 1,262 1,676 1,912 2,095 2,295 2,478 2,667 

Canadian Forces Superannuation Account— 

Receipts— 
Goverinenticontmbucion pers e  eeeee ee 133 142 159 183 200 212 223 233 
Employee contributionSrencce cine amet reece ee cemeteries 74 80 91 105 113 120 125 / 131 
ISK RS Bis ee te os erence dale ne pad oh he Came yume atch, eee ee, Dae) 340 480 618 1S 933 1,125 1,350 —:1,546 
Actuarialiliabilityiadjustments: sere seers eee eee 284 apse 454 286 20 7. 
Other, ena Sie ee TE ORE ARES 1 1 1 2 2 2 2 3 

Disbursements— 
PAVITRUICI ESE merer ete caer reer cee err Saar eee ee eae — 242 — 267 — 292 - 315 — 336 — 363 — 394 — 426 
(OSHS peat aseretan, koe eee i eS 5 ee Eeare ean -11 -14 -15 -12 -10 -13 - 16 -17 

Change in unamortized portion of actuarial deficiency .................... 28 19 -151 20 239 203 152 7 62 

LA sine andrei ates lear Sich aA a hurd acy crib UA meaa ee Ren 607 693 865 1,024 1,161 1,286 1,442 1532 

Royal Canadian Mounted Police Superannuation Account— - 

Receipts— : 
GOVERMMEnT.CON UT DU UION Wenner eee ae renee eee ene 39 44 52 61 65 67 68 _ 22 
Empioyeercontni butionsresmee et et eee 20 22 27 31 34 34 34 al 
Interest Ree tet eee AIO ro cher seta ais 51 59 68 103 127 157 196 237 
Actuanialiia bilitvradjustmenteye eer eee eee eee 13 38 51 5 

Disbursements— 
ATITLUICICS Reamer eee renee Sree ene ae he erie RES, -10 -13 - 16 -19 -21 — 24 -27 - 33 
Othe ne iies a beter ae nr cramer sana cent Setkel aimee -2 -3 -3 -2 -2 -2 -2 be 3 

Change in unamortized portion of actuarial deficiency .................... 14 -12 -21 17 De 19 1] 1 

ING Leer econ errata ee eer ae 125 135 158 196 225 251 280 31 

Supplementary Retirement Benefits Account— 

Receipts— / 
Government:contribUtion ge: eer een eer en ore eee 66 74 88 81 94 100 103 111 
Emiployeecontributionsie cers eee eee en een 68 75 83 87 94 100 103 11 
Public Service corporations—Employer and employee contribu- 

{OTS Se a. gon Mean ettiaetds nee eels 10 10 24 43 45 46 47 45 
Other eae FS. FRCL OF MENIE ot oe nectar Yess 59 94 159 180 185 260 268 213 

Disbursements— : 
PRTNINULCLES Sates th ac tecas tas cr ah ape Rae rear tes ee ae cee -—11 — 25 — 26 — 31 —27 — 25 -27 —37 
COT] 1K ge ee i enact Re RT IRIN cy MRR CON RY a -10 -11 -13 -9 -10 -11 -14 -18 

ING tee een acts arae ee cna Ser neinah eae Bie es ee inca Re 182 217 315 SST 38] 470 480 485 

otall(net)isuperannuation accounts:..1 ete eee ee 1,966 2,307 3,014 3,483 3,862 4,302 4,680 4,995 
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National Accounts Presentation 


The National Income and Expenditure Accounts were de- 
veloped as a basis for economic analysis of income and expen- 
diture flows in the economy. The concepts and definitions 
applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The econom- 
ic nature of a transaction is the determining factor in its 


TABLE 1.12 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 


PUBLIC ACCOUNTS, 1986-87 


classification within the National Accounts framework. In 
1986-87, the National Accounts deficit declined by $3,154 
million or 11.3% from the 1985-86 level. This reflects a 9.2% 
increase in revenue and a 4.2% increase in expenditure. As 
with the 1985-86 decline in the deficit, the 1986-87 decline 
reflects Government initiatives for expenditure restraint as 
well as increased revenue resulting from a stronger economy in 
1986-87. 


DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


1980 
I. National Accounts transactions‘! 
A. REVENUE— 
Direct taxes— 
PE PSONS eect rey eI es see ihtcs vonsecntsehesssorvess 20,803 
Corporations me armen me ene oe eerie i, toad: 7,447 
INONEresiGentS mommees eee ae oe 890 
otal directtaxestresecee rine re tes x ccs hens tea moe 29,140 
Indirect taxes ew ser cena ree es eee cri acae eons 11,087 
Other current transfers from persons .........0....0.:ccccccccceceeeeee 17 
Investmentsincome sete ee eee eae 4,215 
Capital consumption allowances ...............ccccceccecseeeeeeeseteeees 746 
AP OCAL MOVE I Goce cruxsatacsnaveoes cheat eeneieten eh «nares Gus whighdinussShav asin snowecess 45,205 
B. EXPENDITURE— 
Current goods and services— 
Defence nee a eect oe sec haces 4,287 
INon-defence = F002 ...:::.c ccs ORE 8,603 
Total current goods and Services ........0.....0.0ccccccscseeeeee 12,890 
Transfer payments to PersOMs oo... cccccccescseseeseeeseseseseseeesens 14,933 
Subsidies terre hee vi seckcckc ee Bee ee cocscces emt 4,005 
Capitaliassistanceys8 esis. .:..2..:Be teterses cence ee tetas sca sar eke 675 
Current transfers to non-resident.........0..0..cccecccccccceeseeseeseeeees 794 
Interestion the public debt): 2a eee rece 8,370 
iiransters;to provinceSue...4 ae erecta cesar ies 11,839 
iiransters tOuocalegovernmMen tSiacae wearer iene sey Rewer 316 
GTOssicapitalifOnmationie. seer ieee een eer, 891 
Total expenditure EME Sab au Sidvearp tir ots akin «SAD Cea ene Nee tna beTAvcadaabadviaion $4,713 
DDG CLG faeces eae eee EE aes iid ae — 9,508 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 
24,536 30,563 33,213 35,706 37,856 44,234 50,125 
8,958 8,926 9,292 10,053 1328 11,177 9.729 
932 1,163 1,116 1,051 1,170 1,192 — 1,448 
34,426 40,652 43,621 46,810 50,349 56,603 61,302 
13,467 19,355 16,863 16,789 18,719 18,596 21,324 
16 15 15S 16 18 24 24 
4,792 5,891 4,913 6,605 7,669 8,445 8,778 
837 944 1,008 1,073 1,162 1,291 1,379 
53,538 66,857 66,420 105293 UUM 84,959 92,807 
5,022 5,689 6,896 7,668 8,484 25) 9,560 
9,494 11,259 12,283 12,564 11353599 14,470 14,745 
14,516 16,948 19,179 20,232 22,083 23,725 24,305 
17,114 19,776 25,989 28,233 30,355 31,740 33,719 
5,824 6,535 5,915 5,825 7,804 5,185 5,171 
733 1,042 3,373 3,239 3,452 2,716 2,453. 
779 944 1,072 1,282 1,541 1,540 1,904 
10,544 14,855 16,821 18,072 22,711 25,207 26,428 
12,574 14,217 15,902 18,316 20,120 20,269 21,016 
303 326 345 528 503 488 514 
755 1,276 1,310 1,679 2,547 2,116 — 2,170 
63,142 ONE 89,906 97,406 111,116 112,986 117,680 
— 9,604 —9,062 -—23,486 -26,113 -33,199 -28,027 — 24873 


_ () These “National Accounts transactions” are consistent with those released by Statistics Canada on August 31, 1987. 
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Public Accounts and National Accounts 
Reconciliation 


The reconciliation of transactions between the Public 
Accounts and National Accounts is set out in the table that 
follows. The major factors which give rise to the need for a 
reconciliation are listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public 
Accounts presentation purposes, met through budgetary 
appropriations and are thus recorded as budgetary expendi- 
ture. In the National Accounts presentation, these deficits, are 
netted against Government investment income. 


Revenue in the Public Accounts is recorded on a cash basis. 
While the major portion of National Accounts revenue is 
accounted for on a cash basis, certain items, such as corporate 
income taxes and the oil export charges, are reported on an 
accrual basis. 


Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Govern- 
ment’s contributions to, and interest payments on these 
accounts are also included in expenditure. Employer and 


TABLE 1.13 
GOVERNMENT OF CANADA 


employee contributions to these accounts, plus any related 
interest income, form part of Government revenue in the 
National Accounts presentation, and pension payments form 
part of Government expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a 
budgetary expenditure in the year of acquisition. Only newly 
produced capital assets and capital expenditures are included 
in National Accounts expenditure. The National Accounts 
also ignore the sale of capital assets as such sales are not 
deemed to give rise to production. Both Government revenue 
and expenditure include an allowance for the depreciation of 
capital assets in the National Accounts termed “Capital con- 
sumption allowance”. This item is not a part of Public 
Accounts reporting. 


The National Accounts includes certain Government agen- 
cies which are not part of the Public Accounts. The financial 
transactions of those agencies are included in National 
Accounts revenue and expenditure. 


PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


1980 
Budgetary revenue—Public Account «......-:s-.-:seesccsecssseneresereescenseveenens 41,921 
Reconciling items— 
Governmentipension receiptsi ny... enter eee eee 2,705 
Corporate income tax—Excess of accruals over collections ............ 555 
GCapitaliconsumptioniallowancesn.....cente ee ee ee a 746 
Petroleum compensation charge) oo... ..c.ccscsccesststetseteesesessesssfoteeuete 400 
INonstaxreventic®) epee 2 ee A eS — 365 
Deficits of Government business enterprises ..............0.c:cccccceteeeeeeees -791 
Miscellaneous?) 2&0). Vere me, Serre ey ERNE eae Sy 34 
Motalerevenvie-—c Nationale ACCOUNTS ree tee errs 45,205 


Year ended March 31 


1981 1982 1983 1984 1985 1986 
48,775 60,001 60,705 64,211 70,891 76,830 
3,148 3,960 4,508 4,965 $,538 6,070 
681 -91 910 $15 — 527 — 395 
837 944 1,008 1,073 1,162 1,291 
1,459 3,855 2,852 1,833 2,291 690 
— 421 — 488 — 580 — 656 — 836 — 988 
— 1,124 — 1,465 — 1,208 — 1,089 -— 1,105 — 933 
183 141 — 1,775 44] 503 2,394 1,759 
53,538 66,857 66,420 71,293 77,917 84,959 92.807. 
Budgetary expenditure—Public ACCcounts.....:...:.0::cccccsssseseseeseesseeeeee $3,422 62,297 74,873 88,521 96,610 109,215 111,234 116,388 
Reconciling items— -— 
Governmentspension paymentSeay seater ce eee 965 1,139 16295 959 1,029 1139 1,286 1,442. 
Net expenditure of funds and agencies) ooo... ccccccececeeeseeeteeee 1,491 1,399 1,571 1,241 1,403 1,450 1,442 ‘1,401 
Capitaliconsumptionrallowa ncessss: sa eee 746 837 944 1,008 1,073 1,162 1,291 1,379 
Petroleum compensation program) ........ccccccccsssseecseveseceeseseesereereseeeee 457 900 3,804 2,746 1,763 2,238 1,123 6 
Nonztax-revente\O)) bas Btn eer ircet i Ne aa.) el ene ener cere, 36> — 421 — 488 — 580 — 656 — 836 — 988 — 800 
Deficits of Government business enterprises .............ccccccccccseeeeseseeeee -791 =Nelo4 — 1,465 — 1,208 — 1,089 elOS -933 —1,151 
Budgetary transfers to funds and agencies .0.0..........cccccsseseseeceveeereveees — 2,525 = sy — 2,789 — 985 — 1,230 — 1,530 — 1,281 — 1,208 — 
Miscellaneous), Beit ue ye i hee ier cane ees 1,313 — 148 = 1,826) —1,796 — 1,497 -—617 — 188 . 2235 
Total expenditure—National ACCOUNtS...:--2.:0-::::-0::-sce-sseseseeeeeeenenseeseeese $4,713 63,142 75,919 89,906 97,406 111,116 


112,986 117,680 


“) In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 


revenues and payments are recorded in the National Accounts. 


2) Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted 


to expenditure in the National Accounts. 


(3) Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, Western Grain Stabilization receipts, 
imputed items, and the treatment of revenue in the supplementary accounting period after March 31. 

(4) In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 

(5) This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 

(©) Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 


expenditure in the National Accounts. 


”) Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 
imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 
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PUBLIC ACCOUNTS, 1986-87 


PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parlia- 

ment and thus to the public, to facilitate an understanding and evaluation of: 

—the full nature and extent of the financial affairs and resources for which the Govern- 
ment is responsible, distinguishing between those of the Government and those relating 
to Crown corporations; and 

—whether the financial resources were administered by the Government in accordance 
with the dollar limits established by the appropriate legislative authorities. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, the concept of the Consolidated Revenue Fund, which emanates 
from the requirement that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, the concept that the 
balance of the Fund, after certain prior charges, “shall be appropriated by the Parliament of 
@anaGa « 


The financial statements consist of four statements and accompanying notes. The first 
statement is the Statement of Transactions, which shows how the financial requirements were 
met, and the effect of the transactions on the Consolidated Revenue Fund. The financial 
transactions are classified into the following categories: 


e The first category, budgetary, consists of all the transactions with outside parties which 
enter into the calculation of the annual deficit or surplus of the Government, that is, the 
receipts from tax revenue, non-tax revenue, together with the expenditures authorized by 
Parliament. 


e The second category, non-budgetary, consists of transactions in loans, investments and 
advances, in liabilities for the administration of certain public money received or collected 
for special purposes, and in other liabilities. These transactions account for the change in 
the financial claims and obligations of the Government. 


e The third category, foreign exchange, reflects transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control and 
protection of the external value of the Canadian dollar) together with an accounting of the 
net position of the Government with respect to the International Monetary Fund. Foreign 
exchange transactions include unmatured debt payable in foreign currencies. 


e The fourth category, unmatured debt, represents the extent to which financial require- 
ments have been met through the increase in unmatured debt, that is, the net change in 
amounts owing for marketable bonds, Canada savings bonds, special non-marketable bonds 
issued to the Canada Pension Plan Investment Fund and Treasury bills. Unmatured debt 
transactions exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Revenue and Expenditure and Accumulated 
Deficit, which gives a more detailed accounting of the budgetary transactions summarized in 
the Statement of Transactions and shows the changes in the accumulated deficit for the last 
two years. 
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The third statement is the Statement of Assets and Liabilities. This statement differs in 
some ways from the conventional balance sheet of the private sector. Fixed assets, having 
been accounted for as expenditures, are reported at the nominal value of $1, and revenues not 
yet received, such as uncollected taxes, are not recorded as assets. It should be noted, 
therefore, that the difference between total financial assets and total liabilities is simply the 
aggregate of annual budgetary deficits and surpluses determined in accordance with the 
accounting policies of the Government; this difference should not be taken as the Govern- 
ment’s net worth. 


The fourth statement is the Statement of Use of Appropriations, which summarizes by 
ministry, the use of parliamentary appropriations for budgetary expenditure and for loans, 
investments and advances. Total budgetary expenditure on this statement differs from total 
expenditure on the Statement of Transactions and the Statement of Revenue and Expendi- 
ture and Accumulated Deficit. The reasons for the differences are set out in Note 1 (ix) to 
the financial statements. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information supporting the financial statements. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President 
of the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in 
compliance with governing legislation. The financial statements are prepared on a modified 
cash basis of accounting. Where there are departures from cash accounting, the information 
included in these financial statements is based on the Government’s best estimates and 
judgement, with due consideration given to materiality. Financial information, contained 
elsewhere in this volume, is consistent with that in the financial statements, unless otherwise 
indicated. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems 
of financial management and internal control which give due consideration to costs, benefits 
and risks, and which are designed to provide reasonable assurance that transactions are 
properly authorized by Parliament, are executed in accordance with prescribed regulations, 
and are properly recorded so as to maintain accountability of public money and safeguard the 
assets and properties of Canada under Government administration. The Receiver General for 
Canada maintains the accounts of Canada, a centralized record of the Government’s 
financial transactions, and obtains additional information as required, from departments, 
agencies and Crown corporations, to meet accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial 
statements prepared by the Government. The duties of the Auditor General in that respect 
are set out in Section 6 of the Auditor General Act, SC 1976-77, C.34 which states in part 
that the Auditor General “shall express his opinion as to whether they (the financial 
statements) present fairly information in accordance with stated accounting policies of the 
federal government and on a basis consistent with that of the preceding year together with 
any reservations he may have’. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, 
and are referred to the Standing Committee on Public Accounts, which reports to Parliament 
on the results of its examination together with any recommendations it may have with respect 
to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


August 14, 1987 
| J.A. MACDONALD : STANLEY H. HARTT GEORGINA WYMAN 
Acting Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1987 


(in millions of dollars) 


1987 1986 

BUDGETARY TRANSACTIONS . 
ACA ot FT NO See Ac abe ee Re AR th Re Ai it adic aR TVA bare tad RS cy ted, it ak oe nn dope Cee ae AUN a a 3 rt 85.733 76,830 
Expendituré.2 2.714 whites 23 0 ie. Ol etree, Juxerirrpercr dase she Seanad Rete Paras hee ee ae eRe ee me — 116,388 — 111,234 
Deficit......:i¢¢/ eee geht Rada Mes a leeneclirenonrs lege eye pen Pong or eee ett ee re teeny ee), _ = 30,605 — 34,404 

NON-BUDGETARY TRANSACTIONS oe 
Loans, investments and advances!acs.cozu.. 1 teria ete eee aes tele Race ec arch, trees oS eae eee mame ee eevee aa. op ae Uae aOR ate ee eee So yj 386 41 
Specified! purpose:accounisetae ste i feees.. SI)! SULT ER Lee te SAME ne aed Seas MORRO RAR CRY a Nth to tatne Renee ok ene ee eee eee 6,696 5,438 
Other transactrons se ected Ree ee Sees es hee inte ee eae Rad 2 Leg A Wt A eR ceo i ic Oe Oe ee oI 956 — 1,345 
Net sOurCes ee ot eek Ne a ae Ee wl a oO Aes Es facia RM econ Meer «A he Oe 9,038 4,134 
Einancialirequirementsi(excluding foreigmexchanse transactions) em ew te see eae meee eee yee ee ~ 21,567 — 30,270 
FOREIGNOEX CHANGE TRANSACTION Sista) sca cet es eee ee ees 6000 5,626 
Motalifinancial requirements 2) ese. eae ee eee ek ee ete ae rete 3c ood Rech Oca | UR — 27,957 — 24,644 
VINMATORED DEBLIRAN SACTIONS Wiese fe sie B cea dn a a We cacia  Aie es oa 23,530 
Change:in:cash jeeesee cr ere teeters rare eect eter cee eer ear en ae ene arr ce tire eerie gers m anee near a ee ee ae ee - = 126 - 1,114 
CASH BALANCE ATEN DOE, VER bia tiene es ace Re es Seceee ee 468. 4,744 


The accompanying notes are an integral part of this statement. 

Details can be found in other sections of this volume. 

() Unmatured debt payable in foreign currencies, -$1,800 million in 1987 ($4,740 million in 1986), has been included as part of foreign exchange transactions. 
(2) Cash requirements (— ). 
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GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure and Accumulated Deficit 
for the Year Ended March 31, 1987 


(in millions of dollars) 


1987 1986 
Gross!) Net) Gross‘!) Net !) 
REVENUE, Table 4.1, Section 4— - 


TAX REVENUE 


Income tax— =e 
Persona teeta Rca acca eae See OR sn BSED. A le AE cop ech cc Menahem: baer aie ek 37878 37378 | 33,008 33,008 
COnporationyiiee.. «eee et. RR Pe GN OE i Rn pa an ses eM eat 9,885 _ 9885 9,210 9,210 
Uinemplovimentunsurance contributions ere eer ee 9,558 9,558 — 8,719 8,719 
INGON=ReSIGEN t pc. eee ne ee eR I rE i he es ah ces nsose bbe sce de cee 1,355 1,355 1,053 1,053 
58,676 58,676 51,990 51,990 
Excise taxes and duties— 
SAICS Lax eee ee ne NOM SOIR rR, ca Cen cig tai aty, acheradavatureeee eee, : tT 972 11,972 9,345 9,345 
GUSCLOMS IM POGU GU bles eee MMMM REMI EE Nene cacao Li conta, yy tees te acce dion incon nae, -_ 4,187 4,187 3,971 3,971 
BNEEPVACAX CS ten cto ete ams OR NEM icc Fo, 8 tine ncaa earsan Ae cis oe ae ee 2 1974 1,965 4,441 3,348 
COLTS Re Ml Si ee pea cr er | i ee ee UU 3,237 2,889 3,134 2,827 
_ 21,370 21,013 20,891 19,49] 
Othenstaxireven Ue Fro meert me 5 00 eee meme ee ee a ree ec, lnarone ans chaste fas aetretes res eee serie Mlrton 180 180 126 126 
_ 80,226 79,869 73,007 71,607 
NON-TAX REVENUE C7 
Retunmoniinvestinen tSarone scree NNER eae rscen ee / 4255 4,234 3,773 3,739 
Othemnon=taxcrevenucaes ..., Ceeeemreer reer | ho ee eee | 3.096 1,680 2,762 1,484 
: 7,351 5,914 6,535 D225 
TOTAL REV. EINU BL GN Otc) iets, 62. Sc ecs® aire 8 ttt PRE diese ccseace $7,577 $5,783 79,542 76,830 
EXPENDITURE, Table 6.1, Section 6— 
Social development— Le _ 
Old age security benefits, guaranteed income supplements and spouses’ allowances ............00..-... 13,445 13,445 12,525 123525 
Wnemploymentsmsurances bene (samemmere meme ee yen on en een 10,444  — 10,444 10,036 10,036 
Established programs financing— 
Instrancelandsmed ical care; SchviCcs maamenene meee eae uy sty train nn HT /ienn uu Uns SD EEN 6,607 6,607 6,400 6,400 
EGUCAatION SUP POnt ers e005 ar eee mn fetes hemos mores Nheget rg nn viernmrweinees Po aneiel 2,232 7 2,232 2,277 Dd 
CanadavAssistance’ Planets 12.8 ace armen: Cnr Serie oe I GU aa oad enter erem sole 4,051 —64051 3,916 3,916 
Bamuly allowances tc, cere eee ee ena ek | Le ERC 0 Ie acetone oy 2,534 2,534 2,501 2,501 
Nusticerand legal eee. were 7,22 be eee mae mene aS Sn fie spore wten nun erent abet He Hecvn ven 2177 2147 2,016 2,016 
Socialrassistance—-Indiansiand) 1 nuit meee ee eee ; 2,240 2,240 1,951 1,951 
Directijobicreationrand! trainin goser seen meee omen ee, ree nite Deter weld enn, : 1,959 1,959 1,795 1,795 
WMeterans. benefits. <tr... tc eee ere EN ata A ee) in CMe Nc 1,589 1,589 e355) 1,535 
ROUSING pier eees noes ce erate ad ans. e he Eee ee nase rts te eee ete 1,454 1,454 1,429 1,429 
melevisionsilmand radio... eee ee ee tet con cee uae nase ee EP 1,028 1,028 1,023 1,023 
O thence terns Steric utc, <, Poe eee ee meme eM ced cc 8 Cine MA Uk. ee st Ide are : 5,299 4,809 4,820 4,415 
90059. 54,569 52,224 51,819 
Economicrandiresionallidevelop mien ieee ass i emmnamne tte tne teen aan aerate ern ene 2 12,626 11,792 13,625 11,818 
DE fen cen tere eta ie Or eRe Me PAO Ca ik ee eo) ee 10,283 10,006 9,366 9,094 
Riscalrarrangemmen (seem eee 6-0. cee ier ee TAM Re Alor EBL dll ershe inet ncn oclanabuen ech La mies 6,302 6,302 5,941 5,941 
Servicessto: GOVerninen tees ...,.,0 tee en ee oe ee ee 4,135 3,962 4,640 4,433 
Externaliaffairsiand aid acre... ; See COR eee ee tec tinaree 2,912 2,892 2,511 2,490 
ATIAMeN thestceee act ee te oi eee ee aR ME Nae Le ire eren scr iee. eer eehb eA A eR eb nd : / 207 207 198 198 
iotaliprogram) expend iturc/.c 71. meee emer ee Cx eects nel eel cee bhi gen oe 91,524 89,730 88,505 85,793 
BU DUCT C Dimi ate ee ete ee en ROME, Scr ct Me Vac le on DIR ea docs eh math ees a a rn tes oe 26,658 26,658 25,441 25,441 
TOTAL EXPENDITURE (Notes:3;, 4and 5) |... fo eee, 118,182 116,388 113,946 111,234 
DT item Pet ae a Ne Se os uc use lesearslanl 30,605 30,605 34,404 34,404 
ACCUMULATED DEFICIT, BEGINNING OF YEAR |... 233,496 199,092 
ACCUMULATED DEFICIT, END OF YEAR (Note 6) .............0........ 264,101 233,496 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
\) The difference between Gross and Net is Revenue from outside parties credited to appropriations. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1987 


(in millions of dollars) 
a ooooOoooooom_—_—_ee 


Net increase 


1987 1986 or decrease ( — ) 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES, Table 8.1, Section 8— 
Crown corporations (Notes 7 and 17)— : 
Lending institutions— — 
Canada Deposit Insurance Corporation ...........ccecsccssesssecses esses eesessseessecenseeceneeceenitenseneansconsssseessanesecenenanensass ke 935 268 
Canada Mortgage and Housing Corporation .............ccccccecsiss sss ecsese tess eessecncensestnesscercenecerscesscsscnsseessetscetsettacs OAL 9,665 — 254 
Export Development Corporation ..........ccscccsssscssseescssecsssssseensiseccenneceenneecanussccnsnssnnsrsseeaniscsennnaseeseensssegnssnee — eo 826 -— 49 
Farm Credit Corporation .........cccccccsscsessesscsseecsssessssecsnseesssscennecsrsnscensscesnsssonessavasecunsccnusncconnsetnisesensccenscconnscenssaas — 3523 4,114 - 591 
Federal Business Development Bank.............::cc:eccccsecssecseessecteertecseresecssecsscesensseesscesscotecnnaceacarecouscessnsscnsentesctse — 345 438 -— 93 
10,209 15,978 -719 
All other Crown corporations—  - 
Nir CANAGA hee ee cae cvssesca ra doe eu fecateas uae a eer acesen terene serene! — 500 525 — 20 
Atomic Energy of Canada Limited .............c:ccccccscccseceeeeeteieessessseesseensessseennecenecenctaseersccensscesscenscneseenacgnnas 109 728 -19 
Canada Development Investment Corporation ..........c.::scsccc eects cece sess sees neensecnttecesecenecariccesscessceensentaneneseesse - 396. 396 
Canadian National Railway Company .........:..:c.c:ccccesecesteceeeenereceneneeessneseeseaseesenecneeneensencecssnensonsisceseestsensenececs 2,493 2,845 — 352 
PT OPT Ped coe ee aa eo oul cas eee cca ce ce tases ab SSS DIRE cP H ec athe ahonconeonscascuer eer eeoaeeer PREC 4299 4,299 
(OYA yo ieee cesshs eed once Are Rie ostrtecisceect AE Seca ru ASE ASIST Go geo SeC CREAR REE nD ScRIA a CBG 9505S CODE CHOU ESSE HIE SICH FO 1,725 1,539 186 
10,127 — 10,332 — 205 
Less: allowance for valuation c.c.cccccccccessccessoecccscerescuceenceeersscsccssesocseesevesterscucseatyaececencnssctsravensdtarecgessscensareenorszcesecsnns : 3,800 3,700 100 
Total Crown corporations: ...cccccccccessccssescssssicccesesecsscessenucerencsnarectesssencevesvvcnssenscesscanecazcetsatisgrassancanscarennvectsccasateasensgtsen ~~ 21586 22,610 — 1,024 
Other loans, investments and advances— -— . 
Provincial and territorial govermMeNts .............:cccsccccsssesecectenecsestecteressesnsevesveseasernesantecterneentesceccescisseceserenseesensttss 948 1,037 — 89 
National governments including developing countries (ON COSA) ie ca prc ee kor cets cocetecconere cosbac icc DRl tee eDenca ror 4,405 — 4,529 — 124 
International organizations (Note 8).........-:-scccscessscosecsecseecteesectssnesteessecssensscsnsecnenntsanieracetsccsscussetscesscetscescenssensce 4,542 4,294 248 
Less: notes payable s..1ec ieee os heera cites ccstesscnshee eceeh ten eraser sos oete corsnsve Stina Sanscrponae pepe eebanton sce ins Ceres ae teed ete 1837. 1,543 294 
927055 22,751 - 46 
Veterans’ Land Act Fund advances less allowance for conditional benefits ............0..:cccieee eesti 135 161 — 26 
Joint and mixed enterprises ..:c.cccc-ccs--csensecseovessessscveanseecsernerccenerscansevectsorsscusessessanccrsstaceacensctacensstscascrsceeceverteceecasccsce : 447 664 -217 
Miscellanecouse tee cite eee eee eat ee a ees RN a ee eae ena nae uLireies shor aeons, Vocals 663 623 40 
— 9,303 9,765 — 462 
Less: allowance for valuation ...co5.cevcecescsscecescseccncebeesecceccetecrevensoececconsuecencnecnssrevaeqterescoaevtsraavenunevatsagnrencvastestersyrtesaccn= §,900 6,000 — 100 
Total other loans, investments and advances ........cccccsecssesesescssesessseseeesieneseneeeseenevenessevevevenessectececeneaserserscetssesesesscsss 3408 3,765 — 362 
TOTAL LOANS, INVESTMENTS AND ADVANCES ooooo......cccsscssssssssssssssssssseseessvssnnsesssseenssen 14989 = 26,375 — 1,386 
FOREIGN EXCHANGE ACCOUNTS, Table 11.1, Section 11— : : - 
International reserves held in the Exchange Fund Account, Table 11.2, Section 11 (INoteio) eerste 8212 3,459 4,753 
International Monetary Fund—Subscriptions ..............ccccccccceeeeces tee reseesesnsseeeneseseeeeeesneeecneeeecesraressesrseeseesstscestes 4936 4,670 266 
— Fee 8,129 5,019 
Less: International Monetary Fund—Notes payable .............ccccccecesseesere reste ee ee esses tenes eereteenesceeasenersescesestesenananegy — 4272 3913 359 
Special Drawing Rights allocations. .............cc::cceccsecessieessesssecesseenseessscnnsennccenecnaneceneconsesssnssasennnnsceenanstnas 1508 1,238 70 
5,580 Sp fish! 429 
TOTAL FOREIGN EXCHANGE ACCOUNTS | ococsccascsiaseuistiectomnsvcrnetst peer pec eect assis 768 2,978 4,590 
CASH IN TRANS#D, Table is. WeSection 3 eer eee. iesrc stuart ete re emer eames senior 1s 1,693 — 225 
CASH) Table 13.2,Section ly pam tte eke we ee co aaah sateet cape a acer 4618 4,744 - 126 
TOTAL FINANCTALT ASSETS (Note 15). ccccscpacannnentehecuansvtivasestnessesadentenne 38,643 35,790 2,853 
FIXED ASSETS (valued at one dollar), Section 13 .ooo.cccsssssssssssssssssesienessssssssneeseenstintentenetinsistsetn . 
ACCUMULATED, DEBIC UII CN OtGi6) este cer een ose ce-e 5 asc foes e--nouendnenatenrarnrmerenecen erases 264,101 233,496 30,605 
EE _ 
POL >, Tis Se ae ante het ocr i ieredve rs ho, 302,744 269,286 33,458 
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Net increase 


1987 1986 or decrease ( — ) 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS, Table 9.1, Section 9— 
Ganada,RensionsPlansAccounts (IN otesl|O) nmmues ere eamerte tmetre asec cont orton totic cout ttc ea hs ace ee RC ee cen tae, 34,233 SIS 2,518 
Less: provincial and territorial government securities held by the Canada Pension Plan Investment Fund........ 30,459 29,497 962 
3/74 2,218 1,556 
Superannuationraccountsi (Notes) iene eee ere etn tncciasss Are ee one ee SERGE Revs 2558; 46,669 41,789 4,880 
ESS UNAMOLZedaporuoniolgactUanial! eliClenCles emma teeter e tice ere eretenne eee nero eet erence AM Nes 4 119 -115 
46,665 41,670 4,995 
GovernmentyA nnuitiessACCOUN Bester ett cose eek ee AM eee cr cs IO UE et ites en RR RNa OE och nae 1,024 1,060 — 36 
Depositvanghtrust(account seme ter toner re eee ee rent rice etree coerce erat oh ger MRM Mette hatte, ~ 1,840 1,826 14 
Provincialitaxscollectionyapnecmentsia COUN tase saeeneeeten etn mnre <r terete ertner ert ny see ee mennnn eon eure ene gaye : 1,447 1,390 57 
Othe re ees rere eet ee Nar bet 08 ey eee ete erento cue |e NU ee Rec ROE aS es oe MRR Ben ee RLSM 155 645 110 
TOTAL SPEGIEIED PURPOSEACGOUNTS: hrc. ne ee _ 55,505 48,809 6,696 
OTHER LIABILITIES, Table 10.1, Section 10— 
Interestiand:matunedide btw et ee ee Rein Mc Le ie dense ee re edna ETE acai Mitectc ee seenesttte 10,579 10,576 3 
Lesssunamorizediaiscounton @anadarand sireaSUry, OlllSieni.a. 1 seems esas een une nee ae 1,514 1,492 22 
9,065 9,084 -19 
FACCOUNLS Paya DIC mmm errs rire eee OMe Naa onc eves silat so.55 ik co GRRE RET RRs eae EMRE ROUTE Secs te 5,868 5,434 434 
Outstanding¢chequesrandiwarnrantscecnecee-ee errs eMac 50.0, Cee erence a Or Re er rece cae 2,870 2,934 — 64 
Allowancenforemployeewacationanditermination|DenefitSin......nu..csce tere eee nee ees es eee sene sae cae sentoeoa 2,350 2,050 300 
Allowance for borrowings of agent Crown corporations expected to be repaid by the Government— 
Borrowings of agent Crown corporations, Table 8.7, Section 8 (Notes 7 and 12) ..........ccccccccccecseseseseseesesesevees 15,167 14,623 1,144 
Less: borrowings expected to be repaid by these Crown Corporations ...........cccccccccsesesssecseseseesesescestseseseessseseneees 15,667 14,623 1,044 
100 100 
Miscellancous*: 2ire See se 2 eae heey be eNOS CRUE NES oF) Ere eee Ne nell. eee ane ene co a certs 171 191 — 20 
LTOTAG OTHER LIABLED LIE Sx. oe Lhe LS Sone aPeae  L e: 20,424 19,693 731 
UNMATURED DEBT, Tables 12.1 and 12.10, Section 12 (Notes 13 and 14)— 
Payable in Canadian currency— 
Marketa blesbonds 8 tics cacncn crete a nee een ee Ba SE de sc SE Rr eee een ee OR RR BO. 94,426 81,067 13,359 
Canadatsavings bonds. cote cece emer rn mete te Mer err ce Oe ge ereR amt ic nur EEO tere eee eae a 44,309 44,245 64 
Special non-marketable bonds issued to the Canada Pension Plan Investment Fund ...............0.cccccccseeeeees 1,796 445 1,351 
| TT PEASULY, Dill S cater os te cetucs.cr 5 oak deste cumant here tnah ese re eos icon MOR eR TRE a eee ee SIN ent 76,950 61,950 15,000 
| 217,481 187,707 29,774 
| Bess sGOVemimenusshOldings.Olmuninia LULU COOL eeee me terctte critter mt neem etter hc tee arent ie arene teen wenn 2,663 720 1,943 
| 214,818 186,987 27,831 
| 
| Payable in foreign currencies— 
Marketablelbond sere cs cecieen tee ee eC Ren are cas. ER REE ee cit RON NNN EE 2 lea I. 5,868 5,890 — 22 
| IN OtesianGtlOanns ie: Bem Peete tees tes a ee ee ee STR ek 1) MER ORE RG APE EUR AEE eT EIR te, heen teca 5,097 7,920 — 2,823 
Canadaibillse'ch Rive sie he 2it oe Wes Ue Ai Rae AE cern on Se EO orc ONO AN poten, FS 1,045 1,045 
12,010 13,810 — 1,800 
HesssGovernmengsaholdings oluunmaturedide twee seers sce-.s. eee ac eerie eee eee ao 13 13 
11,997 13,797 — 1,800 
TOTAL UNMATURED: DEBIT, 220. Re Soe ee ence RED ca 226,815 200,784 26,031 
| : : 
TOTAIFONGtEessl 6c hand WS) im es. ee OG BIE, a cccrsennadeoabactetcos ane eeotteee 302,744 269,286 33,458 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
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PUBLIC ACCOUNTS, 1986-87 
GOVERNMENT OF CANADA 


Statement of Use of Appropriations 
for the Year Ended March 31, 1987 


(in millions of dollars) 


ee 0000OOOOD—m—mna=imn eo 'v'T"[ a '—— 


Balances 
Total Available 
appropriations Used in for use in Used in 
available the current subsequent the previous 

for use year Lapsed Overexpended years year 
Agriculture—Budgetary .2.......:.ccsscssesssseccsneseesessesneessetessseesenees 2380 .. 2330 26 = 25 1,775 
Non-budgetarye ete nea eee eee 298 = 606 904 — 265 
Communications—Budgetary ...............:c:cc:cesceeseteereneeeens Q 1,687 1,574 97 —4 20 jhesyaes} 

Non-budgetary. ....2 ta Rtecos et caran 40 () 40 
Consumer and Corporate Affairs—Budgetary .................000 612 : 600 12 517 

Non-budgetary .............. 500 : 500 
Employment and Immigration—Budgetary «0.0.0.0... cc $5,043 4,871 172 4,716 
Non-budgetary «0.00.0... 32 4 28 3 
Energy, Mines and Resources—Budgetary ................00c00 2,469 1,827 572 70 DST 
Non-budgetary...............005 3,924 — «20 4 3,900 5 
Environment—Budgetary ............:.ccccccccceceseesesesseeeereereteeeenenees 167 761 6 () 701 
External Affairs—Budgetary .........0..0.:cccccceeeteectereerenees 2,916 - 2855 50 -1 12 Dal se) 
Non-budgetarysn. eee noe 11,074 219 (Q) 10,855 93 
Finance Budgetary cee ceettee cesses ceterrtreetetenceserersersteceas 32,869 32,788 3 78 31,923 
Non-budgetaryic 66..c:..cccccs.cph etaetecrtencpeesnetennsonaes , 3,979 845 (1) 3,434 1,320 
Fisheries and Oceans— Budgetary .............:::::ccceeereeeees O82 579 3 634 
Non-budgetary 45 -8 53 7 
Governor General—Budgetary .............:.c0ccceceeeeeseeeeteenees : 8 8 () 6 
Indian Affairs and Northern Development—Budgetary ........ 2,674 2,646 22 6 2,376 
Non-budgetary 102 44 Q) 58 22 
Justico—Budgetary ...........ccccccceeceeesesteer renee eensesseesenees 340 _ 321 13 273 
Labour Budgetary senses ct cre ere creer erases 208 206. 2 164 
INON- Bad Bel ArY ix. rescteecnsesees et ate vtec recon eres ) ®) (1) 
National Defence—Budgetary .............:.ccccccseeceeetseeseeeeees 9,989 9,887 102 9,168 
Non-budgetary:ceeere ee — 39 al 46 () 
National Health and Welfare—Budgetary .................c 27,793 27,780 14 -1 26,360 
National Revenue—Budgetary .........0....::ccccccseceesennereneeees ; 1,257 : 1,236 21 1,116 
Parliament-—-Budgctarye sree. tee eee eee eae : 212 — 204 8 201 
Privy Council—Budgetary ..............::ccccciseieereresteteseeseeseees 91 : —~87 4 84 
Public Works—Budgetary ....0....0.c.cccccc scree tees eeesesseseseeeeenenees 3,143 2,668 248 227 2,739 
Non=budgetanyse..c.. ene eee werk 4,542 (194 25 4,323 261 
Regional Industrial Expansion—Budgetary .............::.-000 1,403 1,393 21 — 80 69 2,454 
Non-budgetary ..............0... 1,161 — 88 1 1,248 — 130 
Science and Technology—Budgetary.............-:0cc:ceeiees 761 182 9 744 
Secretary of State—Budgetary ............:cccccccceesieceeeeeneenteen - 3,365 3,344 12 9 3,315 
Solicitor General—Budgetary ..............:cccccceceteeeteteeereeteens 1,996 1,882 114 als 
Non-budgetaty .:.2-cncesie tec: sessetrcorsers ) () () 
Supply and Services—Budgetary «0.0.0.0... 1,100 854 3 243 681 
Non-budgetary ..........::cccceseeeereeees -9 - 18 9 33 
Transport— Budgetary. ...............sccccccecccsessereeeeseeneeeseeneeseseonsees 3,653 3,339 157 -9 166 3,379 
Non-budgetary ss... cause erase rece 995 -20 1,015 — 25 
Treasury Board—Budgetary ...............::ccccese essere terres $05 311 194 279 
Non-budgetany ees. eee 397 15 1 381 94 
Veterans Affairs—Budgetary ...........0::cccccccete ce teetetetenereteees 1,622 1,589 33 1,536 
Non-budgctary sess eee 443 -27 470 —31 
TOTAL—BUDGETARY (Note 5) 109,445 106,698 1,918 — 96 925 103,164 
NON-BUDGETARY ........ 27,562 267 31 27,264 1,387 


a EE 


The accompanying notes are an integral part of this statement. 

Details can be found in Volume II (Part I). Other details can be found in Section 5 of this volume. 
() Less than $500,000. 

Amounts in roman type are budgetary. 

Amounts in bold face type are non-budgetary loans, investments and advances. 


August 14, 1987 
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Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


The accounting policies of the Government of Canada are 
based on concepts embodied in the Constitution Acts, and in 
the Financial Administration Act and other legislation. 


i. Government of Canada as an accounting entity 


For purposes of maintaining the accounts of Canada 
and preparing the Public Accounts, the Government of 
Canada is defined as all the departments named in 
Schedule A of the Financial Administration Act; any 
division or branch of the Public Service, including a 
commission appointed under the Inquiries Act, desig- 
nated by the Governor in Council as a department for 
purposes of the Financial Administration Act; the staffs 
of the Senate, the House of Commons, and the Library 
of Parliament; and, any corporation named in Schedule 
B of the Financial Administration Act. 


In accordance with the above definition, the corpora- 
tions listed in Parts I and II of Schedule C of the 
Financial Administration Act, and those Crown corpo- 
rations that are not subject to Divisions I to IV of Part 
XII of the Financial Administration Act, are excluded 
from the Government of Canada as an accounting 
entity; therefore, their financial statements are not 
consolidated. with those of the Government. However, 
the borrowings of those corporations which are agents 
of the Crown are recorded as a liability of the Govern- 
ment net of borrowings expected to be repaid directly 
by these corporations. The financial statements of 
Crown corporations are presented in Volume III of the 
Public Accounts. 


In addition, certain accounts and funds have finan- 
cial statements which are not consolidated with those of 
the Government, but appear separately in Volumes I 
and II (Part II). These accounts and funds include the 
Canada Pension Plan Account, superannuation 
accounts and other specified purpose accounts. 


ii. Classification of financial transactions 


The financial transactions of the Government, as 
recorded in the accounts of Canada and reported in the 


Public Accounts, are classified into budgetary, non- ~ 


budgetary, foreign exchange and unmatured debt 
transactions. 


In general terms, budgetary transactions enter into 
the calculation of the annual deficit or surplus and are 
reported, after elimination of transactions internal to 
the Government, on the Statement of Revenue. and 
Expenditure and Accumulated Deficit. All other trans- 
actions lead to the acquisition or disposal of financial 
claims or to the creation or discharge of financial 
obligations, and are disclosed on the Statement of 
Assets and Liabilities. 


For purposes of reporting, the Public Accounts uses 
the classification in force at the end of the year to 
which the report refers and amounts for the previous 
year are reclassified retroactively to conform to the 
current year’s accounting policies and presentation. 


ili. 


Budgetary transactions 
REVENUE 


Revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the 
Government. 


The Government generally reports revenue in the 
year in which it is received, with refunds of revenue 
allocated to the year in which they are actually paid. 


Revenue is reported after deducting refunds paid, 
and excludes amounts receivable, taxes collected on 
behalf of provinces and territories, and amounts credit- 
ed to the Canada Pension Plan Account, superannua- 
tion accounts, other specified purpose accounts, and 
other liability accounts. 


On the Statement of Revenue and Expenditure and 
Accumulated Deficit, revenue is reported both gross 
and net. The difference between the two is revenue 
from outside parties credited to appropriations. 


EXPENDITURE 


Expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or sur- 
plus of the Government. In addition, expenditure may 
also include charges related to the provision for valua- 
tion of loans, investments and advances, the allowance 
for borrowings of agent Crown corporations, and 
accounts payable and other allowances related to statu- 
tory items and certain annual appropriations. Such 
charges include those for work performed, goods 
received, services rendered, and transfer payments 
made, during the year and in the supplementary period 
including accounts payable at year end. 


Expenditure excludes amounts charged to the 
Canada Pension Plan Account, superannuation 
accounts, other specified purpose accounts, and other 
liability accounts. 


On the Statement of Revenue and Expenditure and 
Accumulated Deficit, expenditure is reported both 
gross and net. The difference between the two is reve- 
nue from outside parties credited to appropriations. 


iv. Assets 


Assets are defined as the financial claims acquired by 
the Government on outside organizations and individu- 
als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, certain financial claims are 
not reported on the Statement of Assets and Liabilities. 
The most important of these are accounts receivable for 
tax and non-tax revenue. 
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Ve 


Vi. 


Vil. 


Viil. 


Liabilities 
Liabilities are defined as the financial obligations of 
the Government to outside organizations and individu- 


als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, and in accordance with en- 
abling legislation, actuarial liabilities arising from the 
indexing to the cost of living, of superannuate pensions 
and annuities, are not reported on the Statement of 
Assets and Liabilities. In addition, refunds payable for 
tax revenue are not reported on the Statement of Assets 
and Liabilities. 


Fixed assets 


The fixed assets of the Government, which include 
land, engineering structures and works (such as canals, 
harbours and roads), buildings, and machinery and 
equipment, are charged to budgetary expenditure at the 
time of acquisition or construction. Their existence, 
however, is acknowledged on the Statement of Assets 
and Liabilities by reporting them at the nominal value 
of $1. 


Valuation of assets and liabilities 


ASSETS 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value 
to the estimated realizable value. In the case of loans to 
sovereign states, the recorded value is the estimated 
realizable value unless a sovereign state has formally 
repudiated its debts. In addition, the allowance for 
valuation reflects reductions from the recorded value of 
loans (and subscriptions to international organizations 
that make similar loans) with significant concessionary 
terms. 


The Government’s gold reserves are included in the 
International reserves held in the Exchange Fund 
Account and are recorded and valued at 35 Special 
Drawing Rights per fine ounce. 


LIABILITIES 


Liabilities are recorded at the amounts ultimately 
payable and liabilities for the superannuation accounts, 
with the exception of indexing, and the Government 
Annuities Account, are valued on an actuarial basis. 


Translation of foreign currency transactions 


Foreign currency transactions are translated and 
recorded in Canadian currency equivalents at the 
exchange rates prevailing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenue, 
while net losses are charged to expenditure. 


. Statement of Use of Appropriations 


Parliament provides authority to make payments out 
of the Consolidated Revenue Fund in annual appropria- 


tion acts and other statutes (the latter referred to as 
statutory appropriations). Spending authority granted 
in appropriation acts is for stated purposes and max- 
imum amounts. Unless provided for in’ vote wording, 
unused spending authority granted in appropriation 
acts lapses at the end of the year for which it was 
granted. Spending authority provided by statutory 
appropriations is for specified purposes and for such 
amounts and such time as the acts prescribe. Spending 
authority provided by statutory appropriations general- 
ly does not lapse at the end of the year in which it was 
granted. 


The Statement of Use of Appropriations summarizes 
the authorities available for both budgetary spending 
on operations and non-budgetary loans, investments 
and advances and the disposition of such authorities by 
ministry. The statement is prepared in accordance with 
the significant accounting policies described in this note 
with the following exceptions: 

—appropriations available for use and used in the 
year include internal transactions between and 
within ministries; and between ministries and con- 
solidated specified purpose accounts; 

—the provision for valuation of assets and liabilities 
is not allocated to ministries; and 

—budgetary appropriations for use and used in the 
year do not include amounts charged to consolidat- 
ed specified purpose accounts. 


2. Authorities for Transactions 


Taxes can be raised and moneys can be borrowed only with 
the authority of Parliament. All receipts of money by depart- 
ments and agencies must be deposited into the Consolidated 
Revenue Fund (CRF). All disbursements from the CRF for 
spending on operations, for loans, investments and advances, 
and for the redemption of matured debt must be authorized by 
Parliament. 


Authority for spending on operations 


Most Government spending is under authorities that 
do not impose an annual limit on the amount that may 
be spent. Spending is authorized by reference to statu- 
tory formulae or criteria and the authorities usually 
continue from year to year until changed or rescinded 
by an act of Parliament. Other spending is under 
authorities that establish a dollar limit on the amount 
that may be spent. Usually, the balances of such 
authorities unspent at the end of a year lapse. Some 
authorities continue from year to year and some 
authorize the spending, within a program, of defined 
categories of revenue generated by the program. 


. Authority for loans, investments and advances 


These authorities limit the amount of loans, invest- 
ments or advances that may be made. Unused authority 
may lapse at the end of a year or may continue from 
year to year. Non-lapsing authorities often limit only 
the total of loans that may be outstanding at any one 
time; thus principal repaid may be reloaned. 
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iii. Borrowing authority 


The Government can borrow only as authorized by 
acts of Parliament. Borrowing authority acts provide 
authority for the net amount of new security issues less 
redemptions during a fiscal year. The authorities lapse 
at the end of the year except for amounts specifically 
carried forward to the next fiscal year. Parliament has 
also provided a continuing authority to the Government 
under Section 39 of the Financial Administration Act 
to borrow, for periods not exceeding six months, such 
amounts as are deemed necessary to meet lawfully 
authorized disbursements. 


Crown corporations (corporations wholly owned by 
the Crown) that are agents of Her Majesty also may 
borrow only as authorized by acts of Parliament. Such 
acts usually place a ceiling on the amount of borrow- 
ings that can be outstanding at any one time. Non- 
agent Crown corporations can borrow without specific 
parliamentary authority. Non-agent borrowings are 
sometimes guaranteed by the Government with the 
authority of Parliament. 


3. Child Tax Credit 


Entitlements to the child tax credit are claimed on personal 
income tax returns. Claims are settled either by reducing the 
tax liability for the year or, if no liability exists, by issuing a 
“refund” cheque. In either case, personal income tax revenues 
are reduced, even where no tax had been paid. Had these tax 
reductions and direct payments been reported as expenditures, 
gross total expenditure and revenue would have increased 
respectively by $1,360 million ($1,499 million in 1986). 


4. Presentation of Expenditure by Standard Object 


Expenditure with outside parties per the Statement of Reve- 
nue and Expenditure and Accumulated Deficit is reported by 
standard object in the following table: 


(in millions of dollars) 


1987 1986 
(1) Personnels. sora ee ee es 12,803 
(2) Transportation and communications .... 1,302 
(3) Information reese catacstser oer etree 249 
(4) Professional and special services............ 1,216 
(5) Rentals ee eee 717 
(6) Purchased repair and maintenance........ 1,130 
(7) Utilities, materials and supplies ............ 2,150 

(8) Construction and acquisition of land, Se. 
buildings and works...............:cc005 1,299 nau/s 

(9) Construction and/or acquisition of ma- - 

chinery and equipment .................0. 3,062 2,835 
(10) iiransterpaymentswee. 2 oso 49,460 47,060 
(11) Publicidebcharcsesm-cm n= res: 26,658 25,441 
(12) Allotherrexpenditure. 0.2 17,383 17,468 

Total gross expenditure with outside 8 
DARUIGS A eeter eete ate ots ee ees an 118,182 113,946 

(13) Less: revenue credited to the votes | 

received from outside parties ............ 1 Dale 

Total net expenditure with outside par- 
fies Aleta Wie voletoh iibarh ei a 388 111,234 


Details can be found in Table 5, Section 1 of Volume II (Part I) of the Public 
Accounts. 
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5. Statement of Use of Appropriations 


Total net expenditure by envelope of $116,388 million 
($111,234 million in 1986) reported on the Statement of 
Revenue and Expenditure and Accumulated Deficit differs 
from the total use of budgetary appropriations of $106,698 
million ($103,164 million in 1986) reported on the Statement 
of Use of Appropriations. The difference represents transac- 
tions of certain specified purpose accounts, the provision for 
valuation which is not applied to each appropriation and 
budgetary transactions internal to the Government as follows: 


(in millions of dollars) 


1987 1986 
Total net expenditure by envelope .........0.....0000... 116,388 111,234 
Add: transactions internal to the Government— 
Contribution to the Unemployment Insurance oe 
Account Rie shee an. onl Se ha den Saleh a 2,971 2,989 
Internalinevenniereliminated ees ses tee » 135 116 
Contribution to the Western Grain Stabiliza- 
HODEA CCOUNT Rare aany h erem Retire day cater, 16 85 
Contribution to the Agricultural Commodi- oS 
ties Stabilization Accounts .........0.0ccce — 25 
Interest credited to the Western Grain Stabi- =” 
IzationeACCOUn Delis Aan een ne te | 48 
Interest credited to the Unemployment Insur- 
ANICESA CCOUN tere een eee eee 3 3 
Interest credited to the Agricultural Com- 
modities Stabilization Accounts ...........cc000 2 
3.2)3 3,241 
Less: a 
Unemployment insurance benefits ................... 10,320 9,841 
Administration expenses of the Unemploy- — a : 
ment InsurancevACCOUNt Ms sant teen ees 2937 904 
Western Grain Stabilization Account pay- : 
MENTS ee eee eet he wth bccn sd ope 6855. 526 
Agricultural Commodities Stabilization 
/NGSTUNS WANIIVONS hore vecie eade Sassussneion: sein 4 
Oil Export Charges Revenue Sharing = | 
ACCoUNtipaymentsin.A..oe). ee eer — 142 
Crop Reinsurance Fund payments.................... 287 98 
Provisionionvalua tion sgee cen renee _ 300 — 200 
12,903 11,311 
Used in the current and previous years per | 
Statement of Use of Appropriations (budget-  . 
ATY) es ARR TEGO Te 2 eaih 106,698 = 103,164 


6. Accumulated Deficit 


In accordance with its stated accounting policies, revenues 
and expenditures of certain specified purpose accounts are 
included in the revenue and expenditure of the Government. 
However, enabling legislation requires that such revenues be 
earmarked and that related payments be charged against such 
revenue. Any deficiency of payments over revenue must, in 
accordance with enabling legislation, be met through future 
revenue of these specified purpose accounts. The table below 
presents the balances of these accounts as at March 31, 1987 
included in the accumulated deficit as follows: 
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(in millions of dollars) 


1987 1986 
Accumulated deficit excluding consolidated 
Specified purpose/aCCOUNUSmertere, aerate 263,189 232,698 
Unemployment Insurance Account ............0005 3,897 4,335 
Canadian Ownership Account .........0...00::ceee — 3,559 — 3,560 
Western Grain Stabilization Account ................. 145 — 607 
CropRemsurance hUNGgerten ee ee eee 13 — 120 
Agricultural Commodities Stabilization 
ACCOUNLS See etete Se oa NL — 70 
Oil Export Charges Revenue Sharing Account .. (1) 
Accrued expenditure of the Crop Reinsurance 
Hund Aree te tsn. ae eed Seen ete cone ] 287 
Accrued expenditure of the Unemployment In- 
SUTANCerACCOUNT ae eerie wt tare acaneere 385 463 
912 798 
Accumulated'deficntmmrere tre... cece ee 264,101 233,496 


{) Less than $500,000. 


7. Crown Corporations 


In accordance with the accounting policy stated in Note 
1(i), the assets, liabilities, revenues and expenses reported in 
the separate financial statements of Crown corporations are 
not included in the Government’s financial statements. Only 
the financial transactions between the Government and Crown 
corporations are included. 


The following tables separately summarize the assets, 
liabilities, revenues and expenditures of the Government and 
the assets, liabilities, revenues and expenses of all Crown 
corporations. All identified transactions and balances between 
the Crown corporations and the Government have been report- 
ed in the tables. 


The tables present the financial transactions and results of 
operations of the Government and the Crown corporations in 
accordance with their respective accounting policies. Most 
Crown corporations follow the generally accepted accounting 
principles (GAAP) used by private sector companies, as 
outlined in the Handbook of the Canadian Institute of Char- 
tered Accountants. The most significant difference between 
GAAP and the Government’s basis of accounting described in 
Note | is that under GAAP, non-financial assets such as 
buildings, machinery, equipment and inventories are reflected 
as assets and written off over their respective expected lives or 
as they are used; the Government treats the acquisition of 
non-financial assets as expenditures in the year of acquisition. 


A further significant difference is that the Government 
excludes from its assets accounts receivable arising from reve- 
nue transactions. The value of non-financial assets and revenue 
receivables reported by Crown corporations as at March 31, 
1987 was $25,384 million and $6,975 million respectively 
($25,567 million and $7,591 million in 1986). 


For those Crown corporations whose year end is March 31, 
the data are based on audited financial statements. For those 
corporations having other year ends, the data are based on 
unaudited interim financial statements which have been pre- 
pared on a basis consistent with their most recent audited 
financial statements. 


i. Assets and Liabilities 


(in millions of dollars) 


1987 1986 
Goveru- Govern- 
ment ment 
as Crown cor- as Crown cor- 
reported porations reported  porations 
Assets 
Financial 

Outside parties .......... 17,021 34,807 11,550 40,608 
Government and : 

Crown  corpora- 

TONS Seaham 21,622 19,576 24,240 17,051 
Total financial assets .... 38,643 54,383 35,790 57,659 
Physical assets and 

deferred charges........ 25,384 25,567 
Motalvassetse, seen cme 38,643 79,767 35,790 83,226 
Liabilities 
Outside parties 
Borrowings ................ 208,999 186,058 
Agents eee: 15,767 14,623 
Non-agents ............ 4,469 4,715 
Bank of Canada 

notes in circulation 

and amounts 

owing to depositors 19,442 17,979 


Other liabilities ........ 74,087 9,698 66,297 12,764 
Government and 
Crown corporations .. 19,658 18,289 16,931 20,690 
Total liabilities.............. 302,744 67,665 269,286 70,771 
Net assets/liabilities (— ).. ~ 264,101 12,102 -—233,496 12,455 
Contingent liabilities........ 8,222 632 8,876 879 
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li. Revenues and Expenditures/Expenses 


(in millions of dollars) 


1987 1986 
Govern- Govern- 
ment ment 
as Crown cor- as Crown cor- 
reported porations reported porations 
Revenues ' 
Outside parties .............. 82,238 25,038 73,837 25,952 
Government and 
Crown corporations .. 5,339 7,684") 5,705 7,893) 
Totalirevenules: 2........0.. 87,577 32 722 79,542 33,845 
| Expenditures/Expenses 
| Outside parties .............. 109,686 27,681 105,317 30,306 
| Government and : 
Crown corporations .. 8,496 3,191 8,629 2,911 
Total expenditures/ 
EXPCWSCS meee eet) vetoes 118,182 30,872 113,946 33,217 
| Deficit (—)/net income _ 
fon they eat en... ..cca ats — 30,605 1,850  -34,404 628 
| Other net changes in _ 
| equity : 
| Outside parties .............. — 448 — 586 
Government and 
Crown corporations .. — 1,755 -1 
Change in net assets/ 
liabilities (—) for the 
Wiedman eh te. cnt ee ortn — 30,605 —~353 -34,404 41 
Net assets/liabilities (—) 
beginning of year .......... — 233,496 12,455 -—199,092 12,414 
| Net assets/liabilities (—) 
| EndtOinycatn ens seni oe ~ 264,101 12,102 — 233,496 12,455 
| Details can be found in Section 8 of this volume. 
() Included in corporate revenues is financial assistance from the federal 


Government in respect of current operations of $4,635 million ($4,644 
million in 1986). 


8. International Development Assistance—Loans and 
Subscriptions 


i. Loans to developing countries 


Included in loans to National governments of $4,405 
million ($4,529 million in 1986) are loans to developing 
countries of $3,199 million ($3,258 million in 1986). 
These loans arise from agreements signed with develop- 
ing countries before April 1, 1986, are part of Canada’s 
international development assistance program and are 
either interest-free or bear interest at rates that were 
more favourable than those prevailing in Canada at the 
time the assistance was provided. The balances out- 
standing at March 31, grouped by term, are: 
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Grace period 


before (in millions of dollars) 
repayment Interest 
Term commences rate 1987 1986 
17 years 7 years hs 1 | 
20 years 5 years 5% 31 34 
25 years 5 years 6% 1 l 
30 years 7 years 3% 177 185 
35 years 5 years ‘ 3 3 
40 years 10 years * I l 
50 years 10 years ; 2,932 2979 
53 years‘!) 13 years 44 46 
55 years'!) 15 years - 9 8 


* Interest-free. 
(1) Rescheduled loans. 


These loans, by their terms, confer financial benefits 
on the recipients and have been fully provided for in the 
Allowance for valuation. Details can be found in Sec- 
tion 8 of this volume. 


Subscriptions and loans to international organiza- 
tions 


—s 
= 


Included in Loans, investments and advances—Inter- 
national organizations of $4,542 million ($4,294 million 
in 1986) are subscriptions to the capital of the Interna- 
tional Development Association and loans to other 
international financial institutions of $3,854 million 
($3,592 million in 1986) which are also part of Cana- 
da’s development assistance program. These institutions 
make loans to developing countries on terms similar to 
those described in sub-section 1. Subscriptions to inter- 
national organizations do not provide a return on 
investment but are repayable on termination of the 
organization or on withdrawal therefrom. Details can 
be found in Section 8 of this volume. 


Loans, investments and advances—lInternational 
organizations are presented net after deduction of notes 
payable of $1,837 million ($1,543 million in 1986), 
including $1,746 million ($1,460 million in 1986) of 
notes payable to the aforementioned Association and 
institutions. The notes are non-interest bearing, are 
non-negotiable, but are payable on demand, although 
they are normally encashed over periods of up to seven 
years, according to the financial requirements of the 
institutions. 


Included in the Allowance for valuation is an amount 
of $2,108 million ($2,132 million in 1986) equal to the 


net position of the Government vis-a-vis these 
institutions. 
9. Gold 


Included in International reserves held in the Exchange 
Fund Account of $8,212 million ($3,459 million in 1986) are 
Canada’s gold holdings of 19.423 million fine ounces with a 
recorded value of $1,141 million (20.106 million fine ounces 
with a recorded value of $1,118 million in 1986). 


Gold is valued at the Canadian dollar equivalent of 35 
Special Drawing Rights (SDRs) per fine ounce, which approx- 
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imates its cost in foreign currency terms. At March 31, 1987, 
the Canadian dollar equivalent of 35 SDRs was $58.74 per 
fine ounce ($55.61 per fine ounce in 1986). The SDR is a unit 
of account used by the International Monetary Fund and is 
valued in terms of a “basket” of five major currencies. 


Alternative bases of valuation could be used to value gold. 
On a market value basis ($549.62 per fine ounce in 1987, 
$480.16 in 1986), the recorded value would have been $10,675 
million ($9,654 million in 1986). On the basis of estimated 
average cost in Canadian dollars at historical rates of 
exchange ($36.91 per fine ounce in both 1987 and 1986), the 
recorded value would have been $717 million ($742 million in 
1986). Further details can be found in the financial statements 
of the Exchange Fund Account, included in Section 11 of this 
volume. 


10. Canada Pension Plan 


Under existing legislation, benefits and costs incurred in the 
administration of the Canada Pension Plan are financed from 
contributions from employees, employers and self-employed 
persons, and from interest from the investment of contribu- 
tions not immediately needed for benefits and costs. Although 
the Canada Pension Plan was established under federal legisla- 
tion, the Plan is under the joint control of the Government and 
the provinces. Any province or group of provinces having 4 of 
the population of Canada can veto any amendment to the 
Canada Pension Plan that affects the level of contributions or 
benefits. The Government’s authority to pay benefits under the 
Plan is limited to the balance in the Canada Pension Plan 
Account which was $34,233 million at March 31, 1987. There- 
fore, in accordance with the accounting policies of the Govern- 
ment, the revenues and expenditures of the Plan have not been 
reported with those of the Government. 


In 1987, revenues of the Canada Pension Plan Account were 
$8.4 billion ($7.6 billion in 1986) and expenditures were $5.9 
billion ($5 billion in 1986). The balance of the Canada Pension 
Plan Account is $34.2 billion at March 31, 1987 ($31.7 billion 
at March 31, 1986). Funds in excess of estimated current 
operating requirements ($32.3 billion at March 31, 1987; 
$29.9 billion at March 31, 1986) are available for investments 
in securities of the provinces, territories and of the Govern- 
ment, on the basis of contributions from the jurisdiction to 
total contributions to the Account. 


Contributions to the Canada Pension Plan Account are not 
established on a basis that provides for the full actuarial costs 
of benefits. If the Plan were financed on an actuarial basis, the 
Chief Actuary of the Department of Insurance estimates that 
the contribution rate would have to be increased from 3.6% to 
7.9% and that an additional amount of $231 billion would have 
been required at December 31, 1985, the date of the most 
recent actuarial valuation, to pay future benefits of all con- 
tributors and pensioners in the Plan at that time. The actuarial 
assumptions used in making this estimate include an interest 
rate of 6.5%, an inflation rate of 3.5% and an annual increase 
in average earnings of 5%. 


During the year, agreement was struck on new financing 
arrangements for the Canada Pension Plan, and federal legis- 
lation was passed in June, 1986. A long term funding objective 
of approximately two years of benefits has been set. This 


objective will be achieved by establishing a 25 year schedule of 
contribution rates. The first 5 years require an annual .2 
percentage points shared increase to the current combined 
employer-employee contribution rate of 3.6% of contributory 
earnings. Contribution rates for the 20 subsequent years 
involve shared increases of .15 percentage points and are 
subject to quinquennial federal-provincial reviews. Contribu- 
tion increases began in January, 1987. The financial state- 
ments of the Account are reproduced in Section 9 of this 
volume. 


11. Superannuation Accounts 

The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members 
of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police (RCMP). Basic pensions, which are 
mostly based on the best 6 years average earnings and are 
accrued at the rate of 2 percent of average salary per year of 
service, are provided under the authority of the Public Service 
Superannuation Act, the Canadian Forces Superannuation 
Act and the RCMP Superannuation Act, respectively. Benefits 
are limited, the maximum being seventy percent of final 
average earnings. Basic pensions are annually (on January 1) 
indexed to the cost of living under authority of the Supplemen- 
tary Retirement Benefits Act. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations, agencies and other 
institutions. The pension obligations of these entities is limited 
to matching their employees’ contributions; any actuarial def- 
iciency is borne by the Government. 


The employee contribution for these basic benefits is six and 
one half percent of pay, less contributions to the Canada or 
Quebec Pension Plan. In addition, employees contribute 1% of 
pay towards indexing. For basic benefits, the employer mat- 
ches the prior year’s employee contributions for members of 
the Public Service, and contributes 1.8 and 2 times current 
year’s contributions for members of the Canadian Forces and 
the Royal Canadian Mounted Police respectively. Indexation 
contributions are matched. 


Contributions are credited to non-budgetary accounts. The 
basic superannuation accounts earn interest at rates that are 
based on the Government of Canada long-term bond rates. 
The interest rate earned by the basic accounts was about 11% 
in both 1987 and 1986. The indexation account is credited 
with interest based on five year Government of Canada bond 
rates. The rate in 1987 was 8.8% (10.3% in 1986). 


All benefit payments are charged to non-budgetary 
accounts, except for certain indexing benefits in the cases 
where retirees have exhausted their credits in the Supplemen- 
tary Retirement Benefits Account. In such cases, indexing 
benefits are charged directly to expenditure. 


The superannuation accounts shown on the Statement of 
Assets and Liabilities include liabilities for basic pensions and 
indexing. Liabilities for basic pensions are determined on an 
actuarial basis, those for indexing are not. The Government 
has estimated that if the liabilities for all these superannuation 
accounts were determined on an actuarial basis, the reported 
liabilities and accumulated deficit would increase by $3.1 
billion at March 31, 1987 ($4.4 billion at March 31, 1986). 
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This estimate incorporates, initially, the effects of currently 
high rates of interest credited to the Accounts and other 
current economic conditions. These economic assumptions are 
blended gradually into long-term actuarial assumptions which, 
from 1999, are assumed to be an interest rate on new funds of 
6%, general wage increases of 5%, and an inflation rate of 
3.5%. 


The following table discloses pension and related interest 
costs charged to expenditure in 1986-87. 


(in millions of dollars) 


Canadi- 
Public an 1986 
Service Forces Total 
Employer contributions ................ 476 258 785 
Indexation benefits charged 
directly to expenditure.............. 476 286 735 
Amortization of actuarial defici- 
TICLES AR ree ee ates 53 62 407) 
Interest credited to Accounts ...... 2,649 1,601 3,807()) 
3,654 2,207 5,734 


() Interest on pension accounts is stated, where applicable, net of amortization 
of actuarial deficiencies. Interest charged to the public debt represents the 
total of the two amounts. 


In addition to the plans described above, pension obligations 
exist with respect to several other pension plans, the most 
significant of which cover all members of Parliament and 
federally appointed judges. The Government has estimated, 
using the same economic assumptions described above, that if 
the liabilities for these plans were determined on an actuarial 
basis, the reported liabilities and accumulated deficit would 
increase by approximately $360 million at March 31, 1987 
($330 million at March 31, 1986). 


Details of the Accounts are reproduced in Section 9 of this 
volume. 


Marketable bonds 
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12. Borrowings of Agent Crown Corporations 


Included in borrowings of agent Crown corporations of 
$15.8 billion ($14.6 billion in 1986) are the borrowings of the 
Canadian Wheat Board (CWB) of $4 billion ($4.1 billion in 
1986). 


The borrowings of the CWB have been incurred to finance 
credit grain sales to various countries. Terms of the credit 
grain sales call for payment in full within 36 months or less 
from time of shipment. However, certain countries are 
experiencing difficulties in servicing their international finan- 
cial obligations, of which approximately $3.3 billion ($3 billion 
in 1986) including accrued interest, are owing to CWB. Of 
this amount, approximately $2.6 billion was in arrears as at 
March 31, 1987 ($2.2 billion as at March 31, 1986). 


It should be noted that, for such loans to sovereign borrow- 
ers, payment delays are not necessarily indicative of a future 
loss requiring an allowance. Sovereign entities and their inter- 
national financial obligations do not have commercial mortal- 
ity and the international system provides several mechanisms 
and institutions through which countries facing repayment 
difficulties can effect remedial measures in agreement with 
their creditors. The Government and CWB are presently in the 
process of negotiating the rescheduling of those sovereign 
obligations that are in arrears, together with accrued interest 
thereon. The Government is of the opinion that these negotia- 
tions will result in no significant loss on CWB’s related assets. 


Therefore, the Government, as guarantor of CWB’s borrow- 
ings to finance credit grain sales, has made no valuation 
allowance in the accounts of Canada. 


13. Unmatured Debt 


The following table presents interest rates and maturity of 
debt issues by currency and type at face value. 


(in millions of dollars) 


Notes and loans Canada bills 


Foreign currencies Canada Canada Pension Foreign currencies Foreign currencies 
Maturing expressed in savings Plan non- Treasury expressed in expressed in 

date(s) Canadian Canadian $ bonds'') marketable bonds bills Canadian $ Canadian $ Total 
TOSS ieee, see ce ee res cs 8,177 58 1,240 4 76,950 1,304 1,045 88,778 
NO SOD Meter er ie ates ts 5,300 348 6,852 6 653 — 13,159 
‘SRO aes sector cones re onaeeme 7,874 732 5,613 4 1,140 _ 15,363 
Re cabana taseanel ert he 6,701 535 5,816 5 173 _ 13.230 
De srs tei de hae bate ie Rae 1255 7,018 7 14,280 
(DE SWAP tise cetera a ahs 28,162 3,412 17,770 45 1,827 91.216 
B98) 200 Dero ere ee 7,656 783 82 = 8,521 
Subsequentiescuts, acres. 23,301 1,643 24,944 
94,426 5,868 44,309 . 1,796 76,950 5,097 1,045 229,491 

Less: Government holdings 
of unmatured debt............ 9 13 858 1,796 2,676 
94,417 5,855 43,451 76,950 5,097: 1,045 226,815 

Effective average annual in- 
ferestirate mur: nse 11.07 8.18 8.36 10 7.87 9.82 5.81 9.34 
Range of interest rates ........ 3-18 3.625-10.125 7.75-10.5 5.37-17.51 6.80-9.66  4.875-16.375 5.65-6.14 3-18 


“) Canada savings bonds are redeemable on demand. 
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Foreign currency amounts are translated to the Canadian 
dollar equivalent at year end. At year end, foreign currency 
borrowings included the following: 


(in millions 
O87 of dollars) 
a a — NOR SIR 
Face Canadian Canadian 
value $ $ 
(in equiva- equiva- 
Currency millions) lent lent 
UnitediStates: dollars sssee) ote ee 5,951 7,768 9,842 
Deutscheimarks esto eee eee ees 200 144 119 
Swiss:francstecce cc fo rae eae ee ere 16252 1,082 1,188 
Japanese-yen !) 2 ac. wee es be eee eee a ree 360,000 3,016 2,661 


12,010 13,810 


() The 1987 Canadian $ equivalent is comprised of the conversion of Yen debt 
and U.S. dollar swap risks. 


Substantially all the debt of the Government is issued at 
fixed rates. The Government has entered into interest rate 
swap agreements expiring in 1989 and 1995 on US. $1.9 
billion in notional principal. The Government has assumed a 


variable interest rate determined by the London Inter-bank 
Offered Rate (LIBOR) market against a weighted average 
10.58% fixed interest rate position assumed by third parties. 
Interest on all swap transactions is recorded in a consistent 
manner in the financial statements. 


The Government has also entered into currency swap agree- 
ments which have the effect of converting future exchange 
fluctuation risks of Yen debt totalling 100,000 million Yen to 
US. dollar risks totalling $530 million. 


The proceeds of Canada’s borrowings in foreign currency 
have been advanced to the Exchange Fund Account. 


14. Borrowing Authorities 


The following table shows the borrowing authorities avail- 
able and the use of such authorities for the years ended March 
31, 1987 and 1986, and reconciles the use of such authorities 
to the change in unmatured debt as reported in Table 12.1 in 
Section 12 of this volume. 


(in millions of dollars) 


1987 1986 
Available Available 
for use in for use in 
subsequent subsequent 
Available Used __ Lapsed years Available Used Lapsed years 
Authorities which impose a ceiling through borrowing authority acts 28,200 26,337 163 1,700 32,200 28,098 2,102 2,000 
Section 39 of the Financial Administration Act) ooo. 1,150 600 550 
Dotaliuserofrauthoritics oss eer eee eee re eee eee ne ene 29,350 26,937 113 1,700 32,200 28,098 2,102 2,000 
INetincrease imunmatured debt. yen eee nie oo ee eee 26,031 28,270 
Net change in matured Canada savings bonds not yet redeemed ........ -87 154 
Change in internal holding of Government debt excluding Canada 
RETIS TOM Eb ak Oper cesses cee eee ee acre ere ere eer eae ver eae 993 111 
Eoreigniclnrency, adjustments... sess eaten eee nae ee 400 — 437 
(otaluse of borrowing AUthOLIlles ese ere nee een 26,937 28,098 


() Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be 


sufficient to meet lawfully authorized disbursements. 
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15. Accounts Receivable 


Non-tax accounts receivable represent billed but uncollected 
and/or unbilled and accrued financial claims arising from 
amounts owed to a Government body for use of its assets or for 
services rendered as of the accounting date. Non-tax accounts 
receivable of the Government as at March 31, 1987, amounted 
to approximately $1.9 billion (approximately $1.5 billion in 
1986) net of an allowance for doubtful accounts. 


16. Commitments under Capital Lease Arrangements 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of 
the benefits and risks incidental to ownership of the property 
to the lessee, it is considered a capital lease. The Government 
has entered into capital leases with outside parties for build- 
ings and equipment. 


In accordance with the accounting policies of the Govern- 
ment, lease payments under capital leases are charged to 
budgetary expenditure in the year of payment. Such payments 
are authorized annually by Parliament. The Government’s 
total remaining commitments under capital lease arrange- 
ments, in excess of $100 thousand each, entered into as at 
March 31, 1987, amounted to $1,524 million ($1,613 million 
in 1986). Included in this amount is $1,074 million ($1,147 
million in 1986) in imputed interest and $0 million ($4 million 
in 1986) in executory costs. The resulting net commitments of 
$450 million ($462 million in 1986) represent the value of the 
capital assets leased and the principal amount of the long-term 
lease liability. In accordance with the significant accounting 
policies of the Government, neither the asset nor the lease 
commitment is reflected on the Government’s Statement of 
Assets and Liabilities. 


| 


(in millions of dollars) 


1987 1986!) 
Scheduled minimum lease payments to be made 
in: 
(ENS gg ERR Ce Stee eee Mgrnae Sus remeriersee 59 
BL IS fone csasesseetsssnscseneesecnsenseneveseesannantievescennerenians 59 
PU DO ere tcc cs. eens eae eee Ones. ee 59 
BM ee lace a, hes ccagh men acaen eter aac tases 58 
NIP. ah etlcs pea Reh Sapa aac ee ete 69 
II SYS cee srepeace caer meres ded SERA cha: sate eeane baa 251 
MOS DOO Dect ye oe cry ca airs ae eer eesti 251 
O03 / Oj iee een ocr are ee eee ee 251 
TAU UNO cscereheeel eer yore ane oe eae een aoe ote 261 
DONE MG oe cga. elec: se eee oe Me A Pen 192 
DONS 22 es ic oe eee ten ee eeh. Se. Ee han oa oes 103 
| Total commitments under capital lease arrange- 
| ments (minimum lease payments) 1,613 
iveess: imputed! interest ......00......2-...-- 1,147 
i EXECULOTYCOStSS: een eee ee eee 4 
Net commitments under capital lease arrange- © 
ICIS omen er Oe tes CN rei ee 450 462 


___ Details can be found in Section 13 of this volume. 
) Figures for 1986 are for one year increments from 1987 to 1991 and for 
increments of 5 years for 1992 to 2021. 
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17. Insurance Programs 


Three Crown corporations operate insurance programs as 
agents of Her Majesty. The insurance programs are intended 
to operate on a self-sustaining basis but in the event that such 
corporations do not have sufficient funds to meet their obliga- 
tions, the Government provides the required financing through 
appropriations, either budgetary or non-budgetary. The Gov- 
ernment is of the opinion that no allowance need be estab- 
lished in the accounts of Canada for these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) pro- 
vides insurance on deposits with member banks and trust and 
loan companies for up to $60,000 per depositor per institution. 
Total insured deposits at March 31, 1987 were $200,277 
million ($183,719 million at March 31, 1986). The CDIC 
experienced a loss for the year ended March 31, 1987 of $10 
million (in 1986, the loss was $432 million). The deficiency of 
the CDIC’s Deposit Insurance Fund at March 31, 1987 was 
$1,269 million ($1,259 million at March 31, 1986). The 
deficiency has been funded in part by loans from the Govern- 
ment of $1,203 million at March 31, 1987 ($935 million at 
March 31, 1986). Amendments to the CDIC Act, which 
received Royal Assent on June 30, 1987, allow for premium 
levels to be set by the Governor in Council, at amounts not to 
exceed 1/6 of 1% of insured deposits. Other amendments allow 
for premium surcharges in risk situations and raise the loan 
limits from the Consolidated Revenue Fund from $1.5 billion 
to $3 billion. The Government is of the opinion that, based on 
current information, this restructuring will allow CDIC, over 
time, to eliminate its deficiency without budgetary support 
from the Government. 


The Canada Mortgage and Housing Corporation adminis- 
ters the Mortgage Insurance Fund (MIF). The MIF provides 
insurance for mortgage lending on Canadian housing by pri- 
vate institutions. Insurance in force at March 31, 1987 was 
$40,299 million ($38,413 million at March 31, 1986). The 
MIF had income for the year ended March 31, 1987 of $54 
million (in 1986, the MIF had income of $340 million which 
includes $248 million in Government assistance). The actuari- 
al deficiency of the MIF at March 31, 1987 was $418 million 
($472 million at March 31, 1986). Budgetary financial assist- 
ance is provided by the Government only to the extent that 
internally generated funds are insufficient to support cash 
outflows. In this regard, the MIF’s current excess of revenues 
over disbursements has resulted in investments in securities of 
$145 million at March 31, 1987 (nil in 1986). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating 
and developing export trade. Insurance in force at March 31, 
1987 was $2,644 million ($2,519 million in 1986). The Corpo- 
ration’s premium revenues have been adequate to provide for 
the full costs of claims experienced to date and to establish an 
allowance for possible future claims based on past claims 
experience. 
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This information has not been audited because the three 
corporations have financial years other than March 31, 1987. 
Financial statements of these corporations and their insurance 
funds on a calendar year basis are reproduced in Volume III of 
the Public Accounts. Details of the transactions for these three 
insurance programs for the year ended March 31, 1987 can be 
found in Section 13 of this volume. 


18. Contingent Liabilities of the Government of Canada 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. The contingent liabilities of the Govern- 
ment consist of explicit guarantees and potential losses arising 
from pending and threatened litigation relating to claims and 
assessments in respect of breach of contract, damages to 
persons and property, and like items. 


The Government has six comprehensive native land claims 
under negotiation which is the maximum number that may be 
negotiated at any one time. An additional 19 native claims 
have been validated and are awaiting negotiation. A total of 93 
specific native claims were also at various stages of the 
negotiation process as at March 31, 1987. A further 143 
claims were under review to determine their acceptability for 
negotiation pursuant to the provisions of the policy on specific 
claims. The amount of land, financial and other benefits 
required to settle both comprehensive and specific native 
claims cannot be determined and therefore no amount for such 
claims is included in contingent liabilities. Failure to reach an 
acceptable agreement could lead to future litigation cases 
which would then be reported as contingent liabilities. 


The contingent liabilities of the Government as at March 
31, 1987 amounted to $8,222 million and are summarized in 
the following table: 


(in millions of dollars) 


1987) 1986 

i) Explicit guarantees by the Government _ / 
Borrowings by other than Crown corporations 3,801 3,347 
Insurance programs of the Government .......... 1,440 1,456 
Other explicitisuarantecsse oe tees... k- 341 223 
ii) Pending and threatened litigation?) 0.0.0.0... 2,640 | 3,850 
8,222 8,876 


“) Details can be found in Section 13 of this volume. 

°) Includes $1.7 billion ($2.9 billion in 1986) related to native statutory and 
treaty obligations. This amount represents plaintiffs’ claims in 46 (50 in 
1986) litigation cases. There are another 96 (75 in 1986) similar cases, for 
which amounts are not stated in the claims, and for which it is not possible to 
determine the amounts that may be ultimately payable. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


I have examined the statement of assets and liabilities of the Government of Canada as at 
March 31, 1987 and the statements of revenue and expenditure and accumulated deficit, 
transactions, and use of appropriations for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary to enable me to report as required by Section 
6 of the Auditor General Act. 


In my opinion, these financial statements present information in accordance with the stated 
accounting policies of the Government of Canada as set out in Note 1 to the financial 
statements applied on a basis consistent with that of the preceding year. Further, in my 
opinion, the statement of use of appropriations presents fairly a summary of appropriations 
available and used for the year ended March 31, 1987 in accordance with the accounting 
policies stated in Note 1(ix). However, in my opinion, because of the stated accounting 
policies that I consider inappropriate as outlined in Reservations 1, 2 and 3, the statements of 
assets and liabilities, revenue and expenditure and accumulated deficit, and transactions do 
not present fairly the financial position of the Government as at March 31, 1987 and the 
results of its operations and its financial requirements for the year then ended. 


Reservation 1: Failure to Provide for Crown Corporation Borrowings 


In accordance with the accounting policy stated in Note I(vii), amounts receivable from 
sovereign states are not reduced in value unless a state has formally repudiated its debts. The 
Government has used this accounting policy in determining whether assets of agent Crown 
corporations have sufficient value to repay corporate borrowings. If borrowings exceed the 
corporations’ ability to repay, a liability is recorded by the Government under the accounting 
policy in Note 1(1). The purpose of this policy is to recognize borrowings that the 
Government will likely have to repay. 


As described in Note 12, the Canadian Wheat Board, an agent Crown corporation, has 
borrowed $4 billion mainly to finance accounts receivable from sales of grain. The receivables 
include $1.1 billion of interest that has accrued on amounts due from countries that are 
experiencing difficulties in servicing their debts. In my judgement, sound accounting practice 
does not recognize any value for accrued interest in circumstances where receipt is uncertain. 
I believe that the value of the Board’s assets has been impaired by at least the $1.1 billion of 
accrued interest, putting the Government at risk for at least this amount of Board borrow- 
ings. However, application of the accounting policy stated in Note 1(vii) does not permit this 
risk to be recognized because the countries that owe money to the Board have not formally 
repudiated their debts. 


I believe that an appropriate provision for Canadian Wheat Board borrowings should be ° 
recorded by the Government. If this were done, reported liabilities and accumulated deficit 
would be increased by at least $1.1 billion ($900 million in 1986) and the deficit for the year 
would be increased by at least $200 million ($200 million in 1986). 
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Reservation 2: Failure to Consolidate Crown Corporations 


As described in Note 1 (i), the assets, liabilities, revenues and expenditures reported in the 
separate financial statements of Crown corporations are excluded from the accompanying 
statements of assets and liabilities, revenue and expenditure and accumulated deficit, and 
transactions of the Government of Canada. As a result, I believe that the Government’s 
financial statements do not provide a comprehensive and complete summary of the full 
nature and extent of the financial affairs and resources for which the Government is 
responsible. The Government and the Canadian Institute of Chartered Accountants are 
conducting studies to determine the extent to which and how the separate financial 
statements of Crown corporations should be consolidated with those of the Government, and 
the alternative presentation that would be appropriate for any not consolidated. 


Reservation 3: Unrecorded Liabilities 


In accordance with the accounting policy stated in Note 1(v), financial obligations in 
respect of indexing superannuate pensions and annuities are not fully recorded in the 
accompanying statements of assets and liabilities, revenue and expenditure and accumulated 
deficit, and transactions of the Government of Canada. As disclosed in Note 11, if the full 
amount of these obligations had been recorded, reported liabilities and accumulated deficit 
would be increased by approximately $3.5 billion ($4.7 billion in 1986), and the deficit for 
the year would be decreased by $1.2 billion. 


Additional information and comments on the financial statements and this opinion are 
included in my observations in Section 3 of this volume. 


Marl dp E 


Ottawa, Canada KENNETH M. DYE, F.C.A. 
August 14, 1987 Auditor General of Canada 


2°22 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


SECTION 3 


1986-87 
PUBLIC ACCOUNTS 


Observations by the Auditor 
General on the 

Financial Statements 

of the Government of Canada 


CONTENTS 
Page 

Introduction’ waren etc ees et etc Maca ci ah Meee eRe 2. 3.2 
Reservation |: Failure to provide for Crown corporation bor- 

TOWANGS? Aire ere yee eee ee eC ERED eet Es oo ccssccters 3.4 
Reservation 2: Failure to consolidate Crown corporations .......... 3.6 
Resenvavlonis a WnreconG@eduliaDilitics smear sete emenn ie mere 3.7 
Reporting of summary financial information .......0.0.0..0.:::ceee 3.7 
Appendix 1—Status report: Compliance by Government with 

PSAAC Accounting Statement Number 3............0.....00cce ays 


Appendix 2—Consideration by the Government of significant 
EGRStfindingssecmee sts eee nner mire se ane eenens 3.14 


PUBLIC ACCOUNTS, 1986-87 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


INTRODUCTION 


The Financial Statements of the Government of Canada for the year ended 31 March 1987 
and my audit Opinion on them are in Section 2 of this volume. These financial statements 
convey a highly summarized overview of the Government’s various activities. It includes what 
the Government owns and owes at a given time (financial position), what its revenues and 
expenditures for the year have been (results of operations) and the extent to which cash going 
out exceeded cash coming in (financial requirements). 


My audit Opinion informs readers whether the financial statements are prepared in 
accordance with the Government’s accounting policies—applied consistently from year to 
year—and whether users of the statements can rely on them to inform and not mislead. If I 
conclude that the financial statements reliably inform, my Opinion states that information is 
“presented fairly”; if they do not, the phrase “do not present fairly” is used, and supporting 
“Reservations” are added to explain why. 


The Observations in this section contain additional explanations and comments on my 
audit Opinion, background information on each of the three Reservations included in it, and 
other significant issues, initiatives and concerns related to reporting summary financial 
information. 


Mandate for the audit 


The mandate for my audit of the Government’s financial statements is contained in section 
6 of the Auditor General Act. Section 6 states that “the Auditor General shall examine the 
several financial statements required by section 55 of the Financial Administration Act to be 
included in the Public Accounts, and any other statement that the President of the Treasury 
Board or the Minister of Finance may present for audit and shall express his opinion as to 
whether they present fairly information in accordance with stated accounting policies of the 
federal government and on a basis consistent with that of the preceding year together with 
any reservations he may have”’. 


An overview of my audit Opinion 


My audit Opinion on the Government’s financial statements consists of two main para- 
graphs followed by three Reservations. The first paragraph, commonly referred to as the 
“scope” paragraph, identifies the financial statements that I have examined and reported on, 
and the nature and extent of the audit work that I have performed. 


The financial statements covered by my Opinion and the information these statements 
convey are summarized below: 


Financial Statement Information Conveyed 
Statement of Transactions Financial requirements 
Statement of Revenue and Expenditure 
and Accumulated Deficit Results of operations 
Statement of Assets and Liabilities Financial position 
Statement of Use of Appropriations SO appropriations available 
and use 
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My audit Opinion relates only to these summary financial statements and related notes 
contained in Section 2 of this volume. It does not extend to the more detailed information 
presented in other Sections of Volume I or to Volumes II and III. 


I have conducted my audit work on the Government’s financial statements in accordance 
with generally accepted auditing standards prescribed by the Canadian Institute of Chartered 
Accountants. 


The second paragraph of my audit Opinion contains my conclusion on whether the 
financial statements are prepared in accordance with the Government’s accounting policies 
consistently applied (the first sentence), and whether the financial statements may be relied 
on to inform and not mislead (the second and third sentences). The Government uses one set 
of accounting policies in preparing its Statement of Use of Appropriations (see Note | (ix) to 
the financial statements) and another set of policies in preparing the remaining summary 
statements (see the other parts of Note 1). 


I have concluded and reported that the financial statements have been prepared in 
accordance with the Government’s accounting policies consistently applied (the first sen- 
tence). I have also concluded that compliance with these policies results in a summary of 
appropriations available and used that reliably informs, and have therefore reported that the 
Statement of Use of Appropriations presents information fairly (the second sentence). But I 
have concluded that compliance with these policies results in a display of the Government’s 
overall financial position, results of operations and financial requirements that does not 
reliably inform. So I have reported that the remaining financial statements do not present 
information fairly for the reasons set out in the three Reservations (the third sentence). 


Materiality and audit assurance 


There are two main factors that determine the amount of auditing required to provide an 
opinion on the Government’s financial statements. First is the extent to which I am willing to 
accept the financial statements being in error before concluding that they do not reliably 
inform. This tolerable error is called materiality. Second is the degree of assurance I want to 
have that the financial statements are not in error by more than materiality. 


In setting materiality, I cannot provide assurance that total errors are less than the amount 
management has tolerated in preparing the financial statements. In other words, I cannot be 
any more precise than the statements. 


In setting the level of assurance, I cannot be 100 per cent certain that, after completing the 
audit, there are no material errors in the financial statements. The size and complexity of the 
Government, and considerations of audit cost, make it impractical for me to examine all or 
even most of the individual transactions entered into during the year. What I can do is verify 
samples of transactions and account balances, determine if significant financial controls 
within the Government are working and may be relied on to produce complete and accurate 
data, and conduct other procedures such as confirming year-end balances with third parties 
and conducting analytical reviews to identify anomalies in the reported data. 


The more stringent the audit, the more it costs. For example, more work is required to 
provide assurance that the Government’s financial statements do not contain aggregate errors 
of, say $200 million than to provide assurance at the $300 million level. To obtain 99 per cent 
assurance that errors do not exceed a given materiality is more costly than obtaining 
assurance at the 95 per cent level. 


In auditing the Government’s financial statements, I have set materiality and assurance at 
levels that I consider appropriate for the sensitive task of auditing the public purse. In doing 
so, I seek reasonable assurance that the financial statements do not contain aggregate errors 
that would mislead the reader. 
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What it comes down to is exercising professional judgement concerning how much auditing 
is required to assure readers that they can rely on reported results and not be misled. 


Auditing for compliance with parliamentary authorities 


Each year, I examine and verify compliance with parliamentary authorities to spend, 
borrow and raise revenues to the same level of materiality and assurance established for my 
audit of the Government’s overall financial position, results of operations and financial 
requirements. This allows me to conclude whether or not the Statement of Use of Appropria- 
tions presents fairly a summary of appropriations available and used for the year. This year, 
in order to be more informative, I have expanded the wording of my audit Opinion to provide 
this assurance explicitly. 


However, this work is not extensive enough for me to conclude whether each authority has 
been complied with each year. The size and complexity of individual authorities vary greatly. 
It would not be practical for me to audit each of them each year to much lower levels of 
materiality. I have therefore decided to perform detailed verifications of individual authori- 
ties on a cyclical rather than on an annual basis. The results of this work are included in my 
annual Report to Parliament. 


RESERVATION 1: FAILURE TO PROVIDE FOR CROWN CORPORATION 
BORROWINGS 


In accordance with the accounting policy stated in Note 1(vii), amounts receivable from 
sovereign states are not reduced in value unless a state has formally repudiated its debts. The 
Government has used this accounting policy in determining whether assets of agent Crown 
corporations have sufficient value to repay corporate borrowings. If borrowings exceed the 
corporations’ ability to repay, a liability is recorded by the Government under the accounting 
policy in Note 1(i). The purpose of this policy is to recognize borrowings that the 
Government will likely have to repay. 


As described in Note 12, the Canadian Wheat Board (CWB), an agent Crown corporation, 
has borrowed $4 billion mainly to finance accounts receivable from sales of grain. The 
receivables include $1.1 billion of interest that has accrued on amounts due from countries 
that are experiencing difficulties in servicing their debts. In my judgement, sound accounting 
practice does not recognize any value for accrued interest in circumstances where receipt is 
uncertain. I believe that the value of CWB’s assets has been impaired by at least the $1.1 
billion of accrued interest, putting the Government at risk for at least this amount of Board 
borrowings. However, application of the accounting policy stated in Note 1(vii) does not 
permit this risk to be recognized because the countries that owe money to the Board have not 
formally repudiated their debts. 


I believe that an appropriate provision for CWB borrowings should be recorded by the 
Government. If this were done, reported liabilities and accumulated deficit would be 
increased by at least $1.1 billion ($900 million in 1986), and the deficit for the year would be 
increased by at least $200 million ($200 million in 1986). 


CWB buys grain from Canadian farmers and sells it on the world market. Under the 
Canadian Wheat Board Act, any profit on operations is distributed to the farmers, with any 
loss being absorbed by the Government. The terms of sales generally specify cash on delivery. 
However, sales on credit are also made, but only with the concurrence of and within 
guidelines established by the Government. Accounts receivable from credit sales are financed 
by bank borrowing that is guaranteed by the Government. Because CWB has no other 
significant assets, repayment of the bank borrowing depends entirely on repayment of the 
accounts receivable. 


At March 31, 1987, CWB had approximately $3.3 billion of accounts receivable owing 
from countries experiencing difficulties in servicing their debts. Included in this figure is 
approximately $1.1 billion of interest that CWB has charged these countries because of late 
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or deficient repayment of amounts due. About one-half of this accrued interest has been 
converted to new loans as part of debt reschedulings to ease the financial burden on countries 
experiencing repayment difficulties. These difficulties continue, and further debt reschedul- 
ings are expected. 


The receivables from countries experiencing difficulties have not been written down to a 
lower value in CWB’s financial statements, and interest on these receivables is still being 
accrued in the accounts. The reason given in the financial statements is that the Board is not 
at risk should any of its receivables prove uncollectible because the borrowings used to 
finance them are guaranteed by the Government. But what about the risk to the Government 
as guarantor? Surely this depends on the value of CWB’s assets that are available to service 
the borrowings that the Government has guaranteed. 


If CWB’s borrowings were not guaranteed by the Government, I believe that sound 
accounting practice would require the Board to cease accruing interest on its receivables in 
arrears and to write them down to a lower value. This would be consistent with the spirit of 
the Superintendent of Financial Institutions’ rules for valuing loans by commercial banks to 
sovereign nations that are experiencing difficulties in servicing their debts. 


Recent amendments to the Superintendent’s rules require that, by October 31, 1987, a 
valuation allowance be established of from 30 per cent to 40 per cent of loans receivable from 
countries experiencing difficulties in servicing their debts. Accrual of interest would also 
cease where countries are significantly in arrears. If these criteria were applied to CWB’s 
receivables, they would be reduced in value by amounts ranging from $1.0 billion to $1.3 
billion. It seems to me that because CWB’s receivables arose from commercial-type transac- 
tions, applying commercial accounting conventions to their valuation may well be appropriate 
in the circumstances. 


As explained in Note 12 to the financial statements, the Government believes that payment 
delays on amounts receivable from sovereign nations are not necessarily indicative of a future 
loss requiring an allowance (italics added). Although this may be so, the individual 
circumstances of each country must be looked at separately. There may be situations where 
payment delays do indicate future losses. Sovereign nations do not necessarily receive 
preferential treatment. For example, of the $1.1 billion in accrued interest owing to CWB, $1 
billion is from countries that are reasonably up-to-date on loans they owe to commercial 
banks, at least in terms of interest. But these same countries have paid CWB only a small 
fraction of the interest they owe. 


Moreover, rescheduling of amounts that are past due does not necessarily create assets 
with value, as the Estey report on the collapse of the Canadian Commercial Bank and the 
Northland Bank has pointed out. Why would a country formally repudiate its debts when a 
rescheduling agreement can be obtained that spreads out the repayment of its debts over an 
extended time period, with a grace period of several years and lower rates of interest than the 
country is currently paying? 


I believe that the Government should recognize as a liability at least that portion of CWB’s 
borrowings supported by accrued interest on amounts owing to the Board that are overdue 
and unpaid. This would be done under the accounting policy stated in Note 1(i) that requires 
the Government to provide an allowance for agent Crown corporation borrowings that the 
Government will likely have to repay. 


In saying this, I am not in any way suggesting that CWB should write off its accounts 
receivable from debtor countries. Sound collection practices must prevail if public assets are 
to be protected. But the Government is clearly at risk for at least $1.1 billion of the CWB 
borrowings that it has guaranteed, and the summary financial statements in Section 2 should 
reflect this reality. 


I would encourage the Government to revise its position on this matter and establish an 
appropriate allowance for borrowings of the Canadian Wheat Board at the earliest possible 
date. 
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RESERVATION 2: FAILURE TO CONSOLIDATE CROWN CORPORATIONS 


The assets, liabilities, revenues and expenditures reported in the separate financial state- 
ments of Crown corporations are excluded from the financial statements of the Government 
of Canada as described in Note 1(i). As a result, I believe that the Government’s financial 
statements do not provide a comprehensive and complete summary of the full nature and 
extent of the financial affairs and resources for which the Government is responsible. At 
March 31, 1987, the net investment in Crown corporations whose financial statements are 
not consolidated with those of the Government amounted to approximately $22 billion or 56 
per cent of the Government’s total financial assets. 


The exclusion of corporate activities from the Government’s statements can have a 
significant effect on reported financial position and results of operations. As an example, 
consider the Canada Deposit Insurance Corporation, whose financial affairs are summarized 
in Note 17. At March 31, 1987, the Canada Deposit Insurance Corporation had a deficit of 
$1,269 million, of which $10 million represented a loss during the year. If the separate 
financial statements of the corporation had been consolidated with those of the Government, 
the accumulated deficit would have increased by $1,269 million ($1,259 million in 1986), and 
the deficit for the year would have increased by $10 million ($432 million in 1986). 


In previous years, the Government illustrated in a note to the financial statements (Note 5 
in 1986) one method of broadening the reporting entity to include all Crown corporations. 
The method chosen was to include Crown corporations in the entity using the Government’s 
modified cash basis of accounting. This resulted in physical assets and revenue accruals of 
Crown corporations being excluded from the display. The exclusion was considered uninfor- 
mative by the Government. This year, another form of illustration is provided in Note 7. It 
shows the Government entity (as defined at present) in one column using the modified cash 
basis of accounting, and all Crown corporations combined together in a second column using 
the quite different basis of accounting that the corporations use for external reporting. 
Although this approach discloses the physical assets and revenue accruals of Crown corpora- 
tions, it does not provide a comprehensive and complete picture of the Government—this 
would require that the columns be added together. That has not been done because the bases 
of accounting differ. 


The Government is studying the extent to which and how the separate financial statements 
of Crown corporations should be consolidated with those of the Government, and the 
alternative presentation that would be appropriate for any not consolidated. The Canadian 
Institute of Chartered Accountants’ Public Sector Accounting and Auditing Committee 
(PSAAC) is also studying this issue. Government officials have advised me that until this 
research is complete, the accounting policy stated in Note 1(i) will not be changed. As an 
interim measure, the Government has summarized corporate activities in Note 7. 


I am hopeful that PSAAC will publish a Statement on the reporting entity that, if 
implemented by the Government, will allow me to delete this Reservation from my Opinion. 
Until authoritative guidance is provided by PSAAC, I am unable to determine the effect on 
the Government’s financial statements of the failure to consolidate Crown corporations. 


A related concern—Expenditures offset against revenues 


In the past two years, I have called attention to the Government’s practice of reporting 
payments under the Child Tax Credit program as a reduction in personal income tax revenue 
rather than as a program expenditure. This practice continues. In Note 3, the Government 
has disclosed what the effect on reported revenue and expenditure would be if payments 
under the program were charged to expenditure of the Social Affairs envelope, as I believe 
they should be. I have not included this matter in my Reservations because it has no effect on 
the reported deficit for the year. 
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Indexing of superannuate pensions and annuities 


The Government has defined liabilities as financial obligations to outside organizations and 
individuals as a result of events and transactions recorded as of the closing date. However, in 
accordance with the accounting policy stated in Note I(v), and as described in Note 11, 
financial obligations related to the indexing provisions of superannuate pension and annuity 
plans (including the Public Service, the Canadian Forces, the Royal Canadian Mounted 
Police, Members of Parliament and Judges) have not been fully recorded. If full actuarial 
liabilities for all these obligations had been provided for in the accounts, reported liabilities 
and accumulated deficit would be increased by approximately $3.5 billion ($4.7 billion in 
1986), and the deficit for the year would be decreased by $1.2 billion. 


Note 11 is much more informative than the corresponding note (Note 9) in 1986. But until 
the Government appropriately adjusts the financial statements to reflect an additional 
liability for indexing, the burden is on the reader to do so. I consider this both undesirable 
and unfair. A reader unfamiliar with financial statements may get quite a different picture 
than a reader with more experience in this area. 


Government officials have advised me that they will record an appropriate liability for 
indexing when revised superannuate pension legislation that is now before the House of 
Commons becomes law. PSAAC is also studying how these pensions should be accounted for 
and disclosed by senior levels of government in Canada. When additional guidance is 
available from PSAAC and an appropriate liability is recorded by the Government, I should 
be able to delete this Reservation from my Opinion. 


Deficit of Mortgage Insurance Fund 


In previous years, I have commented in Reservation 3 on the failure to provide an 
allowance for the deficit of the Mortgage Insurance Fund. Although the problem persists, I 
have deleted the comment from Reservation 3 this year because the absence of an allowance 
no longer has a material effect on the financial statements taken as a whole. 


REPORTING OF SUMMARY FINANCIAL INFORMATION 


The Government of Canada is a world leader in providing summary financial information 
in audited form. As we learned in the Federal Government Reporting Study (FGRS), 
Members of Parliament and many other users need overall financial information about the 
Government that is both credible and understandable. 


The Canadian Institute of Chartered Accountants’ Public Sector Accounting and Auditing 
Committee (PSAAC) is developing generally accepted accounting principles (GAAP) appro- 
priate for Canadian governments. Public sector GAAP should provide objective and credible 
standards of good accounting and reporting practice that the Government can use in 
preparing its financial statements and against which I can audit. 


FGRS introduced the concept of presenting overall financial data in a comprehensive but 
succinct Annual Financial Report similar to corporate reports produced in the private sector. 
All users that we consulted during FGRS, particularly Members of Parliament, expressed a 
need for this type of document. It would provide them with “the big picture” in understand- 
able language, and also a key into the considerable other detail that the Government now 
provides. 


Preparing financial data in accordance with PSAAC recommendations and presenting it 
along the lines illustrated in FGRS are important initiatives for the Government to pursue. 
Continued support and encouragement from Members of Parliament will help create the 
climate within which this work can be done. 
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In last year’s Observations, I reported that the opportunity was never better for making 
significant improvements in financial reporting in the Canadian public sector: 


e The accounting profession was making progress. 
e The Government of Canada was making progress. 
e FGRS results were made available to the accounting profession and the Government. 


The following sections of this Observation provide an update on each of these initiatives. 


Progress during the year by the accounting profession 


In November 1986, PSAAC issued Accounting Statement Number 3 entitled “General 
Standards of Financial Statement Presentation for Governments”. It contains 35 recommen- 
dations, 25 of which have been implemented by the Government. Appendix 1 to these 
Observations provides a status report on the extent to which the Government has complied 
with Accounting Statement 3. 


PSAAC is also studying the reporting entity and employee pension issues, the subjects of 
the second and third Reservations in my audit Opinion on the Government’s 1987 financial 
statements. I would hope that, in the near future, PSAAC recommendations on these issues 
will be available, and that implementation of them by the Government will allow me to delete 
Reservations 2 and 3 from my audit Opinion. 


The disclosure of and accounting for physical assets is another significant issue being 
addressed by PSAAC. Accounting Statement 3 requires governments to disclose information 
about such assets (see Appendix 1, paragraph .65). In addition, a research study is well under 
way, examining how to account for them. 


It will take time for the Government to implement all the recommendations in PSAAC’s 
Accounting Statement 3. New systems and procedures will have to be developed to capture 
data for physical assets, revenue accruals and financial commitments. Because of this, and 
because there is no implementation date specified in the Statement, I have not added new 
Reservations to my Opinion this year respecting departures from Statement 3. 


In addition, it will take time for PSAAC to develop and publish additional Statements on 
the government reporting entity, employee pensions and physical assets. These issues have a 
significant and pervasive effect on government financial statements. They must be resolved 
before generally accepted accounting principles for the public sector can be considered to 
exist. In the meantime, PSAAC Statements are an important authoritative source that 
governments and their auditors can refer to in assessing the appropriateness of accounting 
policies and the adequacy of disclosure. 


There are other issues that will require attention by PSAAC in future years. We 
encountered one such issue during our 1987 audit. It concerns transfer payments to prairie 
grain farmers under the Western Grain Stabilization Act (WGSA). This is one of the 
Government’s “automatic stabilizers” that generates statutory payments when specified 
conditions warrant. The fundamental issue is whether these types of expenditure should be 
recognized in the fiscal year that adverse conditions prevail and payments are reasonably 
estimable (the accrual basis) or in the fiscal year when payments to those entitled are made 
(the cash basis). 


Payments to farmers under the WGSA are very significant. They have been accounted for 
on the cash basis, even though it seems possible to determine much earlier the crop yields to 
which the payments relate and the amounts ultimately payable under the program. I have not 
added a Reservation to my Opinion on the Government’s financial statements for failure to 
account for WGSA payments on the accrual basis because the practicability and the effect 
on the government’s other transfer payment programs of doing so have not yet been studied 
and assessed. 
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However, the dollar value of such programs is enormous, and I would encourage both 
PSAAC and the Government to conduct a study at the earliest possible date of how transfer 
payment programs should be accounted for. 


Progress during the year by the Government 


The Government has continued to improve the disclosure of summary financial informa- 
tion this year. Section 1 of this volume has been re-done entirely, and now resembles more 
closely the financial overview section shown in the FGRS [Illustrative Annual Financial 
Report. In Section 2, a new Statement of Responsibility has been split out from the Preface; 
Note | (ix) has been added to clarify the accounting basis used in preparing the Statement of 
Use of Appropriations; the other explanatory notes have been re-ordered to follow more 
closely the order of items appearing in the financial statements; additional note disclosure has 
been provided for superannuate pensions and annuities, unmatured debt, and contingent 
liabilities; and a new note has been added that discloses accounts receivable for non-tax 
revenues, as recommended in PSAAC Accounting Statement 3. 


However, there was a matter that concerned me during the year. It was the Government’s 
treatment of the $1 billion Special Canadian Grains Program. The Program was announced 
by the Prime Minister in October 1986, and was further explained by the Minister of 
Agriculture in a December news release as “... an equitable, national program that puts 
straight cash—new money—into the pockets of farmers with no strings attached”. The $1 
billion was allocated among farmers based on the acreage they seeded in the summer of 1986. 


The Government included $300 million of Program expenditure in fiscal 1987 and $700 
million in fiscal 1988. By March 1987, Parliament had granted appropriation authority to 
make these payments in these fiscal years. On reviewing the program, however, we noted an 
apparent inconsistency between how it was accounted for in the Government’s summary 
financial statements and how it was classified in the Estimates presented to Parliament. 


The Special Canadian Grains Program was classified in the Estimates as a “contribution”’. 
Had the Government’s accounting rules for contributions been followed in reporting expendi- 
tures under the program in the summary statements, the $700 million should have been 
accounted for on the accrual basis and included in fiscal 1987 rather than fiscal 1988. 


However, the substance of the Program was more like a “gift” or grant. The Government’s 
accounting rules for grants require that they be accounted for on the cash basis and included 
in the summary statements in the fiscal year in which they are paid. This is how the Program 
was accounted for. 


I am concerned that the Government classified the Special Canadian Grains Program in 
the Estimates as a “contribution” because this seems at variance with the fundamental 
nature or substance of a program under which payments with virtually “‘no strings attached” 
are made. And I am concerned that this inconsistency has made it difficult to determine the 
appropriate accounting treatment for the Program in the Government’s summary financial 
statements. I would encourage the Government to avoid such confusion in future years by 
ensuring that the classification of amounts in the Estimates corresponds more closely to their 
nature or substance. 


Additional comments on the Special Canadian Grains Program are included in Chapter 6 
of my 1987 Report to the House of Commons. In this chapter, I also point out that the use of 
subsection 5(2) of the Department of Agriculture Act as the legislative basis to create the 
Program is questionable. 


Progress during the year on FGRS 


FGRS was a research study undertaken jointly by my Office and the United States 
General Accounting Office. The purpose of the Study was to identify the financial informa- 
tion about federal governments that users need, with a primary focus on summary-level data. 
The results of the Study have been provided to Members of Parliament, the Government and 
PSAAC for their consideration. 
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During the year, the Standing Senate Committee on National Finance (Senate Finance 
Committee) and the House of Commons Standing Committee on Public Accounts (PAC) 
examined and reported on FGRS findings. Findings have also been presented and discussed. 
outside Canada. A summary of the Government’s consideration of the 16 significant FGRS 
findings is in Appendix 2 to these Observations. 


In May of this year, the Senate Finance Committee heard testimony concerning whether 
the Government’s accounts receivable should be included in the summary Statement of 
Assets and Liabilities. At present, accounts receivable are not included in this statement. 
Revenues are reported when cash is received (see Appendix 1, recommendation at paragraph 
81; see also Appendix 2, item 7). As a consequence, amounts shown in the Government’s 
summary statements can be affected significantly by factors that have nothing to do with 
economic activity during the reporting period. For example, delays at Revenue Canada in 
issuing refund cheques can inflate reported revenues. Similarly, as will happen next year, a 
change in the basis of remitting income taxes at source can significantly affect reported 
revenues and the resulting deficit. 


In its Eleventh Report of May 28, 1987, the Senate Finance Committee stated that “... it 
recognizes the difficulty raised by the witnesses in determining the value of a tax and non-tax 
receivables. Nevertheless it believes that in principle, all receivables should be accrued and be 
part of the audited financial statements of the Government of Canada.” The Committee 
recommended that I audit the memorandum records maintained by departments in order to 
determine the practicability of including accounts receivable in the Government’s summary 
statements. This is being done. In addition, as mentioned earlier, a new note has been added 
to the Government’s financial statements this year that discloses accounts receivable for 
non-tax revenues. 


Also in May, the PAC heard testimony respecting my Opinion and Observations on the 
Government’s 1986 summary statements. In its Eighth Report of June 30, 1987, the 
Committee stated that it endorses “... the need for a succinct annual financial report for 
parliamentarians and other users of government financial information” (see Appendix 2, 
issue 1), and “... the work of the Public Sector Accounting and Auditing Committee 
(PSAAC) of the Canadian Institute of Chartered Accountants.” In addition, the Committee 
requested the Government to consult with PSAAC in resolving issues raised in my Opinion 
on the Government’s summary statements, and requested the Office of the Comptroller 
General to provide progress reports on FGRS (by September 30, 1987) and the consolidation 
of Crown corporations (by September 30, 1988). 


The Federal Government Reporting Study has also been well received internationally. Last 
September, the International Consortium on Governmental Financial Management hosted a 
two-day conference in Washington, D.C., that focused on our work. In March of this year, 
FGRS was a major theme at an international symposium on governmental accounting, 
auditing and financial reporting organized by the University of Illinois at Chicago. Findings 
are also being considered by the International Organization of Supreme Audit Institutions 
and by the International Federation of Accountants. 


A concluding thought 


It seems to me that the accounting profession and those who prepare and use financial 
statements—particularly Members of Parliament—have accomplished a great deal during 
the year. The need has never been clearer for overall financial information about the 
Government that is prepared in accordance with PSAAC recommendations to enhance 
credibility, and presented in a comprehensive yet succinct Annual Financial Report to 
enhance understandability. The challenge now is for the Government to respond by reporting 
more of its summary financial information in the form that people need. 


3°10 OBSERVATIONS BY THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1986-87 


APPENDIX 1 


STATUS REPORT: COMPLIANCE BY GOVERNMENT 
WITH PSAAC ACCOUNTING STATEMENT NUMBER 3 
AUGUST 1987 
COMPLIANCE 
BY GOVERN- 
PSAAC RECOMMENDATION AND PARAGRAPH NUMBER MENT 


YES NO 


.05 The financial statements of a government should be clearly 
identified and should include or be accompanied by an acknowledge- 
ment of the government’s responsibility for their preparation. xX 


.07 Notes and schedules that are integral to the financial state- 
ments should be clearly identified. x 


.10 Financial statements should present any information required 
for the fair presentation of a government’s financial condition and xX 
results of operations. Note 1 


.13 Financial statements should be presented in such form and use 
terminology and classification of items that significant information is 
readily understandable. 4 


.15 Financial statements should present a comparison of current 
period amounts with those of the prior period(s). xX 


17. The bases for determining the reported amounts of assets and 
liabilities should be applied consistently and, where the bases are not 
self-evident, they should be disclosed. x 


.19 Financial statements should be issued on a timely basis. xX 


.21 Where the financial statements are subject to an independent 
audit, the auditor’s report should be appended to the statements. 
Unaudited financial statements should be clearly identified as such. Xx 


.23. Financial statements should present the substance of transac- x 
tions and events. Note 1 


.28 Notes and supporting schedules in financial statements should 
not be used as a substitute for proper accounting treatment. Note 1 


.32 Financial statements should include a statement of financial 
position, a statement of revenues and expenditures and a statement of 
changes in financial position. Xx Note 3 


.35 The statement of financial position should account for the 
difference between a government’s liabilities and financial assets at the 
end of the accounting period. xX 


.39 The statement of financial position should report a govern- 
ment’s liabilities at the end of the accounting period segregated by 
main classifications, such as: 


—accounts payable and accrued liabilities; 
—employee pension obligations; 


—borrowings; and 


x x KK 


—loans and advances from other governments. 
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YES NO 

.40 Financial statements should disclose adequate information 

about the nature and terms of a government’s liabilities. xX 

.48 The statement of financial position should report a govern- 

ment’s financial assets at the end of the accounting period segregated 

by main classifications, such as: 
—cash and temporary investments; Xx 
—revenues receivable; Note 4 
—inventories for resale; Note 4 
—loans and advances to other governments; 4 
—other loans and advances; and xX 
—investments. X 

.49 Financial statements should disclose adequate information 

about the nature and terms of a government’s financial assets together 

with any valuation allowances. 4 

.53. Valuation allowances should be used to reflect financial assets 

at their net recoverable or other appropriate value. X 

.56 Financial statements should disclose information to describe a 

government’s material financial commitments at the end of the 

accounting period. 4 

.60 Financial statements should disclose information to describe a 

government’s material contingencies at the end of the accounting 

period. xX 

.65 Financial statements should disclose information to describe a 

government’s acquired physical assets on hand and available for use by 

the government at the end of accounting period. 4 

.10 The statement of revenues and expenditures should account for 

the difference between a government’s revenues and expenditures of 

the accounting period adjusted for changes in valuation allowances in 

the accounting period. xX 

.72._ Expenditures should be accounted for in the period the goods 

and services are acquired and a liability is incurred, or transfer 

payments are due. Xx 

.14 The statement of revenues and expenditures should report a 

government’s expenditures of the accounting period by function or 

major program. X 

.J6 Financial statements should disclose a government’s expendi- 

tures of the accounting period by object of expenditure. 4 

.79 Financial statements should disclose the gross amounts of ex- 

penditures. 4 

.81 | Revenues should be accounted for in the period in which the 

transactions or events occurred that gave rise to the revenues. Items 

not practicably measurable until cash is received would be accounted 

for at that time. xX 
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YES NO 


.84 The statement of revenues and expenditures should report a 
government’s revenues of the accounting period segregated by signifi- 
cant types of revenues from taxes, non-tax sources and transfers from 
other governments. x 


.86 Financial statements should disclose the gross amounts of reve- 
nues. xX 


.89 The statement of revenues and expenditures should report 
changes in valuation allowances in the accounting period. X 


.92 The statement of changes in financial position should report 
how a government financed its activities in the period and how it met 
its cash requirements, including: Note 3 


—the changes in a government’s cash and cash equivalents 
during the accounting period; and XxX 


—a government’s total cash requirements during the account- 
ing period. xX 


.93 The statement of changes in financial position should classify 
cash flows by operating, investing and financing activities. x 


.94 The statement of changes in financial position should report 
significant non-cash items. x 


.98 Financial statements should present a comparison of the actual 
results with those originally forecast by the fiscal plan. xX 


.100 Planned results should be presented on a basis consistent with 
that used for actual results. x 


.103 Financial statements should present information to show where 
a government has exceeded its borrowing, investing or expenditure 
authority limits. XxX 


Notes: 1. Consolidation of Crown corporations, indexing of employee pensions, and 
provision for Canadian Wheat Board borrowings are disclosed in notes but not 
booked in the financial statements. 


2. Tabling in September or October is 6 or 7 months after the fiscal year-end. 


3. The Government’s Statement of Transactions is not in the form of a “statement 
of changes in financial position” as envisaged by PSAAC, although it does 
report changes in cash and cash equivalents and cash requirements. 


4. Revenue receivables and inventories are not booked in the financial statements 
under the Government’s stated accounting policies. 
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CONSIDERATION BY THE GOVERNMENT 
OF SIGNIFICANT FGRS FINDINGS 


FGRS FINDING 


. Need to prepare and publish a 


comprehensive yet succinct 
Annual Financial Report. 


. Need to record and disclose 


physical assets. 


. Need to sweep Crown 


corporations into the reporting 
entity. 


. Need to record and disclose 


actuarial liabilities for employee 
pensions. 


Need to record and disclose data 
for ongoing social programs. 


Need to record and disclose gold 
holdings. 


Need to accrue revenues from 
self-assessed taxes. 


. Need to report a comparison of 


budget and actual data. 


. Need for timely reporting. 


. Need to report inflation-adjusted 


data. 


. Need to report various measures 


of deficit. 


. Need for appropriate valuation of 


assets. 


. Need to disclose program 


performance information. 


Need to report disaggregated 
information. 


Need to report both cash and 
accrual information. 


Need to disclose tax expenditures. 


AUGUST 1987 


CONSIDERATION BY THE 
GOVERNMENT 


Section 1 of Public Accounts Volume I has been 
re-done to resemble more closely the financial 
overview section in the FGRS Illustrative 
Annual Financial Report. Disclosure in Section 
2 of this Volume has been expanded to make 
the financial statements more informative. 


Study underway. 


Study underway. 


Additional liabilities for indexing will be 
recorded when new employee pension legislation 
enacted. 


Study underway. 


Gold now recorded and disclosed in accordance 
with FGRS findings. 


Being considered. 


Being considered. 


Being considered. 


Plan underway to table Public Accounts earlier. 


No action required at this time. 
Being considered. 


Soft loans now recorded and disclosed in 
accordance with FGRS findings. 


No action required at this time. 


Study underway for both Public Accounts and 
Estimates. 


Study underway. 
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BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the Government. 


The Government generally reports revenue in the year in 
which it is received, with refunds of revenue allocated to the 
year in which they are actually paid. 


Revenue is reported after deducting refunds paid, and 
excludes amounts receivable, taxes collected on behalf of 
provinces and territories, and amounts credited to the Canada 
Pension Plan Account, superannuation accounts, other speci- 
fied purpose accounts, and other liability accounts. 


Revenue for a year, therefore, includes receipts credited to 
the Receiver General by the Bank of Canada and the char- 
tered banks by March 31, and amounts received in Govern- 
ment offices by March 31, but not deposited until April, or not 
credited to the Receiver General until April. Revenue also 
includes the amounts received in the mail on the first working 
day of April, except where it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new year. 


The yield from tax revenue is affected by changes in tax 
rates, by changes in the base on which taxes are calculated, 
and by variations in economic conditions. A taxpayer’s income 
tax liability relates to the income of a taxation year, but 
advance collection of personal and corporation income taxes by 
payroll deductions and instalments results in a distribution of 
receipts throughout the year. 


The major tax changes which had an effect on the tax 
revenue for 1986-87 are: 


—personal income tax—in 1986, the federal tax reduction 
was eliminated; beginning in the 1986 tax year, the 
indexation of personal income tax exemptions and tax 
brackets was restricted to the annual increase in the 
Consumer Price Index that exceeds 3 per cent; a 3 per 
cent surtax on basic federal tax was introduced, effective 
July 1, 1986; while the high-income surtax introduced on 
July 1, 1985 became fully phased-in in the 1986 tax year; 
the refundable sales tax credit was introduced in the 1986 
tax year; a portion of the refundable child tax credit was 
prepaid in November 1986; the limits on RRSP and 
certain pension contributions were increased beginning in 
the 1986 tax year; the disability deduction was enhanced 
to include all severely disabled Canadians, effective for 
the 1986 tax year; the cumulative lifetime exemption 
increased to $25,000 of taxable capital gains in 1986; and, 
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effective with the 1986 tax year, the taxation of dividends 
from taxable Canadian corporations under the minimum 
tax base was based on the cash dividend received by 
individuals and not on the grossed-up amounts; 


—corporation income tax—the inventory allowance was 


eliminated, effective February 26, 1986; a 3 per cent 
surtax was imposed on the federal income tax payable by 
all corporations, effective January 1, 1987; commencing 
January 1, 1986, a temporary two-year tax on larger 
financial institutions regulated under the Bank Act, the 
Quebec Savings Bank Act and under federal and provin- 
cial trust and/or loan corporation legislation was imposed 
at an annual rate of 1 per cent of capital employed in 
Canada in excess of $200 million; the Scientific Research 
Tax Credit was eliminated effective May 23, 1985; the 
refundable portion of the tax credit earned by small 
Canadian-controlled private corporations was increased 
from 40 per cent of the credit earned to 100 per cent, 
effective for qualifying expenditures on scientific research 
and experimental development made after May 23, 1985; 
the special investment tax credit of 50 per cent for 
investment in manufacturing in designated areas, which 
was due to expire at the end of 1985, was extended one 
year until December 31, 1986; and, the Small Business 
Bond Program, due to expire at the end of 1985, was 
extended for a further two years; 


—non-resident income tax—the exemption from the non- 


resident withholding tax for interest payments on certain 
long-term debt obligations of corporations and on debt 
obligations of Canadian governments was extended for 
such debt obligations issued before 1989; 


—sales tax—the federal sales tax was increased | percent- 


age point on January 1, 1986 and again on April 1, 1986; 
tourist literature was made exempt from the sales tax 
commencing February 27, 1986; the fuel tax rebate 
offered to farmers, fishermen, loggers and mine operators 
on purchases of gasoline and diesel fuel for off-highway 
use in commercial activities was extended for one year, 
effective January 1, 1987; the special relieving provisions 
for construction goods manufactured away from the con- 
struction site were removed, effective July 1, 1985; and, 
the exemption from the federal sales tax applying to a 
range of consumer goods was ended effective July 1, 
1985; 


—excise taxes and duties—effective February 27, 1986, the 
tax on alcoholic beverages was increased 4 per cent and 
the tax on cigarettes and other tobacco products was 
increased 6 per cent; the automatic indexation of excise 
levies on alcoholic beverages and tobacco products was 
eliminated effective September 1, 1985, while the existing 
specific excise levies on spirits, beer and wine were 
increased by 2 per cent and the specific excise levies on 
cigarettes were increased by | cent; 

—customs import duties—as scheduled under the Multilat- 
eral Trade Negotiations, the eighth and final annual tariff 
reduction was implemented in January 1987; and, tariffs 
were reimposed on a range of US imports including 
books, periodicals, computer components and other items 
on June 6, 1986, and subsequently eliminated on Febru- 
any.19; 19387; 

—petroleum and gas revenue tax (PGRT)—effective May 
1, 1986, the 6 per cent PGRT rate on revenue from the 
synthetic oil production was reduced to zero and the small 
producers’ credit was increased from $500,000 to $2 
million on PGRT payable from production revenue; effec- 
tive October 1, 1986, the PGRT was eliminated; and, 

—other energy taxes—the introduction of a 2 cents per litre 
rebate for farmers from the excise tax on gasoline, effec- 
tive May 1, 1986; the excise tax on motor gasoline, 
aviation gasoline, diesel fuel and aviation turbo fuel was 
increased | cent per litre, effective January 1, 1987; and, 
the fuel tax rebate for farmers was increased 1 cent per 
litre, effective January 1, 1987. 


Changes to the effective interest date in 1986-87 for tax 
remittances resulted in increased revenues of approximately 
$200 million. Under previous procedures, this revenue would 
have been reported in the 1987-88 fiscal year. 


| 
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Under fiscal arrangements that became operative in 1962, 
the federal Government entered into tax collection agreements 
to collect the personal income taxes of all provinces and 
territories (except Quebec) and the corporation income taxes 
of all provinces and territories (except Ontario and Quebec). 
Personal and corporation income taxes collected by the federal 
Government on behalf of the provinces and territories are not 
included in the tables shown hereunder. 


Revenue by Main Classification and Source 


Table 4.1 presents revenue by main classification and source 
on both a gross and net basis and segregates revenue internal 
to the Government from revenue from outside parties. The 
difference between gross and net revenue is revenue credited to 
appropriations. 


In this table, revenue from outside parties represents reve- 
nue received from organizations and individuals outside the 
Government of Canada as an accounting entity while revenue 
internal to the Government represents revenue generated from 
transactions between organizations within the accounting 
entity. The Government of Canada as an accounting entity is 
defined in Note 1 to the audited financial statements in 
Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to expenditure rather than to revenue where 
authority has been granted by Parliament. 


“Total net revenue” represents all budgetary revenue 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. “Total gross revenue” 
is derived by adding to “Total net revenue” all “Revenue 
credited to appropriations”’. 
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TABLE 4.1 


REVENUE BY MAIN CLASSIFICATION AND SOURCE 
(in millions of dollars) 


1986-87 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Internal Internal 
From to the From to the From to the 
outside  Govern- outside Govern- outside  Govern- 
parties‘! ment Total parties ment parties‘! ment Total 
Tax revenue— 
Income tax— - 
Personal xine ects erent soak rece eee eae 37,878 37,878 37,878 37,878 
COLpOration crocs. a) Mate tens meen ent 9,885 9,885 988) 9,885 
Unemployment insurance contributions............ 9,558 9,558 — 9,558 9,558 
Non-resident 26s ooo ee cen eee tee eee 1,355 1355 1,355 | 1355: 
58,676 58,676 58,676 58,676 
Excise taxes and duties— : 
Salesita x jeer. enn es ene Rg) ce ree 11,972 50 12,022 11,972 | 50 122022 
CuStOMSHMPORtGUtIeS Hewes sete ee ee 4,187 4 4,191 4,187 4 4,191 
Excise'duties28. 18.28. Rh 2 ey: 1,470 1,470 1,470 | 1,470 
OUTS LE SLA Ei ie rs i a he 1,767 1,767 348 1,419 1,419 
19,396 54 19,450 348 19,048 54 19,102 
Energy taxes— 
Excise tax—Gasoline ................cccccstsseeseeeneres 1,279 1,279 1,279 1,279 
Petroleum and gas revenue tax and 
incremental oil revenue tax ................005 473 473 473 473 
Aviation gas and diesel fuel.................00.0.0. | 213 213 213 213 
Natural gas and gas liquids tax................... 1 1 1 1 
Oillexponticharpesie sees en eee eer eee 
Petroleum compensation charge .................... 9 9 9 
Canadian Ownership special charge.............. -] -] cel -1 
1,974 1,974 9 1,965 1,965 
21,370 54 21,424 357 21,013 54 21,067 
Othertaxrevenuc a creer ee ce ee eee eee 180 180 180° 180 
Totalitaxtrevenles.cee tea ee ee 80,226 54 80,280 357 79,869 54 79,923 
Non-tax revenue— 
Return on investments, Table 4.2— 
Bank ofhGanadaies crete eee ee eee 1,936 1,936 1,936 1,936 
Canada Mortgage and Housing Corporation .. 866 866 866 866 
Farm CreditsCorporationsesess anaes eee 372 372 372 372 
Exchange unde CCOUN tees =n netne earn: 366 366 366 366 
InterestionibankidepositSmes nets ee ee 219 219 219 ANG 
Otherreturmronunvestinentsies- see eee 496 171 667 21 144 475 27 502 
4,255 171 4,426 21 144 4,234 27 4,261 
Proceedsifromisales# es sere neces te re ene $19 186 705 fs: 176 344 10 354 
Refunds of previous years’ expenditure ................ 331 14 345 33 14 345 
Privileges; licencesjandipenmitsen. se 426 426 188 238 238 
SELVICeS-and|SekviCe i CCSie ener or erenemns 1,087 2,247 3,334 889 25239 198 8 206 
DomesticicoInage nese eee eee 53 53 53 518: 
Premium and discount on exchange ...................... 4) 41 ] 40 40 
Othermnon-taxcrevenuer ee ee ee 639 1,123 1,762 163 1,101 476 22 498 
3096 3,570 6,666 1,416 3,516 1,680 54 1,734 
‘otal non-tax revenue (ce eae ee eee L335 3,741 11,092 1,437 3,660 5,914 81 5,995 
Totalirevenie Ciena cree ae eee te ee eect, $7577 3,795 91,372 1,794 3,660 85,783 135 85,918 


) Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 
(2) Additional details are provided in Table 6 in Section 1 of Volume II (Part 1). 


4°4 BUDGETARY REVENUE 


From 
outside 
parties‘! 


Internal 


Gross 
revenue 
to the 
Govern- 
ment Total 
33,008 
9,210 
8,719 
1,053 
51,990 
38 9,383 
4 3,975 
1,473 
1,661 
42 16,492 
729 
2,037 
41 
-—15 
327 
1,093 
229 
4,44] 
42 20,933 
126 
42 73,049 
1,880 
892 
403 
— 505 
278 
142 967 
142 3,915 
137 412 
7 415 
376 
2,002 2,947 
144 
6 
1,085 1,703 
3,24] 6,003 
3,383 9,918 
3,425 82,967 


1985-86 


Revenue credited 
to appropriations 


From 
outside 
parties 


307 
307 


1,093 


1,093 
1,400 


1,400 


Internal 
to the 
Govern- 


ment 


129 
129 
128 


1,999 


1,053 
3,180 


3,309 
3,309 


From 
outside 
parties"! 


Syy2e 
76,830 


Net 
revenue 


Internal 
to the 
Govern- 


ment 


42 


42 


116 
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Total 


42 
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Tax Revenue 


The major tax changes which had an effect on the tax 
revenue for 1986-87 are listed at the beginning of this section. 


Personal Income Tax 
This tax is levied on personal income under the provisions of 
the Income Tax Act. 


In 1986-87, personal income tax was the largest source of 
Government revenue. It amounted to $37,878 million, or 44% 
of total net revenue. 


Corporation Income Tax 
This tax is levied on corporation income under the provisions 
of the Income Tax Act. 


Corporation income tax amounted to $9,885 million in 
1986-87, or 12% of total net revenue. 


Unemployment Insurance Contributions 


This account records the contributions from employers and 
employees to the Unemployment Insurance Account. 


Non-Resident Income Tax 

The non-resident income tax is levied on the income earned 
in Canada by non-residents. It is derived from tax withheld 
from dividends, interest, rents, royalties, alimony, and income 
from estates and trusts, paid to non-residents. It amounted to 
$1,355 million in 1986-87, or 2% of total net revenue. 


Excise Taxes and Duties 


Excise taxes and duties totalled $21,067 million in 1986-87, 
or 25% of total net revenue. 


Sales tax 


The sales tax, totalling $12,022 million in 1986-87, was the 
most important tax levied under the Excise Tax Act. It was 
increased by i percentage point on January 1, 1986 and again 
on April 1, 1986. 


Customs import duties 


The revenues from customs import duties, consisting mainly 
of ad valorem taxes on the importation of goods, totalled 
$4,191 million in 1986-87. 


Excise duties 


Excise duties, which totalled $1,470 million in 1986-87, are 
levied on alcoholic beverages (other than wines) and tobacco 
products. (Additional taxes on tobacco products and taxes on 
wines are levied under the Excise Tax Act.) 


Excise tax—Gasoline 


The excise tax on gasoline and aviation gasoline for personal 
use was increased | cent per litre, effective January 1, 1987. 
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Net receipts from the excise tax—Gasoline were $1,279 
million in 1986-87. Under certain conditions, the amounts 
received may be refunded to purchasers. As of March 31, 
1987, $1,340 million was received, and $61 million was 
refunded and charged to revenue. 


Petroleum and gas revenue tax and incremental oil 
revenue tax 


The petroleum and gas revenue tax came into effect on 
January 1, 1981, and was applicable to net operating revenues 
related to the production of oil and gas. Effective May 1, 1986, 
the 6 per cent tax rate on revenue from the synthetic oil 
production was reduced to zero. The petroleum and gas reve- 
nue tax was eliminated effective October 1, 1986. 


The incremental oil revenue tax was eliminated effective 
June 1, 1985. 


Aviation gas and diesel fuel 


This tax, which came into effect during 1985-86, is imposed 
on diesel fuel and aviation turbo fuel. It was increased 1 cent 
per litre, effective January 1, 1987. 


Natural gas and gas liquids tax 


This tax, which came into effect during 1980-81, was 
imposed on all sales of natural gas and gas liquids. It was 
eliminated effective June 1, 1985. 


Oil export charges 


Oil export charges were collected in respect of oil produced 
in, and exported from, provinces. 


The oil export charges were eliminated effective June 1, 
1985. 


Canadian Ownership special charge 


This special charge was levied to increase public ownership 
of the oil and gas industry in Canada. It was eliminated 
effective June 1, 1985. 


Non-Tax Revenue 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental 
income from properties. 


Return on investments is summarized in Table 4.2. In 
1986-87, the presentation of this table has been changed to 
agree the total ministerial return on investments amount as 
reported in Table 6 in Section | of Volume II (Part I) to the 
amount as reported in Table 4.1. The reconciling items include 
the Exchange Fund Account adjustment to recognize the 
international reserves held in the Account and the interest on 
loans to the Unemployment Insurance Account. The return on 


investments internal to the Government has been deducted 
from the total net return on investments to obtain the total net 
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to appropriations from outside parties has been added to the 
latter to obtain total gross return on investments from outside 


return on investments from outside parties. Revenue credited parties. 
TABLE 4.2 
RETURN ON INVESTMENTS” 
(in millions of dollars) 
Increase 
or 
1986-87 1985-86 decrease (— ) 
Loans, investments and advances— 
Crown corporations— 
Lending institutions— 
Canada Depositiinsurance Corporation meee te ean cence eee ones al erent 80 33 47 
GanadaaMonteagerand Housing Corporation yeaa re se etn ee oe ee 866 892 — 26 
Export; Development: Corporation nr ...c erent rae enter an renee sect rier cee es 8 15 -7 
EarmiCrediti@ orporationin. se creer eRe eer ere ty ete A Loree an ede es 372 403 -31 
Rederalbusinessi Developmen ti Ban Kamera m arene rete Rat ree nent net nee een etre eee 10 20 -10 
1,336 1,363 - 27 
All other Crown corporations— 
Ai ia@ana amen mere merce eee ee) ee eerie meen ere EE a8 het rane t ah ee pasion are ei Be 14 16 -2 
Atomicienergy-of Canadalsimited pe. ert nee ee eee ee 63 68 -5 
Canadians Nationaliailway,Companyaucmrme emt ee rence tenn meee wera yey ern reneen ULB 67 - 49 
Retro Canada reer mest ee eee ene ee te re Ne ees Oa ee eee ae nce eee ences 50 -— 50 
Other— 
BankiofeGanadalyecrecc tse ae ree ne ieee ee ra Nn Tae TN gee Ae Sete 1,936 1,880 56 
Canadian! DairyiCommissionieceen ee eee eee teehee necna ana eae 1 15 —8 
Northern @anadabhower, Commission teeter i neta reine any ene ner a ee 15 24 -9 
Royall Gama iar tee ere rece ee es Rens sas terse een eysee semen tac ancora 10 -6 
Meleplobe:Canadacmis dence eee nete terre Ue Sr ac MEM gM e aces iene eS () 188 — 188 
Vancouver:PortiCorporationee. sce ee ere oe acorns erase SO 6 (1) 6 
IMiscellaneoustrcicscc) more eee a meron way. ein meen An a Mremenn . tee Great oonenst i) 11 4 
2,078 Do - 25] 
3,414 3,692 — 278 
Provinclalrand:territorialipovernmentsm eee eee ay eee nee yearn 94 88 6 
Nationaligovernments including developingiCOUntrleS/r.cc2--.cc-e- exces seen eeareeneteceeeceseecoeeen eee 55 54 1 
Internationalloreanizations; ee ene er ee en eee () () 
Weteransa cand: Act, Rund—AdVanCes in. unecreee ts emeret rrr Secenees naar te tess hee terns eds ee 9 11 -2 
Jointiandimixed: enterprises ye. ces. once cre oe ee oe aes ae eee, ene eee cee ee 7 4 3 
Miscellaneous msemmct merry. tree anc St cree eee eee ne R Sitar rece oc eae ts Saree ey esa aE ora eo 14 35 -21 
179 192 - 13 
3,593 3,884 - 291 
Foreign exchange accounts— 
Exchange FundsA CCoun tierra seca ove teeter meme as ohare de ace eaters tee aeneecee se perenne 366 — 505 871 
International Monetary, kUNnd——s UDSCriptiomsiemmesmremenee terrane tegen terse ner sree 9 24 -15 
375 — 481 856 
Cash— 
Interestion: bank deposits c.c oes ater ne eer eee mente NG thas ree arta errs Wrenere neces ene eect eines 219 278 — 59 
Other accounts— 
Interestiominvestmentsrepimilita ry: PUNCH a SCS esr rees nena eter serene eee re en reer ee 24 72) 3 
‘Government snoldingsiofsunmatured Geb tg cee een arene ney een epee nee 18 29 -11 
Balen Verte MIM este eee nck ecco cee scot csrr creo acer ctr merece tie eres em inert pete acura ss tare annecayeeonte 6 6 
Supplysrevolving stu mle eee ees acetone cence eee re renee ope wie nee eee eee creer es 6 7 -1 
OES rarer Re Base sek na art Renee ee ee De CRA, centre tr cach Rak ne 8 20 14 6 
74 71 3 
otaltnet returnion investments cents) can eee ee tee ere ae a ete eer haere mena nlseteensiasest 4,261 Shi 509 
Returnoniinvestments internal totheiGovernment emcee ey ire eee cree cee rere eee se eee —27 -13 -14 
hotalinetareturm oninvestiments (ronloutside panticSaesas emanate renee ener 4,234 3,739 495 
Revenue credited to appropriations from outside Parties ............ccscccssecseesessetssecereseeeseseceeneseeesteneneees 21 34 -13 
Motallgrossreturnioninvestments fromyoutside Pantres|rcrec irs ee ean sestecesee er eee aeeecsentcees eeeer eee car 4,255 3,773 482 


() Less than $500,000. 
(2) Additional details are provided in Table 6 in Section 1 of Volume II (Part I). 
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ESTIMATES AND APPROPRIATIONS 


Parliamentary Spending Authorities 


The Government submits its spending proposals to Parlia- 
ment in the annual Estimates. During the year, the Govern- 
ment may request further appropriations. The initial request is 
called the “Main Estimates” and additional requests are called 
“Supplementary Estimates”. With these Estimates, the Gov- 
ernment requests authority for that part of the proposed 
spending which is not already provided by other statutes. The 
amounts making up the total of such proposed spending are 
authorized in appropriation acts and are generally referred to 
as “annual” authorities. The balance of the planned spending 
is made under authority of other statutes which authorize 
disbursements for specified purposes, and for such amounts 
and time periods as are set by those acts. The proposed or 
estimated uses of most of these “statutory” authorities for the 
current year are included in the Estimates for information 
purposes; however, they are not included in appropriation acts 
because they have already been authorized by Parliament. 


TABLE 5.1 


PARLIAMENTARY SPENDING AUTHORITIES 
(in millions of dollars) 


ESTIMATES 


Spending proposals presented to Parliament: 
Main Estimates—Budgetary 
Non-budgetary 

Supplementary Estimates (A)—Budgetary 
Non-budgetary 

Supplementary Estimates (B)—Budgetary 
Supplementary Estimates (C)—Budgetary 
Non-budgetary 

Total—Budgetary 
Non-budgetary 


APPROPRIATIONS 


Granted by Parliament in appropriation acts: 
Appropriation Act No. 1—Budgetary 
Non-budgetary 

Appropriation Act No, 2—Budgetary 
Non-budgetary 

Appropriation Act No. 3—Budgetary 
Non-budgetary 

Appropriation Act No. 4—Budgetary 
Appropriation Act No. 5—Budgetary 


Total—Budgetary 
Non-budgetary 


Annual authorities, with few exceptions, lapse at the end of 
the year if not used, while statutory authorities, with few 
exceptions, are carried forward to future years. Those authori- 
ties which extend to subsequent years are referred to as 
“non-lapsing”’. 


Both the budgetary expenditure amounts and the non- 
budgetary requirements for loans, investments and advances 
are included under each type of spending authority, annual 
and statutory. 


Table 5.1 presents, for the year ended March 31, 1987, a 
summary of parliamentary spending authorities requested and 
approved (annual authority), and estimated uses of authorities 
already granted (statutory authority). 


A Statement of Use of Appropriations by ministry, as 
examined by the Auditor General, is presented in Section 2 of 
this volume. Additional details on the use of appropriations by 
ministry and by type (annual and statutory) are given in 
Section | (Table 3) of Volume II (Part I), and in the minis- 
terial sections of the same volume. 


Authority 

Annual Statutory Total 
thee 37,470 69,538 107,008 
DE ies Fae 81 345 426 
oe Ge ee ee: 485 95 580 
(SA 9 Certen Oh 0 a 22 - 263 241 
Ue Sete ee? 300 300 
sacle en aeRO 582 42 624 — 
dick cua tucson as ede eer cs - 28 -28 C 
Mme AN Ae dae 38,837 69,675 108,512 
Mt eae ce 2, Ate 103 54 = 157 
Re et os ee 10,141 
Sea ee Rena et oe 2 28 
a ice ee 27,329 
Wate eee 53 
ata en ee 485 
Se en ee 22 
ne tery ae 300 
Jt OE AS... 582 
oe er 38,837 
a ee Se Ne 103 


Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


5°2 ESTIMATES AND APPROPRIATIONS 


Source and Disposition of Authorities— 
Annual and Statutory 


Budgetary appropriations provide spending authority for 
those transactions which enter into the calculation of the 
annual deficit or surplus of the Government. Non-budgetary 
appropriations provide spending authority for all transactions 
which result in the acquisition or disposal of loans, investments 
and advances. Balances of appropriations brought forward 
from the previous years are available for spending, together 
with current increases to such authorities. 


The totals of these authorities are reduced by the amount of 


their current year use to determine the balances which lapse, 
are overexpended or are carried forward to future years, 
depending upon the type of authority. In cases where the 


TABLE 5.2 


(in millions of dollars) 


) These adjustments and transfers include items such as: 
| End (PAYE); 


authorities available; and, 


Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


TABLE 5.3 


(in millions of dollars) 


PNT U A t= BUSCA LY Sewers Scan coer ters eee ett tee Foch oe et af RIO yet oe 
INON> bud BetaTny eee: cinosvascreaw ase seee cares eR eeetu ee nk casos sre sean ec renteeeentensenseea 

BS CAtULON Va DUG Setaly tector certs teets a cence ener tetees sree eset fer seers cera cee tases es 
INONE DUG REA TY Mier ere carers eee eee een oe sere cieieas 


phOtal——Budgeetaryiee- ce coer ora eee cee cectin SSR SERRE a eRe ERNE oe 
INon=Dud peta ry ae reap cs ce eas oe ce erect eres Sen enate? 


(c) adjustments to authorities granted in statutes other than appropriation acts. 
Further details can be obtained by referring to the adjustments and transfers column of the Ministry Summary in the ministerial sections of Volume II (Part 1). 
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spending of loan repayments is authorized, the non-budgetary 
spending is reported net of such repayments. 


Table 5.2 presents details of the total available parliamen- 
tary spending authorities. They include authorities available 
from previous years, parliamentary spending authorities as per 
Table 5.1 and various adjustments which are explained in the 
notes to the table. 


Table 5.3 presents a summary of the source and disposition 
of authorities by type (annual and statutory) for the year 
ended March 31, 1987. 


Further ministerial details are presented in Section | (Table 
3) of Volume II (Part I). 


TOTAL AVAILABLE PARLIAMENTARY SPENDING AUTHORITIES 


Total 

Available available 

from Mainand Adjustments parliamentary 

previous Supplementary and spending 

years Estimates transfers‘) authorities 
at See Ree 23 38,837 52 38,912 
Src eet re es la 1,927 103 490 2,520 
Rees ee Aa 868 69,675 -10 70,533 
Be corns Caer 26,131 54 - 1,143 25,042 
eee ene 891 108,512 42 109,445 
ee ee 28,058 - 157 — 653 27,562 


(a) reserved allotments established to provide payment authority for the overexpenditure of previous year’s appropriations which resulted from Payables at Year 


(b) adjustments to items displayed in the Estimates on an informational basis to reflect actual spending and of certain authorities carried forward to reflect 


‘SOURCE AND DISPOSITION OF AUTHORITIES—ANNUAL AND STATUTORY 


i 


() Represents total available parliamentary spending authorities (Table 5.2). 
| Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


Available 

Total for use in 
) available subsequent 
for use(!) Used Lapsed Overexpended years 
PANNUAl—- Bud petary cacy. area een cos esses aN OEE Siac asd eee 38,912 37,576 1,410 - 96 22 
INon=budpetany sfc cece eer ccleaner ee eee 2,520 628 31 1,861 

SS ratUtorny——- Bud petar yer cree eet tes cis rreta eee eee ee ee ena 70,533 69,122 508 903 
INon=bud getany semen cere aeons cn caer eee ent at ae 25,042 - 361 25,403 
Brotal—— Budgetary yc. ete tenses. c aess soci ee pte Ream ectare se Mere? 109,445 106,698 1,918 — 96 925 

| Non=budgetary ices: gece errs neste tes scsis cseseie sca nee ese a eae eee ks 27,562 267 31 27,264 
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BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. In addition, budgetary expenditure may also 
include charges related to the provision for valuation of loans, 
investments and advances, the allowance for borrowings of 
agent Crown corporations, and accounts payable and other 
allowances related to statutory items and certain annual 
appropriations. Such charges include those for work per- 
formed, goods received, services rendered, and transfer pay- 
ments made, during the year and in the supplementary period 
including accounts payable at year end. 


Expenditure excludes amounts charged to the Canada Pen- 
sion Plan Account, superannuation accounts, other specified 
purpose accounts, and other liability accounts. 


TABLE 6.1 


EXPENDITURE BY ENVELOPE AND SOURCE 
(in millions of dollars) 


Expenditure by Envelope 


The increasing complexity of Government responsibilities 
and the limited resources available to meet those responsibili- 
ties led to the policy and expenditure management system. 
Under this system, the Government manages the resources 
made available to it by “envelope”. Each envelope represents 
the resources allocated to a particular policy sector for all 
elements of ministerial spending that relates to that sector. 


Expenditure by Envelope and Source 


Table 6.1 presents expenditure by envelope and source. The 
table is presented on both a gross and net basis and segregates 
expenditure with outside parties from expenditure internal to 
the Government. The difference between gross and net expen- 
diture is revenue credited to appropriations. 


1986-87 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the From to the With to the 
outside Govern- outside Govern- outside Govern- 
parties”) ment Total parties ment parties ment Total 
Social development— 
Old age security benefits, guaranteed 
income supplements and_ spouses’ 
allowances pee eee 13,445 13,445 13,445 
Unemployment insurance benefits.......... 10,444 10,444 10,444 
Established programs financing— 
Insurance and medical care services .. 6,607 6,607 6,607 
EGucationsuppontenes eer eee — 2,232 DOSY) 2232 
GCanadarAssistance bilan 4,051 4,051 4,051 
Familysallowancesmess1 a cee 2,534 2,534 2,534 
Justice:andilegalipe sateen 2177 5 2,182 5 2,182 
Social assistance—Indians and Inuit...... 2,240 1 2,241 1 2,241 
Direct job creation and training.............. 1,959 1,959 1,959 
Veterans benefits: sc eee eee 1,589 1,589 1,589 
Housing ene ane ees 1,454 1,454 1,454 
Television, film and radio .............0.....00.. 1,028 1,028 . 1,028 
Othe tee) se eee ee ee 5,299 1,026 6,325 490 1,019 4,809 7 4,816 
55,059 1,032 56,091 490 1,019 54,569 13 54,582 
Economic and regional development .......... 12,626 325 12,951 834 293 11,792 32 11,824 
Defences. aves een ee amet 10,283 74 10,357 277 24 - 10,006 50 10,056 
Fiscal arrangements ..............c.cccscceeeeeeeeeee 6,302 6,302 6.302 6,302 
ServicesitoiGovennmenten te ee 4,135 2359 6,494 173 2,324 3,962 35 3°997) 
External affairs and aid ..........scccscceseeeee 2,912 1 2,913 20 oD) 2,892 l 2,893 
Parliatentie sto. cos ccasthe soa nGeseeen es 207 207 2 207 207 
Total program expenditure...................... 91,524 3,791 95,315 1,794 3,660 89,730 131 89,861 
Publicidebtelapleio.3 eee 26,658 4 26,662 26,658 4 26,662 
Total expenditure) sag. 118,182 SISSY {PO 1,794 3,660 116,388 135 116,523 


() Less than $500,000. 


(2) Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 


G) Additional information is provided in Table 4 in Section 1 of Volume II (Part 1). 


6°2 BUDGETARY EXPENDITURE 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organiza- 
tions and individuals outside the Government of Canada as an 
accounting entity while expenditure internal to the Govern- 
ment represents expenditure incurred as a result of transac- 
tions between organizations within the accounting entity. The 
Government of Canada as an accounting entity is defined in 
Note | to the audited financial statements in Section 2 of this 
volume. 


| 
| 
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Revenue credited to appropriations represents revenue that 
has been credited to expenditure rather than to revenue where 
authority has been granted by Parliament. 


“Total net expenditure” represents all budgetary expendi- 
ture recorded in the accounts of Canada in accordance with 
the accounting policies of the Government. “Total gross expen- 
diture” is derived by adding to “Total net expenditure” all 
“Revenue credited to appropriations”’. 


1985-86 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the From to the With to the 
outside Govern- outside Govern- outside Govern- 

| parties‘? ment Total parties ment parties'?? ment Total 
| 125525 A525 12,525 12,525 
| 10,036 10,036 10,036 10,036 
6,400 6,400 6,400 6,400 
227 RIT 2,277 Doli 
3,916 3,916 3,916 3,916 
2,501 2,501 2,501 2,501 
2,016 5 2,021 2,016 5 2,021 
1,951 5 1,956 1,951 5 1,956 
1,795 1,795 1,795 1,795 
1535 1 1,536 [E535 ] 1,536 
1,429 1,429 1,429 1,429 
| 1,023 1,023 1,023 1,023 
{ 4,820 982 5,802 405 972 4,415 10 4,425 
52,224 993 53,217 405 972 51,819 2! 51,840 
13,625 318 13,943 1,807 288 11,818 30 11,848 
9,366 55 9,421 272 18 9,094 BY) 9,131 
5,941 5,941 5,941 5,941 
4,640 2,055 6,695 207 2,030 4,433 25 4,458 
2,511 2 EWM 21 1 2,490 l 2,491 
198 198 198 198 
| 88,505 3,423 91,928 BRUNA 3,309 85,793 114 85,907 
25,441 D 25,443 25,441 22 25,443 
113,946 3,425 Liga A \P2 3,309 111,234 116 111,350 


BUDGETARY EXPENDITURE 6° 3 


PUBLIC ACCOUNTS, 1986-87 
Details of Expenditure by Envelope 


Table 6.2 presents expenditure with outside parties on both 


a gross and net basis for major elements within each envelope. , 
TABLE 6.2 
DETAILS OF EXPENDITURE BY ENVELOPE 
(in millions of dollars) 
1987 1986 
’ “Grosse Neve =~ SiGrossa SNC 
expenditure _ expenditure expenditure expenditure 


SOCIAL DEVELOPMENT 

COMMUNICATIONS— 
Department: cultural affairs 
Camada Council ee vv secctc ec cscs sees c fas asvewocecsseencce ee te nee tees pons etn rs Re sce ee ARNG Foe SON Te ER RE 
Canadian’ Broadcasting Corporation se se eacrcok eccaeetneiesee atic whe ec cd een surec deen nce eter ere een 
Canadiany kil me Developments onpona tio mpegs sen cee eea seater terres eee ee 
Canadian Radio-television and Telecommunications COMMISSION ..............:cccccccccecceseesetsessetersetsesenes 
NationalbArts:Gentrei@or poration ic. vices cee cree ceri recat atrtovae sterecommy enna comer con arr ettey aan eee 
National BilimuBoardy reves. cccc-cse cas ces eeea eae aso as cence en ae eee tae UR earn eae oe rer 
Ifa thomval Metra eye caecren et once sce ence ee eee eee cae ar rene oe St Eas, ne Rg aie reese ee 
National’Museums of. Canada Srnemexss ccc nate. crauettesses cee eee cc tee Gane ere en eRe 
PubhcsArchivess pve ct7. oie hoe, Nate at: Mia e terete cr eae te cree eet cent eenepeud cic ten calc nee en 


EMPLOYMENT AND IMMIGRATION— 
Department/Canada Employment and Immigration Commission ................:.ccccccscseceeessecereeeeereees 
ImmigrationsA ppeal:Boardess-srere tree ee eee ee ee 


ENVIRONMENT cchseccrreos tessecccse-onsscortjeteatoceis aie vee tg oe ences neue eas ics austen ee eee eee 


JUSTICE— 
|B Ye) oN iF Yet Fa a Tg a I PO TS PEE ie LN aR TINE ae et ada 
CanadianiumanyRights'Commissionigey. ever eg ence cee coacearre eaten ee eee 
GommissionenforskederalWudieialvA ffainsi:.. seems. ae ieee cee ee eee eee 
Federal ‘Court of Canada temors.d aoc... esisscc SU ie ee odes ee 
LawjReform: Commission ofaGanada .., ..:....., fermen epee eects <ccocecs- dMROREE: conn rs eon = ee ee 
Offices of the Information and Privacy Commissioners of Canada 
Supremes Count of, Canad an; a. re Sete. o.com coc 
Tax Count of Canada pee ean cen costars cut cote oem me te enc An aI ae ncn ir oo 


LABOUR— 
Canadian Centre for Occupational Health and Safety 


NATIONAL HEALTH AND WELFARE— 
Depantrinven tip camera ere nant ek eee ooo, toate cre tee eee denne een area ae ai ed abe oe etan rete ee ee 
Medical Research Council 


PUBLIC WORKS— 
Canada Mortgage and Housing Corporation 


SECRETARY OF STATE— 
De piartriien tet Fac astae cate eee oR a Rs ce coh Ss ene OR 
ACVISORVCounciWonnthe:statusio fa WiOment sen eye sen eeeasnme er... aie eeeae ye res ceeese renee ence at 
Sockalnsciences:and Mumanitiesuesea nC © OUNIC I tapers meeenemet oer nar eee ee ce 
Statusiof Women—Olficerof the: Co-ordinatonmeescseteteeceee eee 


SOLICITOR GENERAL— 

DO DAT OMEN ti mecg a cacy aces c eee yee eas ec ER a SVC Hd ak Ro eee ta ee 
GanadiansecunitysintelligencesSenvice m7 aNmen re eee meee yy ytat ea ty eo eee ee eee meee 
G@orrectional Service: A; Peer occa reo. Pe cet OR ee yet 
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| TABLE 6.2 


DETAILS OF EXPENDITURE BY ENVELOPE—Continued 
(in millions of dollars) 


1987 1986 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 


ECONOMIC AND REGIONAL DEVELOPMENT 
| AGRICULTURE— 


WC DATUN EN tek re cetera teres ee NM ee ee cA te MMs oo es asa LC Saas Nae adhe vata video aaa aeeuass sencey 2,294 2,281 

Canadian Dai tye© Onimissl OMnumerermrnrentere aetna a enh eaten oe scence nese ies cov eusis viv seesieewcnsnresaeete¥e 4 4 

G@anadianiivestocksheed, Board, were ct acer tte rite Meet ose Meet ceccserscaecuconeteoeeratvncadueioe 17 17 

Ars CreditnG OT POratl Om ere: eeteen ete ee eee sete eter tae eee eae Een oe SERN Sea edocs vives Sesickswns tee feces 
COMMUNICATIONS— 

Depantinentexcluding;culturalrattainsumen sen ntmmennettn recente cone ccs- cr evcretsare er acera sy 174 164 
CONSUMER AND CORPORATE AFFAIRS— 

DO PAT tr Nt nrc se erence ener eect aren a tear nae Senge enn Ratan cose a ccehaodbcenisd sect aceheus Cale eseved ts Seresbees 153 153 

Gompetitional ribumallles.-ccoecem et ceetee cues ee eaten ape MISES ca as cee cacShane snosds eso shout sdrueateuse ssuceisuressas 

Restrictive brade Weractices’ Commission cars wetter rater sne tees tera save reeds are secs o: tors cseesesstere eee 3 1 1 

Standards; Counciltof: Canada tare ers te eene oe cosa son kncsnsns iessuvsratpsthnastesdersnistentunseercens 6 6 
ENERGY, MINES AND RESOURCES— 

DE Darien rceec cc eee cdot cao ee tae ee RRS REO cs Va ena kesesane casinvannsuSedeqabeateesdvetatee 3,458 2,362 

PCOMICIE Neng yee OntrolW Oar emreye meet eee ore eee ee NC co snare stu s Sue viehe <i vsasshins csaeivecCuctuoasuacoucdiees 20 20 

AtomicsenengycohiGanad awl immited emmmcmeeeetee caterer settee ssh nae sc. wavevacstanedaveasnsuceatvescacucoeeveeuenstecs 274 274 

INatiOnaliE nen oye Boards s20. cnc meee cee cane SHR RIOR Cc 655 CoS cds sven poten unboedinsoacddetdeneventalssenee 25 75) 
EXTERNAL AFFAIRS— 

Depantmentsprozramonmexportmanket a@evelOpmenternmemy cr sscsscr-ceereserersce-cresreteeeeerereersee 34 34 

GanadiantGommercial! Corporati one emer cree ee eee een occ tcc inevs cess estves earaseuvyuoveunemanniearerees 16 16 
EISHERTESZAIN DI OGEAIN Sika ete pore ree ree NIM os iec cb cd cclk este vs sieinncnineas ceva eseniaseoaaredi soe 627 627 
LABOUR— 

| BY aFe as 0V ct ht pcre pscne cere reeoece pent ante. 4 cae Hc Gan SamnacaE oder cooveG Sen Le 00 00es SEY RCE aS ES REC ROSCR CERRERS ee tose 172 150 

@anadaleabouriRelations)Board:se ee ee etree ere ion tee ive ne trae ees 6 6 
REGIONAL INDUSTRIAL EXPANSION— 

Departinien tttetece tere ore cscc cee eee ee ee ne RE fc cosy ssasaties duende as veayrvavavunsessactumaneieaans 1,057 1,057 

Ganadaisibinancial’€ onpora tiomylnceenes eee te eee oes ncn so ce sen ose vadvooVsnoscuseansuadeveverinariowodanres 1,188 1,188 

Cape Breton Development: Corporationerrncwse cement eens ceca te. ooo cover cciuslvssecounarasidssnctnsnesasiecas 120 120 

RederaluBusinesssDevelopmien ts Ban Keaeewe sees ose ume eeeene eres ea nedekce ssa cescre pears arecrtaeereecetaerase coe 26 26 

Investment Cana darren x: u er ener ree ar ie tee UNM ay oo hy vesgneacveesnencsavivenstasssmuessecssacusvecescsene 10 10 

ihede Havilland Aircraftiof Canadawleimited memes x crcicts ccssarsrscccserescsceseetoonesresrecssesertecs 50 50 
SCIENCE AND TECHNOLOGY— 

INETISET VO Ly S tALC pee cece sence cree oe eee ee RM Medes c Se sac asset cases Pasbsedssat ik stedesaattncuseneensstere 13 13 

Nationaluesearch.GounciliofiGanadaleer ecemeemmeeme ee ree ta cee co coces ce necrecesteniycecteaeweeiescicercteeheseeusee 423 413 

NaturaliSciences:andyenegineering@eesearch) Councilmmrmenen sccscrccserscce-tsecesss seesesnervsersaceece ncaceere 310 310 

Science:/Gouncilioti@anada we. wecee ee IIA, kee acl dasexedonnnesscadensseeensnn events 4 4 
SUPPLY AND SERVICES— 

Department: unsolicited proposals for research and development and public awareness ................ 24 24 
TRANSPORT— 

Bema ntact cers, eres ok sn ee en ae RR chan elas arnaatead eae irr see (315). 2392. 3,288 2,632 

GanadianrAviation Safety*Board ene cree eee ee cts esau reese. cebtrnrcnupecurcbacsyeovnorstersnousne: — ..rC—OS 17 1g 

Ganadianshransport{COmmMission reserves acme ete eee ee 5 cs ccceseu sade se cchta sh ssadeesstenstystsnecesses sets | 882 882 679 679 

CivilAviation* iri buna. tence peer tae hoes eee me REE <c. ves seopemanonecras ceancaneenararsierest rot aits 1  {. 

Grainsiransportation Agency, AGministrato nema swam ements weer iy ceeesste eee eerste nie annonce 25 2 2 

INonthennpeipelinezA semcy antec tse se cee erie eRe rn le ca Renae eee meine, cee 1. | 1 1 

5 es tCi4,A93 12,686 
ProvisiOmil Orava ation merece cece aoe en eeety ree cee ee MG eG os rh an rip eB aue va mans suas des SSoensee 34 $6. — 868 — 868 
— 12626 11792 13,625 11,818 


BUDGETARY EXPENDITURE 6:°5 


PUBLIC ACCOUNTS, 1986-87 
TABLE 6.2 


DETAILS OF EXPENDITURE BY ENVELOPE—Continued 
(in millions of dollars) 


1987 1986 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 


DEFENCE 


NATIONAL DEFENCE 2aicnccarrtey ert cots tatiae aera ene eo a. Svs entesoe ec tenvos eearesartoatien eeereen oer 


9,319 9,047 
Provisionifor:val uation th ccccsccd cco eee eee eee eee as Sooner te rer ee nate nee ene ee 47 


47 


FISCAL ARRANGEMENTS 


FINANCE— 
Department— 
Fiscalitransfer payments: program nes ce ere ete. oir eseatscienconc nee seed meer ate tees 


PUBLIC WORKS— 
Department:’municipal’ grants erty cee cceeere eee ete reece cnc ices sae cereeertec eee tae ere ee 


SUPPLY AND SERVICES— 
Départmentireciprocal taxation gees nacre eer eet eee tee ea raa neon oes gence eee ee 


Provision for! ValUa tiny ries ae oi Pa LAT OPA RAPHE ES ERENCE EET 5 


SERVICES TO GOVERNMENT 
CONSUMER AND CORPORATE AFFAIRS— 
Canada Post Corporation 


FINANCE— 
Department— 
Financial and economic policies program: excluding development assistance 
Canadian: [mport-Tribunall program psceecacre seer cc te nenec tee ee ccesies acesesead tes ieaevctne aaceiee etree 
Inispectorigeneralvofibanks programe cece coe seers cesscekec ccs see aes vavosdiecsesoo eee leer rome 
Specialllprog rary ees ees ee ree eae I eine na daca a aee Donec ad ore Seay aaT eR at ae 
Auditor Gerierall epee c+ 8 See ees esa conte Re os saciras eee gete a Rescues a REE 


NATIONAL REVENUE— 
Customs and Excise 
LAX ACI OM Reese occa oer cask TE SE ar het Sesh AP aa er OR Rost RNS Ue 


PRIVY COUNCIL— 
Department ccc aese sip saris re ee ees eI caw esas asss a docostsal poop tena epee nt 
Canadian Intergovernmental Conference Secretariat 
Chief BlectoraliQ fhicer: a... serene eens ea a oe ee coc ieee ceeds ena mR 
Commissioner of Official Languages 
Economic Council of Canada 


PUBLIC WORKS— 
Department: excluding municipal grants 
National Capital Commission 


6°6 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1986-87 
| TABLE 6.2 


| DETAILS OF EXPENDITURE BY ENVELOPE—Concluded 
| (in millions of dollars) 


1987 1986 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 


SECRETARY OF STATE— 
PublicsServicesCommissiones ce ee eee REE hs ccs sa sedeneatealberenseuesneceas 


' SUPPLY AND SERVICES— 
Department: excluding reciprocal taxation, unsolicited proposals for research and development, 
and public;awarenessss i: a4 coe ereeee eee eee. Ae Bye eateries, osc ceives dist ses Seto 
Statistics\ Canada sore. cccctis sak oes dcsnc cece ee ee RN aN SE vases Sins ap cup Reses sass kIT 


TREASURY BOARD— 
SS CCHOL A lal torre ener ese Se eee Fans was cetera Pe RAS BRE Nc eee fas ee eS ask tous oO EE 
Comptroller Generales ees ee een ee NE RMR epee rs Josue bad raises seviaveeterorspos 
PrivatizationtandiRegulatoryrA ffairspetas meus. crt ete tie seer elec sce sess cscdsrecusslstecodosensees 


Provision for valuation 


EXTERNAL AFFAIRS AND AID 


ENERGY, MINES AND RESOURCES— 
Petro-Canada International Assistance Corporation .............ccccccccescseseseseseseeseseceneneerenetevsnseseseecseaees 


EXTERNAL AFFAIRS— 
Department: excluding program for export market development ...........:ccccccccceeeseeseseseseseseseseteeeses 
GanadianyintennationaluDevelopmenteAgencyn cere eee ercerrscet eee ener cea reaoeee 
Ganadianilnstituteifor International) Peace'and Security tcer-cr.cccoc---eeeensescntteee cscs erereeceee seer eseceass 
InternationaleDevelopmentiResearchi Gente ener a eee ete eevee re earn re eeeene ete 
International Centre, fomOceanmDevelopmien terest ameter eet eee een eae ey 
InternationalWoint’ Commissioners ee cre error ees eee rac eer ees rsceniven Werte Asea rete 


FINANCE— 
Department— 
Financial and economic policies program: development assistance ...........cc.cccccecccessesesesseseseteesesees 


PLOVISIONLOLAVALUACION Becerra ace ee eC ese a culscagn catcak ccsatieths say oheubleteee Gane etonseccusacceess 370 


Mt 


_ PARLIAMENT 
PARLIAMENT— 


| PUBLIC DEBT 


FINANCE— 
Department— 

Bublicsde btapropraintrumecncccre rec rece omen ae eo eae soins estate eee Lae nace eeness Sones 25,452 25,452 
ARONA ROT NA ROT PAVE ATEN UVa) Picea tra pase Sen ceo asec Cena eee Eee ey OOCE er rr PE Oe nee oreo -11 -11 
25,441 
MOLAlieXPenGitUre el Ore PROVISION LOM Valuation eee wena erence shacencererst cree tener ceerer cceerereacenecera see tererrs 111,434 
MEEFOVISION Oval Ua OMe ce sesenencee eee eae oo rics are eee neces hind ear areas eee ry eae — 200 
BC) TA Terres etree tee er ae ee eee en ce Re TAPED 1 Ni ta, SEMIN ol se 111,234 


BUDGETARY EXPENDITURE 6°7 


PUBLIC ACCOUNTS, 1986-87 


SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt 
(including Canada and Treasury bills), on specified purpose 
accounts and on other accounts, cost of issuing new loans, 
amortization of bond discounts, premiums and commissions, 
and the costs of servicing the public debt. 


The increase of $816 million in public debt charges related 
to unmatured debt is commensurate with an increase in the 
debt, which rose from $201,517 million at March 31, 1986 to 
$229,491 million at March 31, 1987. The increase of $400 
million in public debt charges related to specified purpose 
accounts was due mainly to an increase in the balances of 
superannuation accounts. 


TABLE 6.3 


PUBLIC DEBT CHARGES" 
(in millions of dollars) 


Cee ee a 


A comparative summary of public debt charges is presented 
in Table 6.3. In 1986-87, changes in the presentation of the. 
table have been made in order to disclose in greater detail the: 
consolidated specified purpose accounts and the reconciling, 
items between total public debt charges as reported in the 
Finance ministerial section (Section 9) of Volume II (Part I) 
and the total net expenditure of the public debt envelope as per 
Table 6.1. The reconciling items include the expenditure of the 
consolidated specified purpose accounts and the provision for 
valuation. Expenditure internal to the Government has been 
deducted from the total net expenditure of the public debt 
envelope to obtain the total net expenditure with outside 
parties. Since no portion of revenue credited to appropriations 
applies to the public debt envelope, the total gross public debt 
envelope is identical to the total net public debt envelope. 


Increase 
or 
1986-87 1985-86 decrease ( — ) 
Unmatured debt— 
Marketable bonds— 
Payable im Camacdian curtemcy qc .tcrccccaret Be reestetateters sence gtecesiy sci eerie tines aaaute senna A SS 10,142 9,058 1,084 
Payable in foreign CUrreMCies .:.cscscccceecrcsesasassesent-rtassccsctsctmnsnsrncnnnesevosesusisntonseseesnbrsnceeedednsenn ¥ircnceeessaesasana tec aeses TE 455 307 148 
10,597 9,365 Nhat ys 
Canada’savings bonds cx: .avsssse.csicsss ke cocsersneeccesetaeet Meabese tence osncnsnigayeereszceede shun sana ta bean etna isso BUR RSS NERS 4,419 Salil — 758 
Special non-marketable bonds— 
Canada Pension Plan Investment FUnd ..:....cs--seccco-ssscovenrracersesresesnnsenecesneesseeseessnnsenessecstasennacencenndennsezationer snares Seaanisccesessass 136 37 99 
“Er CAS UI YABRI IS co. S5 hehe ckscnnnass ance noe eases ostemesemanenipesc se earrn scandens tsoeace pantera eepes ce NEE SACS CO 5,801 Sons 288 
Notes and loans— 
Payable in Canadian CUrremcy .i..c.c..ccccaccusrecsscesssnsteueantenevsverssonstsnseedestucesnovadennnsncndgeqganeuemnssaneenescstsesensen tener 7 4 -4 
Payable in foreign Currencies ......ccccscsosnsvsesansiesesesssssseecstatensennsnsessonsssaasscucnsecencenenegncaneennannnnn snag teeta 539 o/s) — 36 
539 579 — 40 
OPTTET ELT eee ere een cease ay cess tiec 08 2a sco Oo ce SER SE EAE CED KCC DOTS DEERE PERSE SESS 30 30 
Servicing costs and costs of issuing MEW ]oaNs ........sessssssccecssssseseeeeeeeeteenennsennennnnenaanaaa nent ee EE 66 101 - 35 
Total public debt charges related to Unmatured’ Gebt ..cccccccccececcseccevseavsteceesevcvesersescusssvesersctnectesecersenrvorscessayenensheavtrsryarecazesraarscdes 21,588 20,772 816 
Specified purpose accounts— 
Superannuation Accownts . ec seer cecrsectecacesse cers cunpagresarecnrncens ai vance tosncassatcineptennanae tia scManestenagnst Tenaga fares 4,616 4,214 402 
Government Annuities: ACCOUMt erste teases e ote ccnsctete:ncnecectegr ccc terwoncearscodsnscegnnartgeecticerescaneneccengass7 ccs caacatager carn cloacae 70 73 -3 
Canada Pension Plan ACCOUnt mets meters te earcee rece e os ces crarrstennns narra cryae -retarnccnerneesace toc acateas uses ooses Gaal 156 152 4 
Deposit and trust aCcoumts 25.20 j ccc cenccnceecssceresseaasatannecoumsozegerteteantevostvussacargneoceeebeararertestineminenatteines GAtpsesrea assets 94 104 -10 
FO ee ee tent ed Hepat eins A beepectndced eco ABUTS nac CERES Feo ca UR Dan ECE CE PEE 59 52 7 
Total public debt charges related to specified purpose ACCOUMES.............. seers rrnreeeennnnnne te sseeeete te 4,995 4,595 400 
Consolidated specified purpose accounts— 
Unemployment Insurance ACCOUNt,...ecsccseeesssssssssseccessnsnstaceeeesessensssssesccesnannsessasennrnnnnnnsnssssgennnnnmmnnennsssetene cette eee At 3 3 
Western Grain Stabilization) A CCOUM tte eset cere tareecense seruc--ornce=sersecacrersencersncs. eueceyeaesracnwers sc reaneastnsonscvesshosinsistanaasiae 1 48 —47 
Agricultural Commodities StabilizationJA CCOUNtS cert aicceccsce-se-cosscccosevcteowcatsovonsecsesencanncrnanenscardctrecnenserezeesaraennaceceerosttsests 2 2 
Total public debt charges related to consolidated specified purpose ACCOUNLS...........csecsececs eer ter teeter sees eessetsetietteesecncesstsstiscess 6 51 — 45 
Total public debt charges related to other ACCOUMLS .........-cssssesisceseeeessssesessceeessetettn eee SSG # 87 -8 
Total public debt charges!) .:.c-iccagecs:sdec:svwvescconcsssopreatAcceapsipensescetesaneveoncs er agnte hasta essasmnenner serressense eMtahriads eases 26,668 25,505 1,163 
Less: 
Total public debt charges related to consolidated specified pUurpOSe ACCOUMLS............ccs cece tees ieteetesecneeses tests seateneetis 6 51 — 45 
OSPAMTS ATTA COT BATTED LTTE ACT corse pac creche eee cee ec se rote ce PER ce GRO Ro OSESPOS OCR RAST EERIER CE SEC IESE RSSZ EE 11 -11 
Total consolidated accounts and Provision .........-.cs:sscsscsecssesesneresentsusencnssssccnsenssnectucsssonssrecsnecsscrvecuscnscusscnsenscnsaresencesnsssiss2t4 6 62 — 56 
Total net/gross expenditure of the public debt envelope ........cccccecseeceecsesssssnersssssensennensesnnssearcccnseveesecenertecnecanestccasenscnseenarasanseztsns 26,662 25,443 ea 
Less: 
Expenditure internal to the Government—Interest on Government’s holdings of unmatured debt ............::-: eres 4 2 2 
Total net/gross expenditure with outside parties of the public debt envelope ........-..ccceccssesssecsescesseeeneerecseersesenesteeseceeeetees 26,658 25,441 iin 


(1) Additional details are provided in Table 4 in Section | of Volume II (Part 1). 
(2) Additional details are provided in Section 8 of Volume II (Part Il). 


6°8 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1986-87 


| Expenditure under Statutory Authority 


The spending authority provided by statutory appropriations items between the total ministerial expenditure under statutory 
is for specified purposes and for such amounts and such time authority and the total net statutory expenditure. The reconcil- 
as the acts prescribe. This spending authority does not general- ing items include the statutory expenditure of the consolidated 
| ly lapse at the end of the year in which it is granted. Expendi- specified purpose accounts and the provision for valuation. 

ture under such authority accounts for more than half of the Expenditure internal to the Government has been deducted 
| total net expenditure each year. from the total net statutory expenditure to obtain the total net 


statutory expenditure with outside parties. Revenue credited to 
appropriations from outside parties has been added to the 
latter to obtain the total gross statutory expenditure with 
outside parties. 


| Table 6.4 presents a comparative summary of these statu- 
tory expenditures. In 1986-87, changes in the presentation of 
the table have been made in order to disclose the reconciling 


| TABLE 6.4 


| EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


Increase 
or 
1986-87 1985-86 decrease ( — ) 
un GUE O iG) (ED Xe re ccancacee sec aeaceReaRESSSEReC STE CaRREE a cersa06 on actoaKaNS na aDO GREER CHEECO. ea CO Re ee 26,668 25,505 1,163 
BUA PE SCCUTILVAPAYUNCDES pares, nec catat ree rac os ch ree Oates ee eC fc uus Sodceesssarecsceaschceoeqtavtinesngiee te 9,520 8,858 662 
| Payments for insured health services and extended health care Services ........0.0.c:cccceseseceseeeeees 6,621 6,386 235 
lmrederal-provincial fiscal arrangements and public utilities 0 0........ccccescccsssscsstsetsessessnsrcseseesssone 5,801 5,459 342 
Beaday ASSIScallCe bla lua VINEN LS cece erin eae eee erect eee a ace a ncas sav, SeetaaeP a Re ONCE 4,001 3,876 125 
raat CeadnCOMe SUPP lemien tipay MCI tS mre mere tee tener mere rt here n or ees meet eee OER nO 3,451 3,319 132 
Government’s contribution to the Unemployment Insurance Account .............cccccccseseteeeteeeee 2,710 2,744 — 34 
EIN Ve LOW ANCE DAY INEM Sse cee career ek teen nee one RC ROE, hele sce CSE 2a ochatlsteusedaciecseapdeerecuseuecs 2,535 2,500 35 
Bosi=cccondany.cd licatlony payments tO/piOVINCCS tne menmemteren teeter tm ee nr sec rrsiaarunvecrere se eracyieurs D232 2,278 — 46 
Payments to railway companies under the Western Grain Transportation Act ...........0.:c000 672 496 176 
BAOUSE;STAllOW AECL Pa VINEN (Seer ect scacs eee ee eee OH roster esisevincneeiees 473 348 125 
minterest payments under the Canada Student Loans Act vii...i.0....cc.ccccccccecsapcesssceccnsstncenpssnrecsersen 351 285 66 
SECIDLOCAL TAXA Olmert crn ee mere et ammeter emit cccvessnstencasten cussteenserantaers 256 243 13 
MLA SLONUUNicIpaliies andiothemtaxing authonitles meme ante meter tecste on nates 247 239 8 
Contributions to the provinces under the Crop Insurance ACt .......c..cccecccecceceeeeceeeeseeeeseteesersenets 213 198 15 
Government’s contribution in respect of fishermens’ benefits .............0.0:cccccccsecsesessesesesetsteeseseees 201 176 25 
Excess of expenditures over the revenues of the Canada Post Corporation. ............c:cccccccsseeseeees 129 184 — 55 
mayiments to international Development Association yrs sesseccecc.ccsceccueeccassssestceesesisecessessecsnct ect 141 141 
aay inentsitountennational inancialiinstitutlomsmewes mwa ceee etnrerc ese nntterr teers seer 120 120 
Per Sesusalaniessallowances:and annultiesi cee meres Remamtecerer een ete eee eaten a, enna, rae eee 109 103 6 
abour adjustment benefits payments. <........:...ccc-ccseteseenetcrecenes 92 60 32 
Payments to producers for named agricultural commodities 84 24 60 
Superannuation, supplementary retirement benefits, death benefits and other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation Account ...... 398 391 
Statutory payments under the Supplementary Retirement Benefits Act oo... 476 453 
Government’s contribution as employer to the Unemployment Insurance Account .......... 185 175 
Government’s matching contribution to the Canada and Quebec Pension Plans ................ 105 91 
Government’s matching contribution to the Supplementary Retirement Benefits 
PACCOUN Caen ec ead eesti cet Renate oes Sane ee eer neta Ales hectares Meee aantrate 78 72 
Government’s matching contribution to the death benefit account ...........cccccccceeseteteeeees i i 
ATHOLL ZATION Ofactua nia li deliClenCy merce eee eer mete eee ee rence, sore crease ence eersrees oe 53 244 
=== eel) 1,433 
1 Less: interest applied against amortization of actuarial deficiency and charged as 
Interest Orithe Publicide bigest rene Meee aera rc Meco actrees $3 244 
NECOVETICSLOMMEFEVOLVAT Cal UNS ie screce: eee ete eee eate arene nner er eeciie teense crite ny cece scene vere 70 67 
= 123 311 
| aes 1,179 == 1,122 57 
Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation Account .. 233 223 
Statutory payments under the Supplementary Retirement Benefits Act ................ ste ed es 286 262 
Government’s contribution as employer to the Unemployment Insurance Account .......... 63 58 
Government’s matching contribution to the Canada and Quebec Pension Plans. ................ 35 32 
Government’s matching contribution to the Supplementary Retirement Benefits 
EN CCOUM tease ten cals etiae ee here ei arress AOL eed OE MIS RSL OPE creck 2h cea Secs eae es 25 24 
Government’s matching contribution to the death benefit account ..............0:ccccceetsteees 2 7) 
PNIMOLTI ZATION Of aCtUa hid liGeLI Cenc Vacs cee eeret eter eee eee ee aces tere ke eyesessve stead 62 152 
=e 06 753 
Less: interest applied against amortization of actuarial deficiency and charged as 
Interestonitpexpu Dic: deb teva soe cesta eee tee eee nse inate eaenct carter ees 62 152 
ae aes 644 noes 601 43 


BUDGETARY EXPENDITURE 6°9 


PUBLIC ACCOUNTS, 1986-87 
TABLE 6.4 


EXPENDITURE UNDER STATUTORY AUTHORITY—Concluded 


(in millions of dollars) ; 
Increase 
or 
1986-87 1985-86 decrease (— ) 
Royal Canadian Mounted Police— | 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
MUALION ACCOUNL ....ccccscesetecesvecessscsccssscscvececncecesssessersvtencnssacasssecsussacorssesersusessnsonsssscereraccosenterets 72 
Statutory payments under the Supplementary Retirement Benefits ACt oo... cece 22 
Government's contribution as employer to the Unemployment Insurance Account .......... 13 
Government’s matching contribution to the Canada and Quebec Pension Plans ................ 8 
Government’s matching contribution to the Supplementary Retirement Benefits 
AGCOUT eee ee ert seer ere srme et Actes caenenep teen r= tna e eres ade 7 
Amortization of actuarial deficiency...........c.cccccccccesesteeseeteneseetsereressseessseeeneeneneaserenssececiseeeas 1 
= ad 123 
Less: interest applied against amortization of actuarial deficiency and charged as 
interest on the public debt ...............ccesccceectesneeseesecsseesneeseeneeaneeneeeneeaneenscessetseesentes 1 
aaa 122 9 
Payments under the Defence Services and Royal Canadian Mounted Police Pension 
GOntinuatlOmuACtscccstcccccscecssxcccecsvssescovacasodecvcesssessessnvaserscaceeseuyaccasreseshessonecenasaneusrmposccrsnccnansasarvesee 17 
All other statutory expenditure ...........cccsccsccsstestestesecnecstenrestessenernectecnecneetscascsasascassesensccneanenensansets 533 — 1,925 
Total ministerial expenditure under statutory PTY TOS ee nconcooncrs az caen vent caoneaacecearcctecncEeTA none 69,122 1,530 
Consolidated specified purpose accounts— 
Unemployment Insurance ACCOUM .............s:eccs cesses teeseeeneecneeenisensecesnensaresscenncnnnenensnanesanenees sets 8,282 529 | 
Western Grain Stabilization ACCOUNL ............:.:cccccccssessseseseeneneeneeceeseenenenenessanseetenenencecacsccenecssigyas 777 384 
Crop Reinsurance Fund ............:scccscscsecsseesssecssecsseessessnecencecanecanscensensneconsnanessanccnsengnscnnscacasnessarttss 287 189 
Oil Export Charges Revenue Sharing ACCOUML ............ccccsccs ees eeceseeesseecessrenesceteseenteeeeninettty — 142 
Agricultural Commodities Stabilization ACCOUMES ...........+.::es recs teeeeiscessttentenetetteteettissntts -—22 = 
Total expenditure of consolidated specified purpose ACCOUMES .............ccsec eer reert tert tteresettttens 9,324 8,386 938 
Provision for valuation .............:.:cs:sscccsscsescssecescsscccucescsesenseseeeseesencensosercssssscenesseneataransnccrsnsscesoneceensenss 500 700 


Total net statutory expenditure ..........ccccccsseccsseeccesseeesenneessnneesssnecessnnecssssscesnnssecnunneesnnsescansssecesesess 78,946 75,778 3,168 | 
Expenditure internal to the Goverment .............-cccssssssieeeseeessesesssennssscansscnnesscntseennaatenncnnsesenttss -4 -2 -2 | 
Total net statutory expenditure with Outside parties 2.2... cece seseess tees essences sees aces eeenennna 78,942 75,776 3,166 — 
Revenue credited to appropriations from outside parties ..............ccc css esters eee eeeeses terest 136 1,258 — 1,122 | 
Total gross statutory expenditure with outside parties ss csecscser ress seeseseeceeteenneneeteenness 79,078 77,034 2,044 | 


() Additional details are provided in Table 3 in Section | of Volume II (Part 1). 
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UnemploymentiinsurancerNCCOunteee tree eeee ie teen ee eee Ue 
GanadianiOwnershiprAccountes ee ent te tne Tes} 
Oil Export Charges Revenue Sharing Account ........0.....0.:.::00 7.3 
WesterniGram stabilization Account.) cesses 1h 
GropiRemsurancewUndi in cee creo et tegen oe ene Tks} 
Agricultural Commodities Stabilization Accounts ...................... 7.4 


Supplementary statement— 
Canada Employment and Immigration Commission relating 
to the Unemployment Insurance Account 00.0.0... Ths: 


PUBLIC ACCOUNTS, 1986-87 


CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. Such accounts col- 
lect primarily receipts of a tax nature, and include: the Unem- 
ployment Insurance Account, the Canadian Ownership 
Account, the Western Grain Stabilization Account, the Oil 
Export Charges Revenue Sharing Account, the Crop Reinsur- 
ance Fund and the Agricultural Commodities Stabilization 
Accounts. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and expendi- 


TABLE 7.1 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


tures charged thereto. Commencing with 1985-86 (1984-85 for 
the Canadian Ownership Account), the transactions of these 
accounts are reported with budgetary revenue and expendi- 
ture, in order to provide a more comprehensive reporting of the 
Government’s operating results. 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 
7.1 presents a summary of the balances and transactions of 
these accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Receipts and other credits 


From Internal 
April 1/ outside to the 
1986 parties Government 
$ $ $ 
Unemployment Insurance 
ANCCOUNt a DIG We2 sereer eee — 105,563,768 9,558,032,569 5,987,255,695 


Less: interest bearing loans............ 4,229,000,000 


Payments and other charges 


3,635,000,000 


Net increase or decrease ( — ) 


With Internal 
outside to the March 31/ 
parties Government 1987 1987 1986 
$ $ ss $ $ 
11,257,265,243 4,473,014,553 - — 184,991,532 156,097,652 


3,012,000,000 — 623,000,000 — 586,000,000 


— 4,334,563,768 9,558,032,569 9,622,255,695 11,257,265,243 7,485,014,553 438,008,468 742,097,652 
Canadian Ownership Account ...... 1,902,919,901 — 752,749 — 752,749 229,177,065 
Add: investments made through 

the Canadian Ownership 

INCCOUTTE RRR Se See ae: 1,656,854,321 
Canadian Ownership _ special 

changecollectedinvs epee 3,559,774,222 — 752,749 =752,749 229,177,065 
Oil Export Charges Revenue 

ShanmevACCOuntane ete arcane 297,718 297,718 — 297,718 297,718 
Western Grain Stabilization ‘ 

ICCOUN tee ae erie ee ? 607,017,929 25,378,264 77,393,414 854,800,245 45,010 — 752,028,567 — 363,496,516 
Crop Reinsurance Fund ................ 120,497,510 53,810,768 287,403,056 13,094,778 — 233,592,288 — 49,563,384 
Agricultural Commodities Stabili- el 

ZAlONYACCOUNLS meee ere ae 47,109,166 26,844,576 4,172,679 S 69,781,063 
CPOtall vy eaeeseee cen eee eae — 46,976,389 9,683,578,018 9,726,493,685 12,403,938,941 7,485,014,553 — 478,881,791 558,512,535 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulso- 
ry contributory unemployment insurance program applicable 
to all employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, fines, penalties and interest; (b) Gov- 
ernment share of benefits paid; (c) refunds of overpayments of 
benefits, and benefit repayments; (d) amounts for services 
rendered to other Government departments or agencies, or to 
the public; (e) amounts provided for any other purpose related 
to unemployment insurance and authorized by an appropria- 
tion administered by the Canada Employment and Immigra- 
tion Commission; and, (f) interest on the balance of the 
Account at such rates as the Minister of Finance may author- 
ize. The Act also provides that the following be charged to the 
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Account: (a) benefits paid under the Act; (b) costs of adminis- 


tering the Act; and (c) interest on advances made by the 
Minister of Finance. 


Maximum weekly employee premiums were $11.63 from) 
April 1, 1986 to December 31, 1986 and $12.46 from January 
1, 1987 to March 31, 1987. For the same periods, maximum 
weekly benefits were $297 from April 1, 1986 to December 31, 
1986 and $318 from January 1, 1987 to March 31, 1987. 


Interest bearing loans are made to the Unemployment In- 
surance Account, under Section 137(1) of the Unemployment| 
Insurance Act, as a result of deficiencies in contributions from 
employers and employees. The balance outstanding as at 
March 31, 1987 bears interest at rates between 8.045% and 
12% per annum, and is repayable between April 30, 1987 and 
March 31, 1989. 


TABLE 7.2 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1985-86 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employee and employer*............0....0.0.0000.. 8,964 
GOvernment {gargs se eee hee AG Py cary of. : 2,744 
IVES EMeN HAN COM Ceres he ween ches aoe 4 
Interest bearing loans from the Government 594 
12,306 
PAYMENTS AND OTHER CHARGES— 
Ben ilisicrme metre eerie Pace scscmtcen es tree ate 9,841 
ISX PENSESt emer aee ee chee CAs LE ot Pee. 904 
Interesteex pense pam o's a. 0 ween ene S 225 
Repayments of interest bearing loansto the ——™ 
Governmenteeeetn tee skeet — 36. 1,180 
12,150 
INetidecrease(@—) On increases ee tn oe 156 
Add—Balance at beginning of year .................. — 262 
Balanceratend ol yeain eter ee tee eee — 106 


* Included in employee and employer contributions is $261 million ($245 million 


in 1985-86) from the Government as contribution for employees. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $9,558 
million ($8,719 million in 1986), are reported as revenue, 
while payments and other charges of $11,257 million ($10,745 
million in 1986), are reported as expenditure. 


Receipts and other credits of $5,987 million ($3,587 million 
in 1986) and payments and other charges of $4,473 million 
($1,405 million in 1986), internal to the operations of the 
Government, have been eliminated, in order to present trans- 
actions with outside parties, only. 


Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 
1980-81. The account was credited with amounts received 
from the Canadian Ownership special charge levied to increase 
public ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on 
June 1, 1985. Therefore, any transactions since then are as a 
result of adjustments due to audits. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of —$1 mil- 
lion ($229 million in 1986), are reported as revenue. 


Oil Export Charges Revenue Sharing Account 


This account recorded the share of the oil export charges 
that was payable to oil producing provinces, in accordance 
with the Energy Administration Act. The share of oil export 
charges was in respect of oil produced in, and exported from, 
the provinces of British Columbia, Alberta, Manitoba and 
Saskatchewan. The charges were cancelled due to deregulation 
on June 1, 1985. Therefore, any transactions since then are as 
a result of adjustments due to audits. 
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Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, there were no receipts and other credits 
reported as revenue in 1987 ($142 million reported as revenue 
in 1986), nor were there any payments and other charges 
reported as expenditure ($142 million reported as expenditure 
in 1986). However, an amount of $297,718 payable to oil 
producing provinces at March 31, 1986 was paid in 1986-87 
(details are provided in Table 9.15 in Section 9 of this 
volume). 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, mustard seed, 
canola and flax seed as well as any other seed that may be 
prescribed which is: (a) produced in the designated area and, 
(b) named in Schedule 1 to the Canada Grain Act and 
designated therein as “Canada Western”. 


This account records funds for this purpose which are 
received from: 


(a) levies paid by participating producers—Ranging from 1% 
to 22% of grain sales proceeds to an annual maximum of 
$60,000 eligible proceeds per participant; 


(6) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating eligible 
grain sales proceeds of all participants; and, 


(c) interest on the amount standing to the credit of the 
Account, at rates and in accordance with terms and 
conditions determined by the Minister of Finance. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $25 million 
($30 million in 1986), are reported as revenue, while payments 
and other charges of $855 million ($526 million in 1986), are 
reported as expenditure. 


Receipts and other credits of $77 million ($133 million in 
1986), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside par- 
ties, only. 


Crop Reinsurance Fund 


This Fund, established by Section 5(1) of the Crop Insur- 
ance Act, provides insurance to participating provinces for 
costs they incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. 


Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $54 million 
($48 million in 1986), are reported as revenue, while payments 
and other charges of $287 million ($98 million in 1986), are 
reported as expenditure. 
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Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Premi- 
ums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are four active accounts as follows: 

(a) hogs; 

(b) slaughter cattle; 

(c) feeder calves; and, 

(d) lambs. 


These accounts were established in the accounts of Canada, 
in the 1986-87 fiscal year, pursuant to Section 10.2 of the 
Agricultural Stabilization Act. 
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Within the Statement of Revenue and Expenditure and 
Accumulated Deficit, receipts and other credits of $47 million 
are reported as revenue, while payments and other charges of 
$4 million are reported as expenditure. 


Receipts and other credits of $27 million, internal to the 
operations of the Government, have been eliminated in order 
to present transactions with outside parties, only. 


- SUPPLEMENTARY STATEMENT 


| 


| Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Canada Employ- 
ment and Immigration Commission relating to the Unemploy- 
ment Insurance Account as at December 31, 1986 and the 
statement of revenue, expenses and deficit for the year then 
ended. My examination was made in accordance with general- 


_ ly accepted auditing standards, and accordingly included such 


tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the 


_ financial position of the Commission relating to the Unem- 
_ ployment Insurance Account as at December 31, 1986 and the 
_ results of its operations for the year then ended in accordance 


with the accounting policies set out in Note 2 to the financial 


statements applied on a basis consistent with that of the 


preceding year. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 


| August 28, 1987 


_ BALANCE SHEET AS AT DECEMBER 31, 1986 
_ (in thousands of dollars) 


PUBLIC ACCOUNTS, 1986-87 


Se... ————————————eeeeeEeEeEeEeEeEeEeEeEeEEeEeeasSsSspanananananuauoanauauanuunuananananananaeEeeESEeEeEeEeEeEeEeEeEe———ee 


ASSETS 1986 1985 
Balance of the account with Receiver General 
for Canada ter eerie ce on, kL a Mer 48,961 23,947 
Due from claimants (Note 4) .o....cccccccceceees 126,682 125,179 
Due from Canada (Notes 3 and 5)..........cce 84,563 
175,643 233,689 


LIABILITIES AND DEFICIT 1986 1985 
Unredeemediwarrants eee 220,675 114,008 
Tax deductions from warrants ..........0..cccccccc0:. Tah 237/ 76,508 
Dueito;Canadan(Noteis) ee ee ene 85,580 
Advances from Canada (Note 6) .......:ccccccc00--- 3,549,224 4,487,779 
3,967,616 4,678,295 
Deficiti(Noters) eee eee ee 3,791,973 4,444,606 
175,643 233,689 


SS eee EE a ere aa ee ee 


Approved by the Commission: 


PAUL GAUVIN 
Executive Director 
Finance and Administration 


GAETAN LUSSIER 
Chairman 
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Canada Employment and Immigration 
Commission relating to the Unemployment 


Insurance Account—Continued 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1986 


(in thousands of dollars) 


1986 1985 
Revenue 
Premiums 9,615,637 8,752,844 
Penalties 15,855 13,500 
9,631,492 8,766,344 
Expenses 

Benefits (Note 7 and Schedule) .................... 10,393,518 10,117,876 
AOMInIS( ratio ties eee oe eee are eee eee 927,687 902,286 

Interest on advances from Canada and on 

the balance of the account with Receiver 
Generaliion@anadayes = eee 463,245 521,620 
Doubtiulkaccauntsmeme eects eee ee 8,411 11,878 
11,792,861 11,553,660 

Excess of expenses over revenue before Gov- 
ernment’s share of benefits .................cccueene 2,161,369 2,787,316 

Government’s share of benefits (Note 3 and 
Schedule )iereeatr ce crt eae nee 2,814,002 2,888,372 

Excess of revenue over expenses for the year 
CON GES) ec Fran ee ee cee 652,633 101,056 
Deficit at beginning of the year ........ 4,444 606 4,545,662 
Deficit at end of the year (Note 3) 3,791,973 4,444,606 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986 


1. Authority and objective 


The Canada Employment and Immigration Commis- 
sion, a departmental corporation named in Schedule B to 
the Financial Administration Act, administers the Unem- 
ployment Insurance Act, 1971 as amended. The objective 
of the Act is to provide short-term financial relief and 
other assistance to eligible workers. The financial transac- 
tions relating to this objective are reported through the 
Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insur- 
ance Account was established by Section 131 of the Act. 
All amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to 
this Account. 


Under Part IV of the Act, the Minister of National 
Revenue is responsible for collecting premiums from 
employers and employees. 


. Accounting policies 


(a) Premiums 
The premiums are recorded based on an estimate of 
the amount to be collected in the current year and 
include adjustments between actual and estimated 
premiums of prior years. 


(b) Penalties 


Penalties, levied pursuant to Section 47 of the Act, 
are recorded on an accrual basis. 


(c) Benefits 
Benefits represent warrants issued during the year 
less benefit overpayments identified by the Commis- 
sion during the year and benefit repayments estimat- 
ed to be receivable under Section 142 of the Act 
including adjustments between actual and estimated 
repayments of prior years. 


(d) Administration 


The costs of administration of the Act are deter- 
mined by the Unemployment Insurance Regulations 
and are charged to the Account by the Commission. 


(e) Interest 


Interest on the balance of the account with Receiver 
General for Canada and interest on advances from 
Canada are recorded on an accrual basis. 


(f) Government’s share of benefits 


The government’s share of benefits is recorded on an 
accrual basis. 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986—Continued 


3. Restatement of prior year 


The Commission completed a study to estimate the 
overcharge to the Government’s share of benefits due to 
the methods used to administer claimants’ records of 


employment. The overcharges were estimated 


$73,223,000 for 1985 and $69,617,000 for 1986. The 
estimate for prior years is unavailable due to the difficulty 
in obtaining the necessary information and the cost 


involved. 


The 1985 comparative figures in the financial state- 
ments were restated accordingly. The Government’s share 
of benefits and the excess of revenue over expenses for the 
year ended December 31, 1985 and the amount due from 
Canada as at that date have been reduced by 
$73,223,000. The deficit at December 31, 1985 has been 
increased by the same amount and the balance of this 
account as at January Ist, 1985 has remained the same as 


previously reported. 


4. Due from claimants 


1986 1985 

(in thousands of dollars) 
Benefit overpayments and penalties ........ 116,335 102,973 
Less: allowance for doubtful accounts .... 29,849 27,794 
86,486 75,179 


Estimated benefit repayments under 


Section 42:of the Acty. ae 40,196 50,000 
126,682 125,179 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60(2) 
of the Regulations amounted to $6.4 million (1985—$5.4 


million). 


5. Due from (to) Canada 


1986 1985 

(in thousands of dollars) 
Government’s share of benefits (Note 3) (64,647) (45,933) 
COU inis a eee ert nes re oe Cer 3,781 132,929 

Interest on balance of the account with 

Receiver General for Canada .............. 170 1,156 
Administration expenses ...............c00000 (24,956) (3,702) 
Benenturepayinents mentee nee 114 142 
(OYO NSET se 2a sh kas leat, ces ion A) eg (42) (29) 
(85,580) 84,563 


6. Advances from Canada 


Advances from Canada are made under Section 137 of 
the Act and the Unemployment Insurance Account 
Advance Regulations, by means of promissory notes 
which bear annual interest compounded semi-annually at 
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rates varying from 9.125% to 12.00%. The balance as at 
December 31 consists of: 
1986 1985 
(in thousands of dollars) 


Principal repayable in 


OSCR 0 ees LEO 6 1,308,000 

ee aie ale it emp rem Ly os ee ae 2,749,000 2,749,000 
LOSS: ene chee Ae ere ee eee PA 342,000 

3,091,000 4,057,000 

AGcrued interesting. cs eee ee ee 458,224 430,779 


3,549,224 4,487,779 


. Overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require selective internal 
control procedures rather than universal and therefore the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


As a result, overpayments and underpayments of ben- 
efits exist which the Commission estimated at $316 mil- 
lion ($270 million in 1985) and $123 million ($109 
million in 1985) respectively. These amounts are included 
in the benefits for the year. 


. Contingent liabilities 


In the normal course of the operations of the Unem- 
ployment Insurance Account, certain appeals against or 
by the Commission are presently outstanding. In the 
opinion of management, the result of these appeals will 
not have a significant impact on the operations of the 
Unemployment Insurance Account. 


. Subsequent event 


On June 26, 1987, Bill C-50 received Royal Assent. 
This Act concerns the treatment of pension payments in 
determining certain unemployment insurance benefits 
entitlements retroactive to January 5, 1986. Pursuant to 
this Act, approximately $123 million in benefits were paid 
subsequent to June 26, 1987. As benefit payments are 
recorded on a cash basis, no provision was made as at 
December 31, 1986. 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986—Concluded 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1986 
(in thousands of dollars) 


1986 1985 
Government’s Government’s 
Total share Total share 

Regularse seco 9,098,430 2,464,447 8,877,008 2,535,969 
Maternityaes <es eee 471,839 431,268 
Erainingaee Gee eee 235,660 113,939 232,790 120,311 
Sickness#es. 03. Cee a 236,395 215,066 
Jobicreationae sce 96,092 44,471 132,279 65,455 
Workishaning ener Dies D313 
Retinementaee ae 21,859 21,108 
Adoptioniex ees serene 4,154 3,897 

10,185,980 2,622,857 9,938,789 2,721,735 
Kishin gore cee ert 207,538 191,145 179,087 166,637 


10,393,518 2,814,002 10,117,876 2,888,372 


In accordance with Sections 136 and 146 of the Unemploy- 
ment Insurance Act, 1971, the Government’s share of benefits 
consists of extended benefits paid under Section 35, Subsec- 
tions 38(8) and 39(3), and all benefits paid to fishermen less 
premiums paid by them and their designated employers. 


Extended benefits paid under Section 35 of the Act are 
benefits paid to claimants who have exhausted their initial 
benefits (and labour force extended benefits, if they are en- 
titled) and who reside in a region where the regional unem- 
ployment rate exceeds 4.0 per cent. 


Extended benefits under Subsection 38(8) and 39(3) of the 
Act are benefits paid to claimants on job creation projects or 
training courses and whose entitlements are not enough to 
cover the duration of the project or course plus an additional 
maximum of three weeks of entitlement after the projects or 
courses end. 
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SECTION § 


1986-87 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to valuation to reflect estimated losses on realiza- 
tion. Foreign currency transactions are translated and record- 
ed in Canadian dollar equivalents at the exchange rates pre- 
vailing at the transaction dates. Loans, investments and 
advances resulting from foreign currency transactions are, in 
turn, reported at year-end closing rates of exchange; net gains 
are credited to revenue as premium and discount on exchange, 
while net losses are charged to budgetary expenditure of the 
Department of Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has 
been authorized by the Minister of Finance and the President 
of the Treasury Board, under Section 54(2)(b) of the Finan- 
cial Administration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
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in Section 11 of Volume II (Part II). In accordance with 
stated accounting policies, accrued interest and interest due 
but not received are not reported as revenue. Table 8.19 gives 
details of recorded uncollected interest. 


Transactions and year-end balances of loans, investments 
and advances are presented as follows: 


—Crown corporations; 

—provincial and territorial governments; 

—national governments including developing countries; 
—international organizations; 

—Veterans’ Land Act Fund advances; 

—yjoint and mixed enterprises; and, 


—miscellaneous. 


Transactions and balances are further summarized in Sections 
1 and 2 of this volume. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
In addition, the term “‘account(s) without current transac- 
tions” has been included in some tables, to show the net result 
of transactions in accounts which were closed out in the 
previous year. 


TABLE 8.1 


LOANS, INVESTMENTS AND ADVANCES 


Crown corporations— 

Lending institutions, Table 8.2— 
~ Canada Deposit Insurance Corporation ...... 
Canada Mortgage and Housing Corpora- 
LON aerate U8 ere teen gs ee. enke oe .. 8,. era ee 
Export Development Corporation ................ 
Kann, Credit; Corporationers.e. 1 ee tee 
Federal Business Development Bank............ 


All other Crown corporations, Table 8.3— 
AIT Gana dan) ate Mba Be Bao Pn ye peter ssast sd: 
Atomic Energy of Canada Limited .............. 
Canada Development Investment Corpora- 

LON eee at se: eee ON ae. 
Canadian National Railway Company ........ 
Retro=@anad aber srrenen ercine ine user 


Motal Crown corporations |.2... i. dec ccestecr seen 


Other loans, investments and advances— 
Provincial and territorial governments, Table 
Sa 8 Ee ROES a OE > eee 
National governments including developing 
COUNTRIES lable elicremeanres erence ee 
International organizations, Table 8.14............ 
Less: notes payable, Table 8.14 oo... 


Veterans’ Land Act Fund advances less allow- 

ance for conditional benefits, Table 8.16...... 
Joint and mixed enterprises, Table 8.17 .......... 
Miscellaneous pLablerSeliSarccwtecrt nce enon 


April 1/1986 
$ 


935,000,000 


9,664,994 ,947 
825,991,600 
4,113,993,637 
438,000,000 
15,977,980,184 


525,106,762 
727,984,283 


395,658,315 
2,844,599, 806 
4,299,126,174 
1,539,280,720 

10,331,756,060 
3,700,000,000 


22,609,736,244 


1,036,811,262 


4,528,924,116 
4,293,856,081 
1,542,956,880 
2,750,899, 201 


161,027,865 
664,424,600 
623,370,020 
9,765,457,064 
6,000,000,000 


3,765,457,064 


26,375,193,308 


Receipts and 
other credits 


$ 


282,835,618 


447,510,210 
48,991,600 
591,154,858 
93,000,000 
1,463,492, 286 


20,508,877 
18,395,550 


SEL S31 
972,016,869 
1,362,032,627 
100,000,000 


2,925,524,913 


91,420,949 


238,795,629 
352,662,068 
582,095,984 
934,758,052 


35,842,001 
232,331,086 


1,086,822,984 
2,619,970,701 


2,619,970,701 


5,545,495,614 


Payments and 
other charges 


$ 


551,000,000 


193,900,000 


744,900,000 


115793591395 
TL H7e3 997395) 


1,902,259,395 


2,352,000 


114,445,153 
601,053,238 
288,103,610 
889,156,848 


9,404,159 
15,240,000 
1,126,654,878 
2,157,253,038 
100,000,000 


2,257,253,038 


4,159,512,433 
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Net increase or decrease ( — ) 


March 31/1987 1987 
cs $ 
~ 1,203,164,382 268,164,382 
- 9,411,384,737  — 253,610,210 
777,000,000 = — 48,991,600 
3,522,838,779 $91,154,858 
345,000,000 ~ 93,000,000 
- 15,259,387,898  — 718,592,286 
504,597,885 — 20,508,877 
709,588,733  — 18,395,550 
395,658,315 
2,493,488,475  — 351,111,331 
/4,299,126,174 
1,724,623,246 185,342,526 
10.127,082828 | — 204,673,232 
3,800,000,000 100,000,000 
21,586,470,726  — 1,023,265,518 
947,742,313 ~ 89,068,949 
4,404,573,640  — 124,350,476 
- 4,542,247,251 248,391,170 
1,836,949,254 293,992,374 
2,705,297,997 ~ 45,601,204 
"134,590,023 — 26,437,842 
447,333,514  — 217,091,086 
663,201,914 39,831,894 
9,302,739,401 462,717,663 
~ 5,900,000,000  — — 100,000,000 
3,402,739,401  — 362,717,663 
24,989,210,127  — 1,385,983,181 
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1986 
$ 


895,000,000 


— 194,707,444 
— 63,720,054 
— 214,368,398 
— 119,000,000 
303,204,104 


— 31,581,502 
— 67,100,805 


— 8,861,078 


— 107,163,947 
— 214,707,332 
— 100,000,000 


188,496,772 


— 109,985,844 


141,985,069 
566,746,195 
347,277,430 
219,468,765 


— 31,334,898 
93,595,000 

— 143,039,292 
170,688,800 
400,000,000 


— 229,311,200 


— 40,814,428 
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CROWN CORPORATIONS 


Loans and advances to, and investments in, Crown corpora- 
tions represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditure and other purposes, investment in the capital stock 
of corporations, and loans and advances to corporations for 
re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsidi- 
ary is wholly-owned by one or more parent Crown corporations 
directly or indirectly through any number of subsidiaries each 
of which is wholly-owned directly or indirectly by one or more 
parent Crown corporations. These include the corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, the Bank of Canada, the Canada Council, 
the Canadian Broadcasting Corporation, the Canadian Film 
Development Corporation, the Canadian Institute for Interna- 
tional Peace and Security, the Canadian Wheat Board, the 
International Development Research Centre, and the National 
Arts Centre Corporation. 


A Crown corporation is ultimately accountable to Parlia- 
ment, through a minister of the Crown, for the conduct of its 


TABLE 8.2 


CROWN CORPORATIONS—LENDING INSTITUTIONS 


affairs. Most of the Crown corporations listed in the schedules 

to the Financial Administration Act are agents of Her Majesty 

in right of Canada. This status is granted in one of the 

following ways: 

(i) designation by Parliament, through a special act of 
incorporation; 

(ii) statutory authorization; and, 

(iii) proclamation by the Government Companies Operation 
Act. 


Financial statements of parent Crown corporations can be 
found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of Crown corpora- 
tions are also included in that volume whenever their accounts 
are not consolidated with those of the parent corporation. 
These financial statements are appended to those of the related 
parent Crown corporation. 


Lending Institutions 


Table 8.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations whose primary activ- 
ity is to provide financial assistance. 


Net increase or decrease ( — ) 


Receipts and 


Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ ; $ $ 
Canada Deposit Insurance Corporation .............. 935,000,000 282,835,618 $51,000,000 1,203,164,382 268,164,382 895,000,000 
Canada Mortgage and Housing Corporation— _ 
GCapitalistock  eeeere tn Seer nn: 25,000,000 25,000,000 
Housing teres ere reve emer eee 6,411,221,690 270,452,112 74,300,000 6,215,069,578 — 196,152,112 — 86,181,506 
Realiestaten ts. mere eee eee nee 74,575,879 12,158,282 31,500,000 93,917,597 19,341,718 10,339,526 
Jomtiprojectster ener er ene eee 1,386,987,498 59,125,746 79,200,000 1,407,061,752 20,074,254 — 7,512,361 
Wcbanirenewal'schemem= oe eee eee 21,710,107 3,083,130 ——-: 18,626,977 — 3,083,130 — 3,783,901 
Studentshousingiprojectsas eee eee 372,316,386 4,418,117 367,898,269 — — 4,418,117 — 4,151,296 
Sewageitreatnent projects. eset 1,068,539,462 35,058,335 8,900,000 1,042,381,127 — 26,158,335 — 25,538,875 
Ownershiprassistances=s-ass ent eee 304,643,925 63,214,488 241,429,437 — 63,214,488 — 77,879,031 
9,664,994,947 447,510,210 193,900,000 =: 9,411, 384,737 — 253,610,210  —194,707,444 
Export Development Corporation— 
Capitalistocksae serene te cree rsa oe ee 697,000,000 697,000,000 9,000,000 
oa NS ssi) 2 eceen eee, Se Rae te rere 128,991,600 48,991,600 80,000,000 — 48,991,600 — 72,720,054 
825,991,600 48,991,600 777,000,000 — 48,991,600 — 63,720,054 
Farm Credit Corporation— s 
Contributed capitaleees ee ee 218,333,000 218,333,000 
INGteSip8.0 Sr rctcrh ee eee ete ee ee ea 3,886,488,304 588,012,525 3,298,475,779 — 588,012,525  -—213,022,303 
Barmisyndicatesiloaniiundi..1sete ee 9,172,333 3,142,333 6,030,000. — 3,142,333 — 1,346,095 
4,113,993,637 591,154,858 3,522,838,779 — 591,154,858  — 214,368,398 
Federal Business Development Bank— 
Raid-inscapitalaeerca cee ore eee eer nee 294,000,000 294,000,000 
[DOA TIS Semen tie ct ces. cnh ee Rr eee eg 144,000,000 93,000,000 51,000,000 © — 93,000,000  — 119,000,000 
438,000,000 93,000,000 345,000,000 — 93,000,000 —119,000,000 
Tota eo res reek ere cs Se cecee ere ee 15,977,980,184 1,463,492,286 744,900,000 — 718,592,286 303,204,104 
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15,259,387,898 
a NN TO OR 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


Section 37 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval of 
the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$1,500,000,000. 


The loans bear interest at rates from 7.75% to 9% per 
annum, and are repayable between September 25, 1987 and 
March 16, 1988. 


During the year, the Corporation paid interest of $79.9 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $1,454.3 million from budgetary appropriations. It 
paid interest of $841.5 million and transferred $24.5 million of 
profit to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 17 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 14.1—for rental housing projects on the security 
of a first mortgage and to sell or purchase loans made on 
rental housing projects; 


(b) Section 15—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 

(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 34.1— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; or, 


(ii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residential 
building owned by the corporation, to a building 
containing a different number of family housing 
units, housing accommodation of the hostel or 
dormitory type or a different number of hostel or 
dormitory beds; 


(e) Section 34.18—to co-operatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 37.1—to any person that wishes to undertake a 
project 
(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from age, 
infirmity or other disability; 


(g) Section 42—to provinces, municipalities or public hous- 
ing agencies to assist in the acquisition and the servicing 
of land for housing purposes; 


(h) Section 43—to a province, municipality or public hous- 
ing agency for the construction or acquisition of a public 
housing project; 


(i) Section 58—to a person unable to obtain a loan from an 
approved lender for construction of a house or housing 
project; and, 


(j) Section 59—to Indians to assist in the purchase, 
improvement or construction of housing projects on 
Indian reserves. 


During the year, additional advances were authorized by 
Labour Vote L25, Appropriation Acts No 1 and No 2, 
1986-87. 


The advances bear interest at rates from 3.5% to 17.625% 
per annum, and are repayable over 18 to 50 years, with final 
instalments between September 30, 1997 and December 31, 
2035° 


Real estate 


Section 55 of the National Housing Act authorizes advances 
to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay 
out such land for housing purposes; (c) construct, convert or 
improve housing projects; and, (d) acquire building materials 
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and equipment and other personal property for use in connec- 
tion with housing projects. 


During the year, additional advances were authorized by 
Labour Vote L20, Appropriation Acts No 1 and No 2, 
1986-87. 


The advances bear interest at rates from 4.457% to 16.157% 
per annum, and are repayable over 50 years, with the final 
instalment on September 30, 2036. 


Joint projects 


Section 40 of the National Housing Act authorizes advances 
to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (6) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for 
sale or for rent; and, (c) the acquisition, improvement and 
conversion of existing buildings for a housing accommodation 
of the hostel or dormitory type. 


The advances bear interest at rates from 5% to 17.96% per 
annum, and are repayable over 25 to 50 years, with final 
instalments between March 31, 2005 and September 30, 2036. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25 of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 8.75% per 
annum, and are repayable over 20 to 50 years, with final 
instalments between June 30, 1987 and June 30, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 47 of the National Housing Act, to a 
province or agency thereof, a municipality or agency thereof, a 
hospital, school board, university, college, cooperative associa- 
tion or charitable corporation, to assist in (a) the construction, 
acquisition or improvement of a student housing project; (5) 
the acquisition of existing buildings and their conversion into a 
student housing project; or, (c) the conversion of existing 
buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final 
instalments between September 30, 1993 and March 31, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewerage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 50 years, with final 
instalments between September 30, 1993 and December 31, 
2030. 
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Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Section 34.15 of the National Housing Act, to 
assist in (a) the construction of a house or a condominium unit 
by a person who owns the house or condominium unit and 
intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends 
to sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof, 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 9.618% 
per annum, and are repayable over 20 to 50 years, with final 
instalments between December 31, 1992 and June 30, 2003. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 11 of the Export Development 
Act. 


Loans 


Loans to the Corporation are authorized by Sections 12 and 
13 of the Export Development Act. Pursuant to Section 12, the 
Corporation may borrow money from public and private 
sources by any means, including the issue and sale of bonds, 
debentures, notes or other evidences of indebtedness of the 
Corporation. Pursuant to Section 13, loans to the Corporation 
may be made out of the Consolidated Revenue Fund on terms 
and conditions fixed by the Minister of Finance. 


Section 14 limits the Corporation’s outstanding borrowings 
under Sections 12 and 13 to an amount equal to ten times the 
aggregate of the paid-in capital of the Corporation from time 
to time and the retained earnings, if any, determined according 
to the most recent statements of accounts of the Corporation 
for a financial year, that have been audited by the Auditor 
General of Canada. | 


For the purposes of the Export Development Act, Section 31 
also authorizes the making of loans by the Government of 
Canada through the Corporation. These loans are adminis- 
tered by the Corporation on behalf of the Government and are 
reported further in this section under “National governments 
including developing countries” and “Miscellaneous loans, 
investments and advances”. 


The loans bear interest at rates from 8.25% to 8.5% per 
annum, and are repayable between July 15, 1987 and October 
15, 1988. 


During the year, the Corporation paid interest of $8.6 
million to the Government. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $5 million from budgetary appropriations. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by Section 12 of the Farm Credit Act. 


The total amount authorized is not to exceed $225,000,000. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twenty-five times the capital of the 
Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
9% to 12.25% per annum, with final instalments between 
July 1, 1997 and July 1, 2003, $823,416,555; 


(b) repayable over 20 years, bearing interest at rates from 
6% to 9% per annum, with final instalments between 
July 1, 1989 and July 1, 1999, $1,456,630,399; 


(c) repayable over 10 years, bearing interest at rates from 
11.25% to 11.625% per annum, with final instalments 
between July 1, 1993 and July 1, 1994, $542,846,939: 


(d) repayable over 4 years, bearing interest at rates from 
10.75% to 11% per annum, with the final instalment on 
July 1, 1989, $435,898 ,160; and, 


(e) repayable over 5 years, bearing interest at a rate of 
10.375% per annum, with the final instalment on July 1, 
1991, $39,683,726. 


During the year, the Corporation paid interest of $370.7 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to Section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Section 3(1) of the Act 
allows the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
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(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndi- 
cate or its members, in their farming operations. 


The total amount authorized to be outstanding at any time 
is $25,000,000. 


The terms and conditions of the advances, with their year- 
end balances, are as follows: 


(a) repayable over 5 years, bearing interest at rates from 
11% to 16.5% per annum, with final instalments between 
July 1, 1987 and July 1, 1989, $2,530,000; and, 


(b) repayable over 7 years, bearing interest at rates from 
9.375% to 10.75% per annum, with final instalments 
between July 1, 1992 and July 1, 1993, $3,500,000. 


During the year, the Corporation paid interest of $1 million 
to the Government. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the establish- 
ment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $54.9 million from budgetary appropriations. 


Paid-in capital 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


Loans 


Loans have been made to the Corporation, pursuant to 
Section 30 of the Federal Business Development Bank Act, to 
enable it to achieve its objectives. 


The loans bear interest at rates from 10% to 10.125% per 
annum, and are repayable over 1 to 9 years, with final 
instalments between April 1, 1987 and August 1, 1988. 


During the year, the Corporation paid interest of $10.2 
million to the Government. 


All Other Crown Corporations 


Table 8.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations engaged in activities 
other than providing financial assistance. 


LOANS, INVESTMENTS AND ADVANCES 8:7 


PUBLIC ACCOUNTS, 1986-87 
TABLE 8.3 


ALL OTHER CROWN CORPORATIONS 


Ee 
eee eeooooaEESaaaBaSaSOSaQSQSQQQllQlQaaaaaSaSSSSSSSSaSaSaSaS————T— «4 eee 


Air Canada— 
Gapitalistocke ec. ceveants cat cn cancre csr eee ae 
@onsolidatediloarmeenres eee te eee 
Account without current transactions .............. 


Atomic Energy of Canada Limited— 
Capital Stocks... Uh ite tee deeeee Sears memes 
Contributed capital cere. cree ee coe: 
HOUSING ee ets, hme cod Seer Se 
Brucesheavy waterplanto.. sessment eta: 
Commercial products division ................ 
Gentilly II nuclear power station ..............005 
Heavy water inventory 
epreaumuclearnstation ee en serter a. eae 
Sheridan Park engineering design office 


Canada Development Investment Corporation.... 
@anadaininnited (Uae eee nee te eee 
Eldorado Nuclear Limited 


Canadian National Railway Company— 
Capital stock. wont es-tucse renee esc access cameo 
G@onsolidatedtloant re ec re ene 
Canadian Government Railways— 

Wionkingica pital ty ote. vers jen ents cree eee 
Account without current transactions 


Petro-Canada— 
Gapitallstock=— Commons 2.28. ae. ere 
Preferred reumien.cee iene 


Other— 
BanksoljGanad aioe wate there. cin. eteet ste cress 
@anada’ Ports: Corporation Ameen erie 
Saint John Harbour Bridge Authority.......... 


@anadian Arsenais Weimited) =. eevee ses 
Canadian Broadcasting Corporation ................ 
Canadian Commercial Corporation.................. 
Canadian Dairy Commission (207... 
Canadian Film Development Corporation ...... 
Canadian National (West Indies) Steamships 
Ltd— 
@apitaliStocks Wee seqre eet ota ete ener 
(A Vancese ties (reer geen ae reese 


Canadian Patents and Development Limited .. 
Canadian Saltfish Corporation..............0000 
Cape Breton Development Corporation .......... 
Freshwater Fish Marketing Corporation.......... 
Halifax Port Corporation’ 2) 22 eicctteestcrrs ese 
Marine Asthan tic: [nC ieee ee atts ere ee cars 
MingankAssociates sIitd genes eee reer 
Montrealkbonl ConporatiOul meee aee sere 
National Capital Commission ...............00008 
Northern Canada Power Commission— 
Less:amount to be applied in 1987-88 
against the Yukon related loans........ 


INAVATICES Beg. t.05.< Bune Reet eee Sone Gos 
Working capital sst.ct nt restate este 


Pécheries; Canada Ini... fetes uae oe teas 
Prince Rupert Port Corporation.............0:005 
Royali@anaditam Mimtt cree. tee rene 


April 1/1986 


$ 


329,009,000 
196,097,762 


525,106,762 


15,000,000 
149,159,473 
5,018,899 
96,618,613 
2,361,349 
147,477,636 
19,500,000 
292,728,239 
120,074 
727,984,283 


395,658,315 


395,658,315 


2,625,877,732 
204,718,162 


14,003,912 


2,844,599,806 


3,326,354,321 
PAT D5) 
4,299,126,174 


8,792,475,340 


5,920,000 
84,971,205 
14,205,727 
99,176,932 

3,500,000 
33,000,000 
10,000,000 
65,827,200 

6,313,935 


976 
324,024 
325,000 
296,199 

17,422,500 

2,643,419 
18,152,589 
32,336,762 


141,045,972 


227,058,037 


227,058,037 
50,000 
7,500,000 
234,608,037 
31,499,900 
27,084,979 
30,341,357 
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Receipts and 
other credits 


$ 


20,508,877 
20,508,877 


509,916 
11,400,339 
523,197 
2,012,959 


3,829,065 


120,074 
18,395,550 


327,558,000 
9,549,419 


14,003,912 
SEVIIUUESEH| 


390,015,758 


65,498,058 
108,203 
65,606,261 
3,500,000 


338,457,200 


392,172,500 
4,000,000 
44,152,589 
2,381,000 


339,365 


14,366,335 


95,000,000 
109,366,335 


7,500,000 
116,866,335 


SHl28 5735 


Payments and 
other charges 


$ 


323,740,000 


398,750,000 
8,378,797 
29,000,000 


327,558,000 


11,600,000 


11,600,000 


11,600,000 


March 31/1987 


~ 329,009,000 


175,588,885 _ 
$04,597,885 


15,000,000 


149,159,473 
4,508,983 
85,218,274 
1,838,152 
145,464,677 

~ 19,500,000 


288,899,174 


709,588,733 
395,658,315 


395,658,315 
2,298,319,732 

195,168,743 
2,493,488,475 


3,326,354,321 
972,771,853 


— 4,299,126,174 
8,402,459,582 


5,920,000 
19,473,147 
14,097,524 
33,570,671 


33,000,000 
10,000,000 
51,110,000 

6,313,935 


976 

324,024 
325,000 
296,199 
24,000,000 
7,022,216 
3,000,000 
29,955,762 
327,558,000 


140,706,607 


224,291,702 


95,000,000 
129,291,702 
50,000 


129,341,702 
31,499,900 
27,084,979 
27,212,622 


4 


Net increase or decrease (—) 


1987 1986 
$ $ 
— 20,508,877  — 19,100,430 
~ 12,481,072 
— 20,508,877  — 31,581,502 
~ 509,916 - 512,972 
~ 11,400,339  - 10,572,150 
- 523,197 ~ 488,434 
2,012,959  — 1,840,164 
— 50,000,000 
3,829,065 3,490,284 
~ 120,074 ~ 196,801 
— 18,395,550  - 67,100,805 
~ 327,558,000 
~9,549.419  — 8,765,647 
— 14,003,912 ~ 10,923 
~ 24,508 
— 351,111,331 ~ 8,861,078 
— 390,015,758  — 107,543,385 
— 65,498,058 — 2,678,473 
~ 108,203 — 101,187 
~ 65,606,261 — 2,779,660 
— 3,500,000 
~ 14,717,200  - 50,794,800 
6,577,500 5,087,500 
4,378,797 — 10,798,825 
— 15,152,589 2,142,384 
— 2,381,000 6,781,000 
327,558,000 
~ 339,365 — 319,402 
— 26,308,948 
~ 2,766,335 3,647,408 
95,000,000 
~ 97,766,335 3,647,408 
~ 7,500,000 
— 105,266,335 3,647,408 
— 3,128,735 18,240,767 | 


TABLE 8.3 


ALL OTHER CROWN CORPORATIONS—Concluded 


PUBLIC ACCOUNTS, 1986-87 


Receipts and 


Net increase or decrease (—) 
Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ te $ $ 
Saint JohniPory Corporations ..0....0e.ee 58,332,598 58,332,598 
St John’s Port Corporation .............1...:s.000000002: 1,566,437 $1,983 — 51,983 1,566,437 
St Lawrence Seaway Authority, The................ 624,950,000 
Jacques Cartier and Champlain Bridges In- 
CONPOLAIUCC MMI CHmarrertten ster een pert eet 59,752,867 dey 
684,702,867 2,867 
iheleslobe*\Canadaw isc os os eke ened 3 216252 1,188,381 2,027,871 — 1,188,381 — 1,361,724 
VancouversPoru@orporationee. +3005: oe. a ok 81,000,383 172,520 827363 — 172,520 — 160,484 
WAAC ail Gana cdaulnG renee cn eee ene ae 9,300,000 300,000 
Accounts without current transactions ............ ; _ — 52,105,600 
1,539,280,720 972,016,869 IL 157,359)395 4 1,724,623,246 : 185,342,526 — 107,163,947 
Rl ee ee: 10,331,756,060 —_‘1,362,032,627 —‘1, 157,359,395 10,127,082,828  — 204,673,232 — 214,707,332 
“) This account is now reported in Table 8.18. ; 
Air Canada Capital stock 


The Corporation was established by the Air Canada Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation paid interest of $13.8 
million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 7.243% per annum, 
and is repayable in semi-annual instalments over 15 years, 
with the final instalment on April 13, 1993. 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Energy, Mines and Resources, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $217.6 million from budgetary appropriations. It paid 
interest of $63 million to the Government. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of hous- 
ing near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 4.375% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
30 years, with final instalments between November 30, 1987 
and June 30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
17 years, with the final instalment on December 31, 1992. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 
20 years, with final instalments between May 31, 1988 and 
September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, 
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under an agreement with the Province of Quebec and 
Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 7, 
2008. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and 
foreign users. 


The loans bear interest at the rate of 10% per annum, and 
are repayable at the end of 10 years, with the final repayment 
on January 1, 1988. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual 
instalments over 25 years, with the final instalment on April 1, 
2008. 


Sheridan Park engineering design office 


Loans were made to finance the construction of office 
facilities. 


During the year, the loans were repaid in full. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(6) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
Operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of State (Privatization), and is listed in 
Part II of Schedule C of the Financial Administration Act. 


On December 23, 1986, Canada Development Investment 
Corporation sold its investment in Canadair Limited to Bom- 
bardier Canadair Inc (““Bombardier’’). 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
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represents the value of 100 common shares of the Corporatior 
without nominal or par value. 


Eldorado Nuclear Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide for the mining and refining of 
uranium, and the production of nuclear fuel in Canada. The 
Corporation is a wholly-owned subsidiary of the Canada De- 
velopment Investment Corporation. 


Interest due but not received, totalling $10,093,433 as of 
March 31, 1987, was recorded in the accounts of Canada in 
previous years by being debited to a loan account and credited 
to an uncollected interest account (see Table 8.19 of this 
section). Since the Government’s policy is to report revenue 
only as received, this uncollected interest was deducted from 
the loan account, to present it on a net basis. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national 
system of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $10.4 million from budgetary appropriations. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


During the year, the Marine Atlantic Inc Acquisition 
Authorization Act authorized the transfer of the ownership of 
Marine Atlantic Inc (formerly CN Marine Inc) from the 
Canadian National Railway Company to the Government of 
Canada. As a result of this transfer, 655,116 common shares 
without nominal or par value, valued at $327,558,000, were 
transferred from this account to the Marine Atlantic Inc 
account. 


Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $17.7 
million to the Government. 


Canadian Government Railways—Working capital 
Advances were made for working capital purposes. 


During the year, the advances were repaid in full. 


Petro-Canada 


The Corporation was established by the Petro-Canada Act, 
to explore for, research, develop, produce and distribute hydro- 
carbons and other types of fuel and energy, and to engage or 
invest in ventures related thereto. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Energy, Mines and Resources, and is 
listed in Part II of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $28.6 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Sections 5, 22, 24.1 and 25 of the 
Petro-Canada Act. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, 
trade, prices and employment so far as may be possible within 
the scope of monetary action, and generally to promote the 
economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 100,000 
shares, and the remaining balance of $920,000 represents 
premiums paid in respect of the acquisition, in 1938, of shares 
held by the public. 


During the year, the Bank remitted profit of $1,936.5 
million to the Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $13 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpora- 
tion. A summary of the balances and transactions for the loans 
made to various harbours follows: 


PUBLIC ACCOUNTS, 1986-87 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 
Belledine ees 2,168,321 41,456 2,126,865 
Se Dtclles maar eee 2,977,437 2,977,437 
@hurchille seers: 13,693,573 13,693,573 
Saint John, NB ...... 65,432,966 65,432,966 
Chicoutiniveen. 698,908 23,636 675,272 
84,971,205 65,498,058 19,473,147 


Effective December 31, 1986, the Port of Saint John was 
established as a local port corporation under the name of Saint 
John Port Corporation. In accordance with the Canada Ports 
Corporation Act, the assets, liabilities and equity related to 
this port were transferred to the new Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity date, 
and requiring no principal repayments, $17,841,447; 
and, 


(b) bearing interest at rates from 6.44% to 9.09% per 
annum, repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000, 
$1,631,700. 


During the year, the Corporation paid interest of $3.4 
million and dividends of $1 million to the Government. 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour 
of Saint John. An agreement between Canada, the Province of 
New Brunswick, the City of Saint John and the Saint John 
Harbour Bridge Authority, dated July 7, 1966, requires that 
debentures issued by the Authority and acquired by the 
Canada Ports Corporation shall be related exclusively to the 
financing of the total capital costs of the bridge (see also Table 
8.18, Miscellaneous loans, investments and advances). 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal semi-annual instalments 
over 50 to 51 years, with final instalments between January 1, 
2020 and January 1, 2021. 


During the year, the Authority paid interest of $1 million to 
the Government. 


Canadian Arsenals Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to maintain an efficient Canadian manufac- 
turing capability for certain military materiel for Canadian 
defence needs and related ammunition products. 


During the year, the Corporation was authorized to be 
dissolved pursuant to the Canadian Arsenals Limited Divesti- 
ture Authorization Act. The Corporation was sold on May 9, 
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1986 to SNC Defence Products Inc. As a result of the 
transaction, an amount of $88,724,941 was credited to non-tax 
revenue. 


Advances were made to provide working capital to the 
Corporation. 


During the year, the advances were repaid in full. 


Canadian Broadcasting Corporation 


The Corporation was established by the Broadcasting Act, 
to provide a national broadcasting service in both official 
languages, and an international broadcasting service predomi- 
nantly Canadian in content and character. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assist- 
ance of $855.1 million from budgetary appropriations. 


Advances have been made to the Corporation for purposes 
of working capital. The total amount authorized to be out- 
standing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 
using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 
Corporation for working capital purposes. 


Canadian Commercial Corporation 


The Corporation was established by the Canadian Commer- 
cial Corporation Act, to assist in the development of interna- 
tional trade, assist persons in obtaining goods from outside 
Canada, and dispose of goods available for export. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $16.1 million from budgetary appropriations. 


Section 8(1) of the Canadian Commercial Corporation Act 
states that advances not exceeding in the aggregate 
$10,000,000 may be made available to the Corporation as 
paid-in capital. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $289.3 million from budgetary appropriations. 
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Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


% 


The loans bear interest at rates from 8% to 11.875% per 
annum, and are repayable within 1| year. 


During the year, the Corporation paid interest of $6.6 
million to the Government. 


Canadian Film Development Corporation 


The Corporation was established by the Canadian Film 
Development Corporation Act, to foster and promote the 
development of a feature film industry in Canada. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assist- 
ance of $86 million from budgetary appropriations. 


The advances are non-interest bearing and have no fixed 
terms of repayment. 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide steamship services between 
Canada and the West Indies. 


The Corporation is an agent of Her Majesty, reports 


through the Minister of Transport, and is listed in Part I of | 
Schedule C of the Financial Administration Act. The Corpo- 


ration was authorized to be dissolved pursuant to the Crown 
Corporations Dissolution Authorization Act. 


Steps have been initiated to wind-up the Corporation and 
assign the accounts receivable to the Minister of Finance. As 
of the year end, however, dissolution had not taken place 
because of unresolved legal implications with the 
BankAmerica International (formerly the Bank of America) 
and the United States Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Advances 


The advances are repayable from moneys to be received 
upon collection of the final instalment on the sale of the eight 
vessels to Cuban interests which was due to be paid August 19, 
1963 by an irrevocable letter of credit issued through the 
BankAmerica International. However, on July 3, 1963, the 
United States Cuban Assets Control Regulations became 
effective which prohibited the BankAmerica International 
from honouring payment of the draft. Since that time, negotia- 
tions to obtain a preferred status, in order to collect the 


receivable, have not been successful. It is the opinion of | 


management, based on legal counsel, that these moneys plus 


applicable interest will be collected when the regulations are 
repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1989, and further extensions 
will be obtained as required. 


Canadian Patents and Development Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to make available to the public through 
licensing arrangements with industry, the industrial and intel- 
lectual property which results from publicly-funded research 
and development. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $478,000 from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 
Section 17 of the Saltfish Act, to enable it to carry on its 
operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at the rate of 
6.923% per annum, with the final instalment on August 
9, 1987, $23,500,000; and, 


(b) repayable over 10 years, bearing interest at rates from 
10% to 12.375% per annum, with final instalments be- 
tween March 27, 1989 and September 30, 1990, 
$500,000. 


During the year, the Corporation paid interest of $1.8 
million to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjustment 
and expansion on Cape Breton Island, while rationalizing the 
coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
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listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $163.9 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 
Section 17 of the Freshwater Fish Marketing Act, to enable it 
to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loans bear interest at rates from 6.923% to 7.414% per 
annum, and are repayable within | year. 


During the year, the Corporation paid interest of $1.3 
million to the Government. 


Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Halifax. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Halifax. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity date, 
and requiring no principal repayments, $25,555,762; 
and, 


(6) bearing interest at the rate of 10% per annum, repayable 
in equal annual instalments over 10 years, with final 
instalment on December 31, 1996, $4,400,000. 


During the year, the Corporation paid interest of $414,580 
and dividends of $316,885 to the Government. 


Marine Atlantic Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to acquire, manage and operate a 
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marine transportation service, a marine maintenance, repair 
and refit service and a marine construction business. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $179.8 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


During the year, the Marine Atlantic Inc Acquisition 
Authorization Act authorized the transfer of 655,116 common 
shares without nominal or par value, valued at $327,558,000, 
from the Canadian National Railway Company to the Govern- 
ment. These shares were cancelled and replaced by 517,061 
common shares without nominal or par value. 


Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). 
These shares were purchased to gain ownership of a parcel of 
land owned by the Corporation which was required to be 
converted into reserve land. The Corporation will be wound up 
within 6 months of the conversion of land. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Montreal. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity date, 
and requiring no principal repayments, $132,994,837; 
and, 


(b) bearing interest at the rate of 6.25% per annum, repay- 
able in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000, $7,711,770. 


During the year, the Corporation paid interest of $0.5 
million and dividends of $4.1 million to the Government. 
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National Capital Commission 


The Corporation was established by the National Capital 
Act, to prepare plans for, and assist in, the’ development, 
conservation and improvement of the National Capital Region, 
in order that the nature and character of the seat of the 
Government of Canada may be in accordance with its national 
significance. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $62.4 million from budgetary appropriations. 


Loans can be made for the purpose of acquiring property in 
the National Capital Region. During the year, additional loans 
were authorized by Public Works Vote L80, Appropriation 
Acts No 1 and No 2, 1986-87. 


Northern Canada Power Commission 


The Corporation was established by the Northern Canada 
Power Commission Act, to construct, purchase, rent or other- 
wise acquire, operate and maintain electrical power plants 
within the Northwest Territories and the Yukon Territory and, 
with the approval of the Governor in Council, but subject to 
the laws of the provinces, elsewhere in Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 


During the year, the Corporation paid interest of $14.8 
million to the Government. 


Loans 


Loans have been made to the Corporation for capital expen- 
ditures. During the year, additional loans were made under 
authority of Indian Affairs and Northern Development Vote 
L60, Appropriation Acts No | and No 2, 1986-87. 


The loans bear interest at rates from 4% to 15.625% per 
annum, and are repayable annually up to March 31, 2024. 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Corporation transferred its assets in the Yukon Territory 
to the Yukon Power Corporation. In exchange for such assets, 
an amount of $95 million is to be paid to the Government of 
Canada by the Yukon Power Corporation and is to be applied 
in 1987-88, pursuant to Section 6(2) of the Act, against the 
Yukon related loans due to the Government of Canada by the 
Northern Canada Power Commission (see Table 8.18—Yukon 
Power Corporation in this section). At March 31, an amount 
of $19.5 million has been received leaving an amount of $75.5 
million in notes receivable from the Yukon Power Corporation. 
Pursuant to Section 6(1) of the Act, the balance of the Yukon 
related loans will be written-off to budgetary expenditure and 
will be deleted from the accounts of Canada effective June 4, 
1987. 


Advances 


Section 14 of the Northern Canada Power Commission Act 
authorized the payment to the Commission of $50,000 for the 
purpose of meeting expenditures incurred in carrying out 
investigations in accordance with Section 13 of the Act. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Working capital 


Loans were made to the Corporation, for the purpose of 
maintaining inventories and meeting current liabilities. 


During the year, the loans were repaid in full. 


Pécheries Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It was the Quebec-based holding 
company for the federal equity investment in Pécheries Cartier 
Inc of Montreal. 


The Corporation was sold in April 1986 to Cooperative 
agro-alimentaire Purdel, a Quebec agricultural co-op, for $5 
million. The sale was authorized by the Atlantic Fisheries 
Restructuring Act. The Corporation was an agent of Her 
Majesty, reported through the Minister of Regional Industrial 
Expansion, and was listed in Part I of Schedule C of the 
Financial Administration Act. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. This investment, authorized by 
the Atlantic Fisheries Restructuring Act, was made with the 
objective of contributing to the restructuring of the Quebec 
fishing industry. 


Parliamentary authority will be sought to write-off the 
balance from the accounts of Canada following the completion 
of the sale transaction. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Prince Rupert. 


The non-interest bearing loan has an indefinite maturity 
date, and requires no principal repayment. 


During the year, the Corporation paid dividends of $0.8 
million to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 
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(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Supply and Services, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Section 18(1)(a) of the Royal Canadian Mint Act states 
that loans not exceeding in the aggregate $5,000,000 may be 
made to the Mint, to meet establishment and operating 
expenses. 


Section 18(1)(b) of the Act states that loans may be made 
to the Mint, to finance the costs of capital projects approved 
by the Governor in Council. 


Section 18(2) of the Act states that the total amount 
outstanding at any time, of loans made under Section 18(1), 
shall not exceed $35,000,000. 


Section 19(2) of the Act states that the aggregate of all 
amounts loaned to the Mint for temporary purposes and 
outstanding at any time, shall not exceed $1,000,000. 


The loans bear interest at rates from 8.125% to 12% per 
annum, and are repayable over | to 12 years, with final 
instalments between April 1, 1987 and April 1, 1998. 


During the year, the Corporation paid interest of $3.3 
million and transferred $0.8 million of profit to the 
Government. 


Saint John Port Corporation 


In accordance with the Canada Ports Corporation Act, 
effective December 31, 1986, the Port of Saint John was 
established as a local port corporation under the name of Saint 
John Port Corporation, to administer, manage and control the 
Port of Saint John. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Pursuant to the Canada Ports Corporation Act, the loans to 
finance capital expenditures related to the Port of Saint John 
were transferred from the Canada Ports Corporation to this 
Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity date, 
and requiring no principal repayments, $37,767,986; 


(6) bearing interest at rates from 11% to 11.875% per 
annum, repayable in equal annual instalments over 10 
years, with final instalments between December 31, 1993 
and December 31, 1994, $10,817,600; 


(c) bearing interest at rates from 12.43% to 15.625% per 
annum, repayable in equal annual instalments over 20 


LOANS, INVESTMENTS AND ADVANCES 8:15 


PUBLIC ACCOUNTS, 1986-87 


years, with final instalments between December 31, 2000 
and December 31, 2002, $7,177,217; and, 


(d) bearing interest at the rate of 11.625% per annum, 
repayable in equal instalments over 20 years, with the 
final instalment on December 31, 2005, $2,569,795. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


A loan has been made to finance capital expenditures 
related to the Port of St John’s. 


The loan bears interest at the rate of 9.33% per annum, and 
is repayable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $146,149 
and dividends of $152,474 to the Government. 


The St Lawrence Seaway Authority 


The Corporation was established by The St Lawrence 
Seaway Authority Act, to construct, operate and maintain, 
either wholly in Canada or in conjunction with works under- 
taken by an appropriate authority in the United States, a deep 
waterway between the Port of Montreal and Lake Erie. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


During the year, the Corporation received financial assist- 
ance of $13.2 million from budgetary appropriations. 


The Jacques Cartier and Champlain Bridges Incorporated 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to operate and maintain the 
Jacques Cartier Bridge and a portion of the Bonaventure 
Autoroute, in Montreal (Quebec). The Corporation is a whol- 
ly-owned subsidiary of The St Lawrence Seaway Authority. 


This account records loans which were transferred from the 
Canada Ports Corporation. 


On December 17, 1981, as per PC 1981-3635, the certifi- 
cates of indebtedness were cancelled and replaced by a certifi- 
cate bearing an issue date of April 1, 1981, an indefinite due 
date, with no repayment of principal, and an interest rate 
equal to zero percent per annum. Furthermore, accrued and 
unpaid interest amounting to $44,513,580 as of March 31, 
1981, on the original certificates, are to be treated as not due 
and payable as of April 1, 1981. 


A non-interest bearing advance of $6,489,605 is reported by 
the Corporation as being due to the Government. Although 
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this amount has been deleted in the past, from the accounts of 
Canada, by a direct charge to the accumulated deficit account, 
it has not been forgiven. 


During the year, the Corporation received financial assist- 
ance of $3.9 million from budgetary appropriations. 


Teleglobe Canada 


The Corporation was established by the Teleglobe Canada 
Act, to establish, maintain and operate, in Canada and else- 
where, external telecommunication services by cable, 
radiotelegraph, radio-telephone and any other means of tele- 
communication for the conduct of public communications, and 
to coordinate Canada’s external telecommunication services 
with those of other parts of the British Commonwealth of 
Nations. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of State (Privatization), and is listed in 
Part II of Schedule C of the Financial Administration Act. On 
March 31, 1987, the Teleglobe Canada Reorganization and 
Divestiture Act was passed by the House of Commons. The 
legislation received Royal Assent on April 1, 1987. Once 
proclaimed in force, this legislation will authorize the dissolu- 
tion of the Corporation. Teleglobe Canada was sold in April 
1987 to Memotec Data Inc. 


Section 12 of the Teleglobe Canada Act provides that the 
Minister of Finance, with the approval of the Governor in 
Council, may pay to the Corporation, for capital purposes, 
amounts not exceeding $4,500,000 and, in addition, any other 
moneys appropriated by Parliament. 


The loans bear interest at rates from 3.5% to 5% per annum, 
and are repayable in semi-annual instalments over 15 to 40 
years, with final instalments between March 30, 1988 and 
September 30, 1998. 


During the year, the Corporation paid interest of $120,919 
to the Government. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Vancouver. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity date, 
and requiring no principal repayments, $76,494,444; 
and, 


(b) bearing interest at the rate of 7.5% per annum, repay- 
able in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000, $4,333,419. 


During the year, the Corporation paid interest of $337,945 
and dividends of $5.8 million to the Government. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the 
Government. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
| Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $535.8 million from budgetary appropriations. 


_ The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


‘Summary Financial Statements of Crown 
Corporations 


Table 8.4 presents summary combined financial statements 
as at March 31, 1987 of the Crown corporations named in 
Section 96 or Schedule C of the Financial Administration Act. 

Table 8.5 displays the assets and liabilities and Table 8.6 the 
revenues, expenses and changes in equity of each corporation. 
For those corporations with March 31 year ends, the data are 
based on audited financial statements. For those corporations 
having other year ends, the data are based on unaudited 
interim financial statements which have been prepared on a 
basis consistent with the most recent audited financial 
statements. 


The Crown corporations have been grouped in five seg- 
-ments. The category of competitive, self-sustaining corpora- 
tions consists of those corporations named in Schedule C Part 
II of the Financial Administration Act. 


The tables summarize the financial transactions and results 
of operations of each Crown corporation in accordance with its 
Own respective accounting policies. Most Crown corporations 
‘follow the generally accepted accounting principles used by 
private sector companies, as outlined in the Handbook of the 
Canadian Institute of Chartered Accountants. 


| Financial assets include cash, receivables, loans and invest- 
/ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
| machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
_ of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and 
/ normal operating activities. Borrowings from outside parties 


PUBLIC ACCOUNTS, 1986-87 


represent amounts repayable to institutional and other inves- 
tors. Other liabilities are amounts due in respect of purchases, 
employee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. Net assets/liabilities represent the Government’s equity 
in each Crown corporation as reported by that corporation. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s opera- 
tions. Other net changes in equity include dividends declared, 
transfers of profits to the Government and non-current finan- 
cial assistance provided by the Government. 


Crown corporations are defined to include either parent 
Crown corporations or wholly-owned subsidiaries. A wholly- 
owned subsidiary is wholly-owned by one or more parent 
Crown corporations. These tables present consolidated finan- 
cial information on parent Crown corporations and financial 
information on unconsolidated wholly-owned subsidiaries. 
Volume III of the Public Accounts includes a complete list of 
all parent Crown corporations, wholly-owned subsidiaries, 
other subsidiaries and associates. 


Crown corporations are also categorized as being either 
agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Companies Operation 
Act. In accordance with Section 45 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
Crown corporations and interest thereon is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under “Liabilities, Outside Parties”. A summary of 
such borrowings and the changes during the year ended March 
31, 1987 is presented in Table 8.7. 


Borrowings by non-agent Crown corporations are not, in 
law, obligations of the Government. However, when the Gov- 
ernment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $93.6 million as at March 31, 1987. A summary 
of borrowing transactions by non-agent Crown corporations is 
presented in Table 8.8. The maturity of all Crown corpora- 
tions’ borrowings is presented in Table 8.9. Contingent liabili- 
ties of Crown corporations are presented in Table 8.10. 


A summary of financial assistance under Government budg- 
etary appropriations to Crown corporations for the year ended 
March 31, 1987 is provided in Table 8.11. Differences in 
figures reported in Table 8.6 and those reported in Table 8.11 
represent amounts capitalized by Crown corporations and 
timing differences resulting from the use of different account- 
ing policies and from items in transit. 
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TABLE 8.4 


SUMMARY COMBINED FINANCIAL STATEMENTS OF CROWN CORPORATIONS BY SEGMENT 
(in thousands of dollars) 


Elimination of 
intercorporate | Combined 


UE tty EISI ESSENSE Sg 


Competitive, | Lending and Bank of balances/ Crown 
self-sustaining insurance Marketing Canada Other transactions corporations 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1987 
Assets 
Financial 
Outside parties ee eee ees 2,866,697 24,436,747 3,982,798 2,163,637 1,357,339 34,807,218 
Government and other Crown corporations 769,604 290,648 129,476 17,587,868 884,542 — 86,520 19,575,618 
otal financlalvassctssese = eens ee 3,636,301 24,727,395 4,112,274 19,751,505 2,241,881 — 86,520 54,382,836 
Physical assets and deferred charges................ 17,919,638 389,403 1,157,790 201,897 5,715,658 25,384,386 
TOtAaSSEtS.o teran eect eee paren nerte ary 21,555,939 25,116,798 5,270,064 19,953,402 7,957,539 — 86,520 79,767,222 
Liabilities 
Outside parties 
Borrowings: ioe ies ke esos... meee eee 6,230,976 9,963,066 4,017,295 24,450 20,235,787 
Bank of Canada notes in circulation and 
amounts owing to depositors .................. 19,442,198 19,442,198 
Ofheriiabilittesiee: coment ce ee 4,629,673 1,505,021 1,135,144 445,957 1,982,708 9,698,503 
Government and other Crown corporations .... 2,514,135 14,257,362 90,286 35,247 1,478,261 — 86,520 18,288,771 
‘Totaltliabtlitiest:.stoe.ccet Oot ke ere 13,374,784 25,725,449 5,242,725 19,923,402 3,485,419 — 86,520 67,665,259 
INetiassets/liabilitiesi((—)\inremeen nen ener 8,181,155 — 608,651 27,339 30,000 4,472,120 12,101,963 
Gontingentyliabilities#.- cee es: nee ee 150,390 289,487 8,264 183,682 631,823 
REVENUES, EXPENSES AND CHANGES IN 
NET ASSETS/LIABILITIES (— ) 
FOR THE YEAR ENDED MARCH 31, 1987 
Revenues 
Outside; panties fo ack ees eke 12,385,994 2,640,035 5,190,262 4,822,081 25,038,372 
Government and other Crown corporations 
Rinancial assistance; sees tet. tee 58,177 1,502,774 623,212 2,450,806 4,634,969 
Other eer atk: Jee. Fe ees ee 927,659 27,580 172,497 2,092,189 234,652 — 405,764 3,048,813 
Totalireveniés t..6 ee ee ee 13,371,830 4,170,389 5,985,971 2,092,189 7,507,539 — 405,764 32,722,154 
Expenses 
Outside;parties\ cern ee eae ek eee 12,102,181 2,935,357 5,910,441 155,723 6,577,540 27,681,242 
Government and other Crown corporations .... 1,188,531 1,290,107 78,574 1,039,312 — 405,764 3,190,760 
Mhotallexmenses seerees tee. ee ee ers oe 13,290,712 4,225,464 5,989,015 ISS 9728; 7,616,852 — 405,764 30,872,002 
Net income/loss (—) for the year ..........ee 81,118 — 55,075 — 3,044 1,936,466 — 109,313 1,850,152 
Other net changes in equity ..............ccccceeteees — 562,573 3,006 — 1,936,466 — 31,500 324,136 = 2,203,397 
Changes in net assets/liabilities (—) for the 
VOATI TELA cs. c See ee be ee ie ee — 481,455 — 52,069 — 3,044 — 140,813 324,136 — 353,245 
Net assets/liabilities (—), beginning of year ...... 8,662,610 — 556,582 30,383 30,000 4,612,933 — 324,136 12,455,208 
Net assets/liabilities (—), end of year... 8,181,155 — 608,651 27,339 30,000 4,472,120 12,101,963 


eee 
—oooooooeeeaees=saoeeeeeeeaeaeses=s=~See—e—e—e———e—————— S333 88.838 


Notes to Table 8.5 are an integral part of this table. 
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|TABLE 8.5 


FINANCIAL POSITION OF CROWN CORPORATIONS—ASSETS AND LIABILITIES 

i 

| AS AT MARCH 31, 1987 

| (in thousands of dollars) 

Assets Liabilities 
Financial 

Govern- 

ment and 1987 
other Physical Government Net assets 1986 
Crown assets and Outside parties and other or Net assets 

Outside corpora- deferred 7 ea a Crown liabili- or 
Crown corporations(!) parties tions charges Total Borrowings Other corporations Total ties(—) liabilities (—) 

aT @aniada tiaseeteree 08 wre. 747,003 150,324 1,996,465 2,893,792 1,430,701 571,794 321,498 2,323,993 569,799 466,847 

Canada Development 
Investment Corporation?) 7 tS eee 91,657 221,648 20,075 333,380 44,822 44,822 288,558 623,485 
| Eldorado Nuclear Limited(3) ...0............. 60,032 896,178 956,210 615,785 192,123 10,093 818,001 138,209 188,312 
Elimination of intercorporate equity ...... — 138,209 — 138,209 — 138,209 — 188,312 

| Canada Ports Corporation(4) ooo... cece: 12,255 45,056 39,284 96,595 5,267 25,053 30,320 66,275 72,097 

| Canadian National Railway System(5)(9) 431,419 270,101 7,104,837 7,806,357 3,037,686 1,454,824 291,580 4,784,090 3,022,267 3,387,128 
Halifax Port Corporation wi. ......:.cccceccnneee. 2,230 4,514 53,555 60,299 1,452 35,065 36,517 23,782 24,182 

| Montreal Port Corporation. 8,465 68,930 132,326 209,721 15,783 239,873 255,656 —-45,935 -— 992 
Petro-Canada?) ooo. : 1,276,684 70,494 6,982,004 8,329,182 1,072,792 IONS 1,272,494 4,566,863 3,762,319 3,659,792 

| Port of Quebec Corporation 2. ee 1,638 18,877 44,688 65,203 3,395 469 3,864 61,339 69,670 

| Prince Rupert Port Corporation..... 1,342 7,912 71,988 81,242 888 86,412 87,300 — 6,058 — 6,970 
Saint John Port Corporation 4) oo... 1,806 7,474 83,903 93,183 19,696 2,584 68,985 91,265 1,918 

mst John’s Port Corporation ....:....20.0.s.0..0.... 243 3,953 10,036 14,232 444 1,954 2,398 11,834 11,732 
Teleglobe Canadal8) ooo ecccccecseseeteeeees 216,352 269 301,188 517,809 54,316 100,925 52,298 207,539 310,270 245,780 

| Vancouver Port Corporation .................00. 15,571 38,261 183,111 236,943 13,795 108,361 122,156 114,787 109,859 
Total—Competitive, self-sustaining .......... 2,866,697 769,604 17,919,638 21,555,939 6,230,976 4,629,673 2,514,135 13,374,784 8,181,155 8,662,610 
Canada Deposit Insurance Corporation .... 994,471 23,399 632 1,018,502 987,830 69,092 1,230,141 2,287,063 — 1,268,561 — 1,259,115 
Canada Mortgage and Housing Corpora- 

Rios AP eres Rat tte ee ea 9,507,191 66,706 14,086 9,587,983 35,351 9,502,632 9,537,983 50,000 50,000 
AnSiTanceIpnograms e-soscteessess-coeec ate 83,409 156,500 280,221 520,130 920,472 5,022 925,494 - 405,364 - 459,787 

Me Minister S’ACCOUNT cii.0....0-0.50:.0ececscseeereess 
Export Development Corporation .............. 7,150,698 a lene 7,155,875 5,814,483 359,046 83,901 6,257,430 898,445 897,729 
Farm Credit Corporation ............ccccccee 4,811,051 21,506 81,527 4,914,084 1,597,809 58,730 3,382,336 5,038,875  - 124,791 7,699 

| Federal Business Development Bank......... 1,889,927 17,360 12,937 1,920,224 1,562,944 62,330 53,330 1,678,604 241,620 206,892 

| Total—Lending and insurance.................... 24,436,747 290,648 389,403 25,116,798 9,963,066 1,505,021 14,257,362 25,725,449 -608,651  -556,582 
Canadian Commercial Corporation........... 172,116 8,461 313,276 493,853 459,228 3,200) 462,465 31,388 35,655 

| Canadian Dairy Commission ......... ass 77,501 46,399 13,599 137,499 86,055 51,444 137,499 
Canadian Saltfish Corporation 9,197 15,168 24,365 4,582 24,000 28,582 — 4,217 — 5,426 
Canadian Wheat Board, Thce......... 3,717,323 74,455 801,486 4,593,264 4,017,295 567,368 8,601 4,593,264 

| Canagrex() ..... oa 85 83 168 168 154 

| Freshwater Fish Marketing Corporation 6,576 78 14,261 20,915 17,911 3,004 20,915 
Total—Marketing Pt Ae Ree : 3,982,798 129,476 1,157,790 5,270,064 4,017,295 1,135,144 90,286 5,242,725 27,339 30,383 
Bank of Canada......... Bee ee ae Bee NA oa 2,163,637 17,587,868 201,897 19,953,402 19,888,155 35,247 19,923,402 30,000 30,000 
Other 
Atlantic Pilotage Authority ........0....0..0- 530 4 835 1,367 239 1,306 385 1,930 — 563 — 1,018 

| Atomic Energy of Canada Limited .. ie 876,604 404 141,107 1,018,115 23,853 125,407 673,194 822,454 195,661 176,806 

Mee anada Council o.oo... seis 2a 91,165 17,122 12,958 121,245 29,327 212 29,539 91,706 81,210 

| Canada Harbour Place Corporation .......... 10,330 1,644 74,052 86,026 4,562 1,164 5,726 80,300 132,703 

| Canada Lands Company Limited— 

Canada Lands Company (Le Vieux- 
Port de Montréal) Limited .................. 484 125 16 625 409 216 625 
Canada Lands Company (Mirabel) 
LL CPC I tse eae TR oan nerier 5,349 5,349 3,379 1,970 5,349 
Canada Lands Company (Vieux-Port 
MesOucbec MING. cee ure i eS 1,561 175 51 1,787 644 940 1,584 203 203 
| Canada Museums Construction Corpora- 
PRERODEE NC harsh cate Peay sedans airanssnesee 4,509 529 168,138 173,176 15,829 15,829 157,347 91,347 
Canada Post Corporation ....... ae 119,409 586,148 1,922,964 2,628,521 881,228 148,953 1,030,181 1,598,340 1,575,918 
Canadian Arsenals Limited !® |... ae 62,023 
Canadian Broadcasting Corporation........... 65,471 17,038 672,065 754,574 260,415 33,678 294,093 460,481 447,518 
| Canadian Film Development Corporation 11,096 22,984 1,627 35,707 7,211 121) 28,496 10,094 
| Canadian Institute for International 
BEACCANG SCCULILY) ke varsepves ecco ens teannan se sue 1,380 176 1,556 154 154 1,402 1,741 
Canadian Livestock Feed Board 466 1,968 2,434 2,121 2,121 313 475 
| Canadian National (West Indies) Steam- 
Silvas Brit aD eae oon, eek eee 1,076 95 1,171 14 324 338 833 735 
| Canadian Patents and Development Lim- 
HOE) ae ee ae caret 766 70 14 850 750 116 866 -16 406 
Canertech Inc oe Re 13,145 75 13,220 857 29,550 30,407 -—17,187 - 16,762 

| Cape Breton Development Corporation— 
Psat VISION: fx, cst ish eres orca? 31,587 814 521,051 553,452 48,384 20,030 68,414 485,038 378,617 
Industrial Development Division .. we 10,559 27 16,879 27,465 1,459 Ul 1,466 25,999 22,639 
| Defence Construction (1951) Limited........ 1,181 12 301 1,494 4,046 363 4,409 — 2,915 — 3,062 
| Great Lakes Pilotage Authority, Ltd ........ 2,502 34 2,536 3,957 3,957 — 1,421 — 2,723 
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TABLE 8.5 


FINANCIAL POSITION OF CROWN CORPORATIONS—ASSETS AND LIABILITIES 
AS AT MARCH 31, 1987—Concluded 
(in thousands of dollars) 


eee 


Assets Liabilities 
Financial 
Govern- 
ment and 1987 
other Physical Government Net assets 1986 
Crown assets and Outside parties and other or Net assets 
Outside corpora- deferred Crown liabili- or 
Crown corporations!) parties tions charges Total Borrowings Other corporations _ Total ties (-—) liabilities (—) 
Harbourfront Corporation ............:000c0 29,169 7,355 601 37,125 34,266 1,442 35,708 1,417 336 
International Centre for Ocean Develop- 

Mente ee et 110 34 144 83 17 100 44 35 
International Development Research 

Centre eet us cate eaten ose enter sy scar 10,320 4,011 14,331 11,776 11,776 2,555 1,123 
Jacques Cartier and Champlain Bridges 

Incorporated: Thetsscect trie esters ere. 1,261 3,881 20,066 25,208 2,298 111,049 113,347 -88,139 -87,113 
Laurentian Pilotage Authority.................... 2,895 1,010 3,905 350 3,214 3,564 341 -— 152 
Marine Atlantic Inc(®) _.__... a 4,742 2,916 319,814 327,472 330,691 2,335 333,026 — 5,554 282,058 
Mingan Associates, Ltd(!2) ....... 355 355 355 355 
National Arts Centre Corporation. si 1,869 221 4,316 6,406 4,483 404 4,887 1,519 268 
National Capital Commission ...................- 12,280 780 285,223 298,283 28,224 2,996 31,220 267,063 284,430 
Northern Canada Power Commission!) . 14,607 15,951 112,361 142,919 9,672 108,301 117,973 24,946 9,539 
Pacific Pilotage Authority ........0.00:.8 4,164 891 5,055 2,473 58 2,531 2,524 2,832 
Pécheries Canada Inc‘'4) .... 8,705 
Royal Canadian Mint ............:ccccceeeeeeeees 4,429 23,527 84,912 112,868 26,714 85,154 111,868 1,000 1,000 
Seaway International Bridge Corporation, 

Ltd; The eee eet ee eck enter. 392 55 447 8 431 439 8 8 
Standards Council of Canada 1,979 151 830 2,960 945 93 1,038 1,922 2,241 
St Anthony Fisheries Limited('5) 80 
St Lawrence Seaway Authority, The ........ 13,185 37,570 602,003 652,758 25,455 210,072 235,527 417,231 407,740 
VIA Rail/Canada Ines...0.. 25.22: 6,767 142,924 746,942 896,633 110,524 45,238 155,762 740,871 740,578 
Total—Others2.9. eh ns 1,357,339 884,542 5,715,658 7,957,539 24,450 1,982,708 1,478,261 3,485,419 4,472,120 4,612,933 
Total—All Crown corporations 34,807,218 19,662,138 25,384,386 79,853,742 20,235,787 29,140,701 18,375,291 67,751,779 12,101,963 12,779,344 
Elimination of intercorporate balances ...... — 86,520 — 86,520 — 86,520 — 86,520 — 324,136 
Total combined Crown corporations .......... 34,807,218 19,575,618 25,384,386 79,767,222 20,235,787 29,140,701 18,288,771 67,665,259 12,101,963 12,455,208 


ae Pere ee oe Oe ae ee ee ee ree eis 2 ee oe ee eS 

() All Crown corporations listed in this table are parent Crown corporations except the following unconsolidated subsidiaries: Canada Lands Company (Mirabel) 
Limited, Canada Lands Company (Le Vieux-Port de Montréal) Limited, Canada Lands Company (Vieux-Port de Québec) Inc, Canertech Inc, Eldorado Nuclear 
Limited, The Jacques Cartier and Champlain Bridges Incorporated and The Seaway International Bridge Corporation, Ltd. 

(2) On August 18, 1986, the Government signed a letter of intent between representatives of the Canada Development Investment Corporation, the Government and 
Bombardier Inc which outlines the sale of Canadair Limited to Bombardier. Bill C-35 received Royal Assent on December 19, 1986 authorizing the divestiture of 
Canadair Limited. 

(3) Eldorado Nuclear Limited, a wholly-owned subsidiary of the Canada Development Investment Corporation (CDIC), is accounted for by CDIC on the equity basis 
with the result that its net assets are included as a financial asset of CDIC and its loss is included in the revenues of CDIC. 

(4) On December 31, 1986, Canada Ports Corporation transferred certain of its assets and related liabilities and equities to the Saint John Port Corporation, a Crown 
corporation incorporated during the year under the Canada Ports Corporation Act. 

‘S) Canadian National Railway System’s borrowings from other than the Government include $93,596 which is guaranteed by the Government. 

(©) On December 31, 1986, Canadian National Railways transferred its interest in Marine Atlantic Inc (formerly CN Marine Inc) to the Government. 

(7) Petro-Canada has been authorized to dissolve Canertech Inc and dispose of its investments on October 9, 1986. 

(8) On April 4, 1987, Bill C-38 the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent pursuant to the letter of intent signed February 11, 
1987 selling Teleglobe Canada to Memotec Data Inc. 

(°) The Corporation is being wound up. 

(10) On May Ist, 1986, Bill C-87 received Royal Assent authorizing the divestiture of Canadian Arsenals Limited which was sold to SNC Defence Products Inc on May 
9, 1986. 

(11) On October 29, 1985, Bill C-60 received Royal Assent and authorized the Minister responsible for Canadian National (West Indies) Steamships Ltd, to dissolve the 
Corporation. 

(12) The Corporation is inactive. 

(3) During the year, assets under the jurisdiction of the Northern Canada Power Commission related to the Yukon Territory have been transferred to the Yukon Power 
Corporation. 

(14) Pécheries Canada Inc ceased to be a Crown corporation on April 24, 1986 following its sale to Co-operative agro-alimentaire Purdel. 

(5) St Anthony Fisheries Limited was wound up during the year. 
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TABLE 8.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1987 
(in thousands of dollars) 


Revenues Expenses 
Government and Net assets Net assets 
Crown corporations Government Other net or liabili- or liabili- 
and Net changes ties (—) ties (-) 
Outside Financial Outside Crown income/or in beginning end 
Crown corporations parties assistance!) Other Total parties corporations Total loss (- ) equity 1987 1987 
Competitive, self-sustaining 
Air Canada vance sci ens 2,918,165 61,468 2,979,633 2,682,703 193,978 2,876,681 102,952 466,847 569,799 
Canada Development Investment 
Corporation eee rete eerer coe 98,215 — 49,905 48,310 238,237 238,237 — 189,927 — 145,000 623,485 288,558 
Eldorado Nuclear Limited ............ 259,907 259,907 309,812 198 310,010 -50,103 188,312 138,209 
Elimination of  intercorporate 
CQUICV Rye err tee eh ee 49,905 49,905 — 198 -— 198 50,103 — 188,312 — 138,209 
Canada Ports Corporation ................ 14,799 4,740 19,539 20,397 127 20,524 — 985 — 4,837 72,097 66,275 
Canadian National Railway System 4,108,273 10,163 707,069 4,825,505 4,649,620 213,188 4,862,808 — 37,303 — 327,558 3,387,128 3,022,267 
Halifax Port Corporation .................. 11,765 374 12,139 9,166 1,136 10,302 1,837 — 2,237 24,182 23,782 
Montreal Port Corporation. . 58,238 7,538 65,776 51,103 497 51,600 14,176 — 59,119 — 992 — 45,935 
Retro-Canadas.s seins. wk 4,539,932 48,014 130,970 4,718,916 3,965,922 650,467 4,616,389 102,527 3,659,792 3,762,319 
Port of Quebec Corporation .............. 6,869 2,880 9,749 8,607 1,615 10,222 - 473 — 7,858 69,670 61,339 
Prince Rubert Port Corporation ...... 11,919 601 12,520 9,540 9,540 2,980 — 2,068 — 6,970 — 6,058 
Saint John Port Corporation. ............ 2,954 141 3,095 1,989 769 2,758 337 1,581 1,918 
St John’s Port Corporation..... Ore 2,291 422 PATI S 1,807 415 2,222 491 — 389 W732 11,834 
Teleglobe Canada ............... S 290,731 6,707 297,438 108,464 124,484 232,948 64,490 245,780 310,270 
Vancouver Port Corporation ............ 61,936 4,749 66,685 44,814 1,855 46,669 20,016 — 15,088 109,859 114,787 


Total—Competitive, self-sustaining  /2,385,994 58,177 927,659 13,371,830 12,102,181 1,188,531 13,290,712 81,118 -562,573 8,662,610 8,181,155 


Lending and insurance 
Canada Deposit Insurance Corpora- 


MON Mere etre erect 321,889 8,501 330,390 256,546 83,290 339,836 — 9,446 — 1,259,115 - 1,268,561 
Canada Mortgage and Housing 
CorporaulOniee ek 816,916 84,267 5,606 906,789 38,065 843,730 881,795 24,994 — 24,994 50,000 50,000 
Insurance programs.. bee 119,258 12,317 131,575 77,152 TTUS2 54,423 — 459,787 — 405,364 
Minister’s account ..............0..0.05. f 1,386,656 1,386,656 1,386,656 1,386,656 
Export Development Corporation .... 653,946 472 654,418 653,628 714 653,702 716 897,729 898,445 
Farm Credit Corporation .................. 482,308 5,000 684 487,992 263,873 356,609 620,482 —- 132,490 7,699 - 124,791 
Federal Business Development Bank 245,718 26,851 272,569 259,437 6,404 265,841 6,728 28,000 206,892 241,620 
Total—Lending and insurance.......... 2,640,035 1,502,774 27,580 = 4,170,389 2,935,357 1,290,107 4,225,464 — 55,075 3,006 — 556,582  -608,651 
Marketing 
Canadian Commercial Corporation Denon 16,095 793,217 786,625 10,859 797,484 — 4,267 35,655 31,388 
Canadian Dairy Commission ............ 416,614 289,660 19,954 726,228 665,923 60,305 726,228 
Canadian Saltfish Corporation . 68,253 5,600 73,853 65,989 6,655 72,644 1,209 — 5,426 — 4,217 
Canadian Wheat Board, The 3,869,607 317,457 146,943 4,334,007 4,334,007 4,334,007 
RSANART EX tee ck RiGee ae ee Ges ee : 19 19 5 5 14 154 168 
Freshwater Fish Marketing Corpo- 
FAUON Pee ee en 58,647 58,647 57,892 755 58,647 
Total—Marketing ................:ccceeee 5,190,262 623,212 172,497 5,985,971 5,910,441 78,574 5,989,015 — 3,044 30,383 27,339 
2,092,189 2,092,189 155,723 155,723 1,936,466 — 1,936,466 30,000 30,000 
Other 
Atlantic Pilotage Authority .............. 5,889 $22 66 6,477 5,905 205 6,110 367 88 - 1,018 — 563 
Atomic Energy of Canada Limited .. 306,754 216,325 1,226 524,305 220,286 286,420 506,706 17,599 1,256 176,806 195,661 
BSanada\Councili.2-hh eon te ede. 18,172 85,311 3,690 107,173 96,677 96,677 10,496 81,210 91,706 
Canada Harbour Place Corporation 9,352 13,464 22,816 75,219 75,219 — 52,403 132,703 80,300 
Canada Lands Company Limited— 
Canada Lands Company (Le 
Vieux-Port de Montréal) Lim- 
edie e eee 472 3,277 » 3,749 3,749 3,749 
Canada Lands Company (Mira- 
Bel) ieimitedperen ee 10,022 7,617 17,639 7,615 7,615 10,024 — 10,024 
Canada Lands Company (Vieux- 
Port;de:Québec) Inc) a5... 394 5,021 5,415 5,415 5,415 203 203 
Canada Museums’ Construction 
CorporationiINC2:....sneee 66,000 91,347 157,347 
Canada Post Corporation .... ae 2,561,829 383,074 154,134 3,099,037 2,642,885 456,152 3,099,037 22,422 1,575,918 1,598,340 
Canadian Arsenals Limited .............. — 62,023 62,023 
Canadian Broadcasting Corporation 262,451 782,673 3,858 1,048,982 1,108,279 1,108,279 — 59,297 72,260 447,518 460,481 
Canadian Film Development Corpo- 
MAUION eter me eRe eres ence res 9,264 96,305 105,569 85,987 1,180 87,167 18,402 10,094 28,496 
Canadian Institute for International 
Reaceand Security .csc.ort- 67 3,000 3,067 3,406 3,406 — 339 1,741 1,402 
Canadian Livestock Feed Board ...... 16,993 3 16,996 16,952 206 17,158 — 162 475 313 
Canadian National (West Indies) 
Steamships itd ye wicac.3, cetera: 98 98 98 735 833 
Canadian Patents and Development 
Wimitedwerrconccce cs otra cc 1,674 478 68 2,220 2,526 116 2,642 — 422 406 - 16 
BeAMerteCh ING sence ston concn an 425 425 — 425 — 16,762 — 17,187 
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TABLE 8.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1987—Concluded , 


(in thousands of dollars) 


ee — — —ee———=~uqu0S0000000O05050— ooo 


Revenues Expenses 
Government and Net assets Net assets 
Crown corporations Government Other net or liabili- or liabili- 
and Net changes ties (— ) ties (— ) 
Outside Financial Outside Crown income/or in beginning end 
Crown corporations parties assistance!) Other Total parties corporations Total loss ( — ) equity 1987 1987 
Cape Breton Development Corpora- 
tion— 

CoaliDivision ae eave 179,746 17,685 4,062 201,493 230,669 230,669 —- 29,176 135,597 378,617 485,038 

Industrial Development Division .. 3,585 10,600 204 14,389 11,029 11,029 3,360 22,639 25,999 
Defence Construction (1951) Lim- 

Ite RGA css tome aes cccpecnestaas> 125 12,857 12,982 12,835 12,835 147 — 3,062 — 2,915 
Great Lakes Pilotage Authority, 

Dit rs eRe Ban ccdacssces 11,359 610 11,969 10,667 10,667 1,302 — 2,723 — 1,421 
Harbourfront Corporation ................ 19,379 2,479 633 22,491 21,410 21,410 1,081 336 1,417 
International Centre for Ocean De- 

velopmenteiak ates eseececdisesbees 31 4,000 43 4,074 3,982 84 4,066 8 l 35 44 
International Development 

Researchi@entrem eee cane: 1,903 100,000 498 102,401 100,969 100,969 1,432 123) 255) 
Jacques Cartier and Champlain 

Bridges Incorporated, The ............ T3285 3,771 169 11,265 9,194 3,115 12,309 — 1,044 18 — 87,113 — 88,139 
Laurentian Pilotage Authority.......... 27,253 1,718 28,971 28,561 28,561 410 83 — 1§2 341 
Marine Atlantic Inc ............... i. 58,640 121,519 21 180,180 169,585 7,612 177,197 2,983 — 290,595 282,058 — 5,554 
Mingan Associates, Ltd .......0.0.....04. 355 355 
National Arts Centre Corporation.... 14,279 14,828 1,210 30,317 28,013 1,053 29,066 1,251 268 1,519 
National Capital Commission .......... 14,044 47,314 1,823 63,181 87,810 4,369 92,179 -—28,998 11,631 284,430 267,063 
Northern Canada Power Commis- 

SION AE OR ees 88,448 14,620 103,068 71,765 32,588 104,353 — 1,285 16,692 9,539 24,946 
Pacific Pilotage Authority . aa 23,788 23,788 24,096 24,096 — 308 2,832 2,524 
Pécheries Canada Inc ...... ae — 8,705 8,705 
Royal Canadian Mint .........0.0...:005. 927,644 35,617 963,261 921,087 34,584 955,671 7,590 — 7,590 1,000 1,000 
Seaway International Bridge Corpo- 

Fationssstd) WING ee Sie eee ne 1,588 1,588 1,421 1,421 167 — 167 8 8 
Standards Council of Canada .......... 1,243 6,935 373 8,551 8,281 589 8,870 — 319 2,241 1,922 
St Anthony Fisheries Limited — 80 80 
St Lawrence Seaway Authority, 

Thee See), Be ea ee 58,954 3,129 62,083 63,673 2,119 65,792 — 3,709 13,200 407,740 417,231 
VIA Raili@anadailnctt.4.5...2ee: 196,309 492,430 9,205 697,944 497,167 208,920 706,087 — 8,143 8,436 740,578 740,871 
Total=Other-y tac Serres eco e 4,822,081 2,450,806 234,652 7,507,539 6,577,540 1,039,312 7,616,852 -—109,313 ~31,500 4,612,933 4,472,120 

pe ee ee 
Total—All Crown corporations ........ 25,038,372 4,634,969 3,454,577 33,127,918 27,681,242 3,596,524 31,277,766 1,850,152 -—2,527,533 12,779,344 12,101,963 
Elimination of intercorporate trans- 
ACLIONS HRs nero. Rete, — 405,764 -405,764 — 405,764 — 405,764 324,136 - 324,136 
dod pte Je tat ae Ses Be ee ee 
Combined Crown corporations.......... 25,038,372 4,634,969 3,048,813 32,722,154 27,681,242 3,190,760 30,872,002 1,850,152 — 2,203,397 12,455,208 12,101,963 


Neen en eee ee eee eee ee ee ee ee ee EE 


Notes to Table 8.5 are an integral part of this table. 


() This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further 
amount of $371,983 has been capitalized by the corporations and is included in “Other net changes in equity”. Revenues “other” include amounts generated from 
the sale of goods or services, investment income as well as grants where the corporation qualifies as a member of a general class of recipients. The total financial 
assistance accounted for by the corporations during the year does not agree with the amounts reported in Table 8.11 because of timing differences resulting from the 
different accounting policies followed. 
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Borrowings by Agent Crown Corporations 


Table 8.7 summarizes the borrowing transactions by agent 
Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 40 of the Financial 
Administration Act (FAA) which requires that “An annual 
Statement of all borrowing transactions on behalf of Her 
Majesty shall be included in the Public Accounts”. The bor- 
rowings are from other than the Government. In accordance 
with Section 45 of the FAA, the payment of all money 
borrowed by agent Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue 


TABLE 8.7 


BORROWINGS BY AGENT CROWN CORPORATIONS 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1986-87 


Fund. Such borrowings therefore constitute obligations of the 
Government and are recorded as such in the summary finan- 
cial statements of Canada net of borrowings expected to be 
repaid directly by these corporations. As at March 31, 187. 
an allowance for borrowings expected to be repaid by the 
Government was established at $100 million. 


Borrowings by non-agent Crown corporations are not 
included in this table because such borrowings are not on 
behalf of Her Majesty. Table 8.8 provides information on 
borrowings of such corporations. 


——————— 


Borrowings expected to be repaid by agent Crown corporations reported on the 
SASHON: GEASS ANG LIEVSITTES. oa screen eretcernensssoccsn, soace ave awishetver aceescpenegseee 


Notes to Table 8.5 are an integral part of this table. 


| Borrowings by Crown Corporations 


Table 8.8 summarizes the borrowing transactions of agent 
and non-agent Crown corporations. Borrowings of non-agent 


Crown corporations are not on behalf of Her Majesty. 
| TABLE 8.8 


| BORROWINGS BY CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings by agent Crown corporations, Table 8.7 oo... cccccccccssccseseesseeeeeeeccccce., 
Borrowings by non-agent Crown corporations— 
PA UECCa Tha dae weer metal r teeter ees a MO MERC Wir 


Notes to Table 8.5 are an integral part of this table. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1986 credits charges March 31/1987 
24,284 2,044 2,475 23,853 
1,035,585 111,835 159,590 987,830 
14,542 14,542 
517,259 98,526 615,785 
19,696 19,696 
4,060,604 13,342,321 13,385,630 4,017,295 
5,842,278 30,501,499 30,529,294 5,814,483 
984,100 613,709 1,597,809 
1,183,730 4,387,120 4,007,906 1,562,944 
104 104 
874,192 3,837,950 3,639,350 1,072,792 
19,696 19,696 
8 8 
66,422 12,106 54,316 
14,622,804 52,914,700 51,770,693 15,766,811 
100,000 — 100,000 
14,622,804 52,914,700 51,870,693 15,666,811 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1986 credits charges March 31/1987 

14,622,804 52,914,700 51,770,693 15,766,811 
1,411,466 85,442 66,207 1,430,701 
429 190 239 
3,302,039 266,440 530,793 3,037,686 
900 1,820 2,370 350 
4,714,834 353,702 599,560 4,468,976 
19,337,638 53,268,402 52,370,253 20,235,787 
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Maturity of Borrowings by Crown 


Corporations 


Table 8.9 summarizes the maturity of borrowings by agent 


and non-agent Crown corporations. 


TABLE 8.9 


MATURITY OF BORROWINGS 
BY CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

NESTS Sola area nee einen eatery ae 8,723,724 355,044 9,078,768 
1989 sas $ Steeler SN hele ca, 1,618,769 117,470 1,736,239 
1990) Ree eee eee. 1,031,746 129,899 1,161,645 
[OOo mean dere meet ee enc 1,203,496 132,210 1,335,706 
SO setae ee teh. te dencralaer Salat 414,393 302,189 716,582 
1993),9 eens eh sot Serene ea eerste 2,491,800 73519 4,264,979 
1998/2. OO Die cena haces Sesautey Sea 2159 716,524 718,683 
P OOS randraltcn wea ete 280,724 942,461 1,223,185 


15,766,811 4,468,976 20,235,787 


Notes to Table 8.5 are an integral part of this table. 


Contingent Liabilities of Crown Corporations 


Table 8.10 summarizes the contingent liabilities of Crown 
corporations. A contingent liability is defined as a potential 
liability which may become an actual liability when one or 
more future events occur or fail to occur. 


TABLE 8.10 


CONTINGENT LIABILITIES OF CROWN CORPORATIONS 


AS AT MARCH 31, 1987 
(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company (Vieux-Port de Québec) Inc—contract disputes 
Canada Mortgage and Housing Corporation—insulation program litigation 
Canada Museums Construction Corporation Inc—contract disputes 
Canada Ports Corporation—miscellaneous litigation 
Canadian Commercial Corporation—contract damages 
Canertech Inc—miscellaneous litigation 
Cape Breton Development Corporation—loan guarantees .......... 
Defence Construction (1951) Limited—miscellaneous claims 
Export Development Corporation—loan guarantees and loans with recourse 
Federal Business Development Bank—loan and investment guarantees 
Montreal Port Corporation—miscellaneous litigation 
National Capital Commission—miscellaneous litigation and agreements 
Northern Canada Power Commission—miscellaneous litigation 
Petro-Canada—loan guarantee 
Port of Quebec Corporation—miscellaneous litigation 
St John’s Port Corporation—legal action 
Teleglobe Canada—potential liability re: retirement agreement 


Non-agent Crown corporations 
Marine Atlantic Inc—contract disputes 


Notes to Table 8.5 are an integral part of this table. 
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March 31, 1987 


16,600 
631,823 


Financial Assistance Under Budgetary 
Appropriations to Crown Corporations 

Table 8.11 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent Crown corpora- 


tions. It should be read in conjunction with Table 8.4. The 
purpose for which payments have been made under budgetary 


' TABLE 8.11 


PUBLIC ACCOUNTS, 1986-87 


appropriations is segregated between: (a) amounts to cover 
Operating expenses and (5) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1987 
(in thousands of dollars) 


Agent Crown corporations 


Atomiomnergy of Canada imiteds ere asccccen ere eee ee Sstesran clara st eae 
Canadauldarbour Place. Corporation eee meee een a nce coe meee 
@anadayieands Company, (Mirabel))) ein ted lpememmnmeemeerere sere trsetee cera teeer eerie eres 
Canada Lands Company (Le Vieux-Port de Montréal) Limited 0.0.0.0... 
@anadaseandsi@ompanya(Vieux-Portide Quebec) MNCs ter tnee eee eee 
Canada Mortgage and Housing Corporation?) .o.0..0..cccccccccccsccscescescestesestestestesteveesesseees 
Wanadalviuseums Construction! Corporationll ncaa sen ee cee neces eee cece 


Canada Ports Corporation 
Canada Post Corporation 


Ganiadians Broadcasting, COnporation mame ree erem nents eee cece sane acciedee sete accraueeneeeee 
Canadianiommercials Corporation ewer ses eerie ee ence eis enteeee dean 
Canadian: DainyiCOmmiiSSion vc: cc. perenne eee rete cia ccs skeleton eh acers cece ctawnce Pee 
Canadianskilmm Development: Corporation econ sepeeeren eretec area oeawesrer eee ven -nreoer en ecance 
Ganadianilbivestock Reed Board cs ce rmmentnces et nemnteet a ceretran tar minis Ni seeuacc tenses nite 
GanaGianubatentsiand Development semi Ce yecesse rene teemnnrreer erent eer arn tege ers 
G@anadian: Wheat Board edhe. ..2.4...canceeee ee ere a et yt reieeeecnceter eee 
Cape. Breton Development Corpora tionye wwe eee testers vee renee 
Defence: Construction (l951))eimited ines: mmm ttt yet cee one nec lancenneer ee 
RarimiCred tr Corporation mec ites tek oe eee Osea resi Shaya eve a doncenear econ ess 
ederalsBusiness: Development: Bank co. mercnnewtee renee neers ie secnsse eee sean: 
Nationali@apitaliCommailssioninc.iiece. etre ent ean a eres aces teas cases pees. onde 
Petr O= Canad ame w ree eee re re he N na te ora nn ee AEE cir ey UN Gs cnt cesccereaen nu eatiee 
Si leawrenceiscawayeA Wehori tye NE san crenartenrnee rere cn eecn ee green char evn sccsosncus Gatton 


Non-agent Crown corporations 


AMtlanticpeilotag]e Authority x6 6. -c..-. nc eee oe a ens Peete cece er cuetns se cceete Me 
Baad AKON NC! ly eae Pet ere ke Aa eee eee RNR ros enw eft cat Fass ssohioeee bs 
@anadian Institute for International Peaceland Security .....2.....c.ccccccereesercessessetene 
GanadianwNationaliRailwayiSystem cues semen ne eee eee yee cyce eee ee, 
Fanbountront:C orporatlonecw. 2 sc:cccnee eo een eee Meee eee canoes. nesses te 
international. @entre fom Ocean Development. ccsmermme te eee eae 
IntermationaluDevelopmentunesearch Centres eeeerecn ee eee in cr ey ec 
Jacques Cartier and Champlain Bridges Incorporated, The .............ccccceeeeereeeees 


Laurentian Pilotage Authority 


INT ATET GOAN ELATICIC DTG cre re eee cece ee a Reo ree eee vet doe ate 
National Ants Centre: Corporation. cac.sace serene etree seen craps reeset ee rcusieee 
Standards Council of Canada... coc. cose testes ere a estas eset escuSauee acs cceniee 
WAR ERAT Canad aUlinCas renter tn ce eres Ree eee eRe ee RSE rere at ee 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations") Operations expenditures 

Ls 217,581 199,689 17,892 
Fos SPR 13,622 13,622 
suckaanes 6,823 6,823 
Pe che: S/T) S200 
Sat) eae 4,951 4,951 
Rotosncasatt 1,454,286 1,454,286 
inne 66,000 66,000 
12,993 12,993 

486,074 383,074 103,000 

JERS. 855,101 786,673 68,428 
Ae Ue oF 16,095 16,095 
Me RE 289,267 289,267 
Pes nr 85,971 85,971 
il anced 17,156 17,156 
bord aoa 478 478 
wees 244,836 244,836 

ee. 163,882 28,285 135,597 
eanewene 13,200 13,200 
Seed 5,000 5,000 
“dy See 54,851 54,851 

Perec: 62,445 58,764 3,681 
See 28,648 28,648 
ss ee 13,200 13,200 

4,115,737 3,787,139 328,598 
Soe eee 460 460 
HEP. 85,481 85,481 
Pee 3,000 3,000 
Fees... 10,366 10,366 
PEAS. 954 954 
Sapa osceee 4,000 4,000 
ihe 100,000 100,000 
Reteeacrree 3,853 3,853 
1,282 1,282 
eer 179,798 179,798 
eee 14,828 14,828 
Spee 6,935 6,935 
ee eEO: 535,768 535,768 
946,725 946,725 

Man ce 5,062,462 4,733,864 328,598 


() Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 
(2) Includes budgetary appropriations for Government programs and insurance funds administered by the Corporation on behalf of the Government. 
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PUBLIC ACCOUNTS, 1986-87 
PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 


This group records loans to provinces made under relief acts 
and other legislation. 


Table 8.12 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have 
been made to provincial and territorial governments. 


TABLE 8.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Receipts and 


April 1/1986 other credits 
$ $ 
NEWFOUNDLAND— 
Finance— 
Federal-provincial employment loans pro- 

STAN Ge oer ce tee en ere 3,661,214 

Federal-provincial fiscal arrangements ........ 
Municipal Development and Loan Board .... 5,232,469 188,934 
Special development loans program.............. 6,700,000 
Winter capital projects fund ........000.0........ 7,025,761 36,449 
22,619,444 225,383 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

PROJCCIS ge eee Sie Cee Ue 2 eee 1,009,310 35,815 
Atlantic Provinces Power Development Act 77,358,044 1,939,381 
Special areas and highways agreement ........ 34,511,854 2,143,832 

112,879,208 4,119,028 
TotaliNewfoundlandhees.e.e eee 135,498,652 4,344,411 
NOVA SCOTIA— 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 2,530,292 27,556 
Finance— 
Federal-provincial employment loans pro- 

Plame ea AR eee ee ey ese 2,862,235 S725135 
Municipal Development and Loan Board .... VAT 1,217 5135232 
Special development loans program.............. 4,300,000 
Winter capital projects fund... 4,582,942 545,989 

13,516,394 1,631,954 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

PLOJECtSi an ee eh ee ck et aed ees 3,962,356 150,390 
Atlantic Provinces Power Development Act 41,489,520 1,779,241 
Mainland Investments Limited .................... 1,000,000 500,000 
Special areas and highways agreement ........ 22,984,707 2,007,640 

69,436,583 4,437,271 
hotaliNovaiScotia ees eee pres pees cases 85,483,269 6,096,781 
PRINCE EDWARD ISLAND— 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 
Finance— 
Federal-provincial employment loans pro- 

OAM ees eee ee ema eee 194,769 16,437 
Municipal Development and Loan Board .... 763,297 64,647 
Special development loans program.............. 213,582 Siei35 
Winter capital projects fund... 1,064,039 52,614 

2,235,687 185,433 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

DIOJECtS Men Fee, SMEs EE SOON whe 23,906 1,149 
Comprehensive development plan agree- 

TION ta ce weet ee ee eed cre 11,392,312 174,798 

11,416,218 175,947 
Total’ Prince Edward Island)... 13,651,905 361,380 


8°26 LOANS, INVESTMENTS AND ADVANCES 


Payments and 
other charges March 31/1987 


$ $ 


3,661,214 


5,043,535 
6,700,000 
6,989,312 

22,394,061 


973,495 


75,418,663 
32,368,022 
108,760,180 


131,154,241 


2,502,736 


2,289,502 
1,257,985 
4,300,000 
4,036,953 
11,884,440 


3,811,966 
39,710,279 
500,000 
20,977,067 


64,999,312 


79,386,488 


178,332 
698,650 
161,847 
1,011,425 
2,050,254 


22,751 


11,217,514 
11,240,271 


13,290,525 


Net increase or decrease (—) 


1987 1986 
$ $ 

~ 37,071,621 

— 188,934 — 178,058 

~ 36,449 ~ 54,435 

225,383. ng) 232304114 

= 458i — 25,797 

— 1,939,381 — 1,813,042 

— 2,143,832 ~ 1,978,862 

~ 4,119,028 ~ 3,817,701 

— 4,344,411 | — 41,121,815 

~ 27,556 ~ 24,992 

3512988 — 535,503 

= 53,232 — 663,576 
~ 545,989 

~ 1,631,954 — 1,199,079 

~ 150,390 ~ 139,768 

1,779,241 ~ 1,673,485 

— 500,000 — 500,000 

~ 2,007,640 ~1,853,115 

~ 4,437,271 — 4,166,368 

— 6,096,781 — 5,390,439 

— 8,526,857 

- 16,437 ~ 15,400 

~ 64,647 ~ 78,000 
=1511,735 

~ 52,614 ~ 48,774 

~ 185,433 — 142,174 

~ 1,149 — 1,069 

~ 174,798 ~ 161,839 

~ 175,947 ~ 162,908 

~ 361,380 ~ 8,831,939 


PUBLIC ACCOUNTS, 1986-87 
TABLE 8.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


are od ae Set Bd DR Od Bree hare aes eee ee 
es see 
Net increase or decrease (— ) 


Receipts and Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ 5. $ $ 
NEW BRUNSWICK— 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 4,793,033 $3,697 4,739,336 — 53,697 — 94,010 
Finance— 
Federal-provincial employment loans pro- 

OT AINE es... A eo ete nt a a ee 6,258,234 178,360 6,079,874 — 178,360 — 176,815 
Federal-provincial fiscal arrangements ........ 2,352,000 2,352,000 2,352,000 
Municipal Development and Loan Board .... 5,627,763 223,207 5,404,556 — 223,207 — 330,268 
Special development loans program.............. 5,375,000 5,375,000 
hownioh@romoctOreck....015 2: eee 6,803 6,803 — 6,803 — 37,461 
Winter capital projects fund oo... cee 9,494,232 93,627 9,400,605 — 93,627 — 102,141 

26,762,032 501,997 2,352,000 8,612,035 1,850,003 — 646,685 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

PEOJECESierettetadntieercrs vrssveievrdAret athe eee 835,553 35,759 799,794 — 35,759 — 33,265 
Atlantic Provinces Power Development Act 41,354,061 1,730,933 39,623,128 — 1,730,933 — 1,635,138 
Special areas and highways agreement ........ 39,873,965 2,227,423 37,646,542 — 2,227,423 — 2,062,792 

82,063,579 3,994,115 78,069,464 — 3,994,115 — 3,731,195 
oralgNewaB Guns Wickets sen an anten eer eee 113,618,644 4,549,809 2,352,000 111,420,835 — 2,197,809 — 4,471,890 
QUEBEC— 
Finance— 
Federal-provincial employment loans pro- 

CAREY Vice een OR AE IE II <8 ae 61,300,779 61,300,779 
Municipal Development and Loan Board .... 47,086,748 2,931,445 44,155,303 — 2,931,445 — 3,128,104 
Special development loans program.............. 70,300,000 70,300,000 
Winter capital projects fund 0... 91,314,928 91,314,928 

270,002,455 2,931,445 267,071,010 — 2,931,445 — 3,128,104 
Regional Industrial Expansion— 
Special areas and highways agreement ........ 99,495,914 2,200,860 97,295,054 — 2,200,860 — 2,033,252 
otal Quebeceres aire ka s.5 ths cc. eee 369,498,369 5,132,305 364,366,064 — 5,132,305 — 5,161,356 
ONTARIOW— 
Finance— 
Federal-provincial employment loans _pro- 

STAT ee tentet a ina wizecccscocd. Sea 9,441,734 835,818 8,605,916 — 835,818 — 781,343 
Municipal Development and Loan Board .... 18,488,230 4,894,613 13,593,617 — 4,894,613 — 5,670,606 
Special development loans program.............. 1,559,558 221,478 1,338,080 — 221,478 — 208,066 
Winter capital projects fund... 31,650,955 2,882,113 28,768,842 — 2,882,113 — 2,650,321 

MotalOntarioneerr ce eee eee 61,140,477 8,834,022 52,306,455 — 8,834,022 — 9,310,336 
MANITOBA— 
Agriculture— 
Agricultural service centres— 
PCV AN COS 5, sapere ete tts i sc -5.y. ae — 392 
Oans ee een te 6,500,608 348,302 6,152,306 — 348,302 — 590,937 
6,500,608 348,302 6,152,306 — 348,302 — 591,329 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 130,795,816 25,746,497 105,049,319 — 25,746,497 606,123 
Finance— 
Federal-provincial employment loans pro- 

OAT apse Re 2 cars eee 3,850,088 443,962 3,406,126 — 443,962 — 408,945 
Municipal Development and Loan Board .... 3,730,459 705,309 3,025,150 — 705,309 — 724,251 
Special development loans program.............. 3,834,410 449,759 3,384,651 — 449,759 — 422,270 
Winter capital projects fund......0.....0.00.0. 2,390,963 123,983 2,266,980 — 123,983 — 114,528 

13,805,920 1,723,013 12,082,907 — 1,723,013 — 1,669,994 

Regional Industrial Expansion— 
Special areas and highways agreement ........ 2,854,016 185,250 2,668,766 — 185,250 — 180,741 
‘TotalsManitoba-sstrrxcce-ecerermmeresnite ativan tected 153,956,360 28,003,062 125,953,298 — 28,003,062 — 1,835,941 


LOANS, INVESTMENTS AND ADVANCES 8+ 27 


PUBLIC ACCOUNTS, 1986-87 
TABLE 8.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


4 


Net increase or decrease ( — ) 


Receipts and Payments and 
April 1/1986 other credits other charges March 31/1987 1987 1986 
SASKATCHEWAN— 
Agriculture— 
Agricultural service centres— 

Advances . — 28,121 

JNOATISS, peece ttn Weasrh: Soe rcs ee eee 5,885,560 271,918 — 271,918 — 240,167 
South Saskatchewan River project— 

ihreasury, billseeiee tae... eee eee 2,400,000 2,400,000 _ — 2,400,000 — 2,140,000 

8,285,560 2,671,918 5,613,642. - 2,671,918 — 2,408,288 
Finance— . oo 
Federal-provincial employment loans pro- | 

STAM. .c.0 + eee tence © eee 738,401 72,016 666,385 — — 72,016 — 67,316 
Federal-provincial fiscal arrangements ........ 22,913,000 22,913,000 — — 22,913,000 — 22,913,000 
Municipal Development and Loan Board .... 1,338,808 431,485 907,32 — 431,485 — 596,797 

24,990,209 23,416,501 1,573,708 — 23,416,501 — 23,577,113 
shotaliSaskatchewanen empresa cee eee 33,275,769 26,088,419 1,187,350. — 26,088,419 — 25,985,401 
ALBERTA— 

Agriculture— 

Agricultural service centres— 

OATS ee cc RDN SMR ae eons. ete 310,232 310,232 — 310,232 

Finance— 

Federal-provincial employment loans pro- 

BRAT eee oe ko eee eC Be ee 3,081,006 360,702 — 360,702 — 331,227 
Municipal Development and Loan Board .... 4,369,521 855,458 — 855,458 — 1,029,368 
Special development loans program.............. 4,000,000 
Winter capital projects fund... 3,936,128 332,159 — 332,159 — 304,005 

15,386,655 1,548,319 — 1,548,319 — 1,664,600 
Regional] Industrial Expansion— 
Special areas and highways agreement ........ 2,584,140 173,398 — 173,398 — 169,486 
MotaltAl berta’ Geers. 5h) bee eee 18,281,027 2,031,949 — 2,031,949 — 1,834,086 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans pro- 

OTA oe eae oe aoe ky ks ee eee 9,370,672 918,198 — 918,198 — 857,910 
Municipal Development and Loan Board .... 5,786,011 1,023,407 — 1,023,407 — 1,408,286 
Special development loans program.............. 14,787,898 2,294,412 — 2,294,412 — 2,156,848 
Winter capital projects fund... 13,707,643 937,288 — 937,288 — 904,706 


MoraléBritishiColum bianca... e eee 43,652,224 5,173,305 — 5,173,305 


195326750 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans _pro- . _ 
(1111 ane ener oeare CRN IS aD Pe Be 19,561 3,458 216108. — 3,458 91 
Winter capital projects fund... 262,564 31,630 = 230,934 — 31,630 2,194 
282,125 35,088 247,037 — 35,088 2,285 
Indian Affairs and Northern Development— =—sr—se 
Government of the Northwest Territories .... 359,781 51,662 ». 308.119 — 51,662 — 54,477 
Total Northwest Territories «0.0.0.0... 641,906 86,750 oe 855,156: — 86,750 ~ 52,192 
YUKON TERRITORY— oe 
Indian Affairs and Northern Development— . fe 
Government of the Yukon Territory ............ 7,759,073 701,157 1057916 — 701,157 — 625,528 
Yukon Territory small business loans .......... 353,587 17,599 335,988 — 17,599 — 8,495 
Total Yukon Territory .....ccccccssscscccssssessecseneeees 8,112,660 718,756 7,393,904 ~ 718,756 — 634,023 
Account without current transactions .................. -— — 28,676 


Total sr cae ehh Beet. ae 1,036,811,262 91,420,949 2,352,000 947,742.31 — 89,068,949  — 109,985,844 


SESS 
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Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.5% to 7.41% per 
annum, and are repayable either in annual instalments over 10 


to 20 years, or at maturity, with final repayments between 
_ April 1, 1988 and November 30, 1994. 


_ Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 


cial equalization entitlements under the Constitution Acts 
- 1867-1982, the Federal-Provincial Fiscal Arrangements and 


Federal Post-Secondary Education and Health Contributions 


Act, 1977, and other statutory authority. These overpayments 


are non-interest bearing and are recovered in the subsequent 
year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instal- 
ments over 15 to 50 years, with final instalments between 
April 1, 1987 and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 


municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 5.91% to 7.54% per 


annum, and are repayable either in annual or semi-annual 


instalments over 10 to 20 years, or at maturity, with final 


repayments between April 1, 1987 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 


municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.84% per 


annum, and are repayable either in annual instalments over 5 
to 20 years, or at maturity, with final repayments between 


January 16, 1990 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


Loans were made pursuant to terms and conditions of agree- 


ments between Canada and the provinces in the Atlantic 


} 
i 
( 
| 
\ 
i 


_Tegion, with the approval of the Governor in Council. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 7.5% per annum, repay- 
able over 28 years at various anniversary amortization 
dates, with the final instalment on July 31, 1999, 
$136,105; and, 


PUBLIC ACCOUNTS, 1986-87 


(5) bearing interest at rates from 7.161% to 8.5% per 
annum, repayable over 30 years at various anniversary 
amortization dates, with final instalments between 
November 21, 1998 and April 1, 2006, $5,471,907. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per 
annum, and are repayable in equal annual instalments over 29 
to 40 years, with final instalments between March 31, 1992 
and March 31, 2014. 


Special areas and highways agreement 


Loans have been made to finance development of commu- 
nity and industrial infrastructure projects for special areas, 
and for highway development, pursuant to terms and condi- 
tions of agreements between Canada and the provinces, with 
the approval of the Governor in Council. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over 5 
to 30 years, with final instalments between March 31, 1988 
and March 31, 2009. 


Regional electrical interconnections 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the Govern- 
ment of Canada and the Provinces of Manitoba, New Bruns- 
wick, Nova Scotia and Prince Edward Island. 


During the year, additional loans were authorized by 
Energy, Mines and Resources Vote L30, Appropriation Acts 
No | and No 2, 1986-87. 


The loans bear interest at rates from 9% to 13.375% per 
annum, and are repayable in annual instalments over 29 to 31 
years, with final instalments between March 31, 2008 and 
March 31, 2011. 


Mainland Investments Limited 


Loans have been made to the Province of Nova Scotia for 
the purchase of shares of Mainland Investments Limited, in 
accordance with an agreement between Canada and Nova 
Scotia, pursuant to Section 8 of the Special Areas Act. 


The loans bear interest at the rate of 7% per annum, and are 
repayable over 15 years, with the final instalment on February 
28, 1988. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”’. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 30 years in equal instalments due at 
various anniversary dates, bearing interest at rates from 
6.688% to 9.375% per annum, with final instalments 
between March 25, 2000 and March 27, 2005, 
$4,891,000; and, 


(b) repayable in equal annual instalments over 30 years, 
bearing interest at rates from 6.688% to 9.375% per 
annum, with final instalments between March 31, 2001 
and March 31, 2005, $6,326,514. 


Town of Oromocto 


Capital assistance loans were made to the Town of Oromoc- 
to, New Brunswick. 


During the year, the remaining loan was repaid in full. 


Agricultural service centres 


Loans and advances have been made to provincial and 
municipal authorities, to assist in the construction or expansion 
of water supply and waste disposal facilities in key agriculture 
service centres, which are essential to rural adjustment and 
urban development in the agricultural portion of the Prairie 
region. 


Advances 


The amounts shown as advances represent outlays made on 
incomplete projects. When a project is completed, the 
advances are transferred to the loan account. 


Upon completion of projects, interest is calculated and 
added to the amount of advances being transferred to loans in 
accordance with the terms and conditions of the agreements 
between Canada and the provinces, with the approval of the 
Governor in Council. As of March 31, 1986, all the advances 
have been transferred to loans. 


Loans 


This account records amounts transferred from the advances 
account when projects are completed. 


The loans bear interest at rates from 7.747% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1992 and 
March 31, 2004. 


South Saskatchewan River project—Treasury bills 


Treasury bills were received as payment of the Province of 
Saskatchewan’s share of certain expenditures on the South 
Saskatchewan River project. 


During the year, the Treasury bills were redeemed in full. 
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Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 
Second mortgage .... 141,517 11,751 129,766 
Low cost housing .... 218,264 39,911 178,353 
359,781 51,662 308,119 


The loans bear interest at rates from 5.125% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1987 and 
August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 
Second mortgage .... 106,687 11,281 95,406 
Low cost housing .... 407,942 39,824 368,118 
Capital expendi- 
tunes eee 917,021 69,490 847,531 
Outside parties— 
Capital projects .. 6,272,759 525,898 5,746,861 
City of White- 
horse—Capital 
projectSwua 54,664 54,664 
7,759,073 701,157 7,057,916 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 2 
to 35 years, with final instalments between April 1, 1987 and 
March 31, 2004. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time 
is $5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and are repayable in annual instalments over 10 years, with 
final instalments between April 1, 1987 and March 31, 1988. 
The repayment period may be extended with the approval of 
the Minister of Finance. 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United 
Kingdom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development 
Corporation). 


TABLE 8.13 


PUBLIC ACCOUNTS, 1986-87 


Table 8.13 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and 
other credits 


April 1/1986 


$ $ 
Be TA INANCO en score chien cece ree 49,426,118 
Jamaica— 
Finance— 
Special program—Economic assistance ...... 25,000,000 
_ United Kingdom— 
| Finance— 
The United Kingdom Financial Agreement 
ANG bs OPS: og, 3 isan Saher or cesdesSetescode eGR 484,564,620 
Deferredi panini pallets ete ees 94,990,863 
579,555,483 


Developing countries— 
External Affairs—Canadian 
Development Agency— 
International development assistance .......... 


International 


3,257,541 ,331 


_ Development of export trade (loans adminis- 


tered by the Export Development Corpora- 


Hon) ——PxtemmalsAttaits. cc c.een. cee esrcecoue ee 617,361,446 


_ National Defence— 


North Atlantic Treaty Organization— 


Damagerclaims recoverable wiw.e.0u.ceees 39,738 


Account without current transactions .................. 


4,528,924,116 


China 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica—Economic assistance 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. The maturity under the agree- 
ment is August 9, 1989. Interest at 11% per annum is payable 
annually on August 9. Up to August 9, 1989, the interest rate 
will be equal to the Crown corporations’ 5 year borrowing rate. 


The agreement, as amended in 1985, provides for the defer- 
ment of the principal payment and one-half of the interest due 
on August 9, 1985 which are repayable in semi-annual instal- 
ments over 10 years, with the final instalment on February 9, 
1996 and bear interest at a rate of 10.75% per annum. 


United Kingdom 


The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 


'ment Act, a credit of $1,250,000,000 was extended to the 


28,018,963 
28,018,963 


159,362,559 


51,389,284 


24,823 


238,795,629 


Net increase or decrease ( — ) 
Payments and 


other charges March 31/1987 1987 1986 
$ 5 $ $ 
49,426,118 
25,000,000 
456,545,657 — 28,018,963 — 27,469,571 
94,990,863 
551,536,520 — 28,018,963 — 27,469,571 
100,621,357 3,198,800,129 — 58,741,202 177,586,681 
13,768,680 579,740,842 — 37,620,604 — 1,925,447 
55,116 70,031 30,293 T5352 
— 6,214,126 
114,445,153 4,404,573,640 — 124,350,476 141,985,069 


Government of the United Kingdom to facilitate purchases by 
the United Kingdom of goods and services in Canada and to 
assist the United Kingdom in meeting transitional post-war 
deficits in its current balance of payments, in maintaining 
adequate reserves of gold and dollars, and in assuming the 
obligations of multilateral trade. The amount of the credit 
drawn vy December 31, 1951 was to be repaid in 50 annual 
instalments beginning on that date, with interest at the rate of 
2% per annum, with the final instalment on December 31, 
2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 
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PUBLIC ACCOUNTS, 1986-87 


Developing countries—International development 
assistance 


Loan assistance has been made to developing countries for 
international development assistance. Commencing April 1, 
1986, loans under negotiated loan agreements in existence at 
March 31, 1986 are made under budgetary authority (Exter- 
nal Affairs Vote 35, Appropriation Acts No 1 and No 2, 
1986-87). Previous to this date, all loans to developing coun- 
tries were paid under non-budgetary authority. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The closing balance of 
loans to individual countries includes, where applicable, total 
payments made under both budgetary and non-budgetary 
authorities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption “Payments 
made under budgetary authority” at the end of the table to 
arrive at the amount reported in Table 8.13 as international 
development assistance to developing countries. 


(a) 17 year term, 7 year grace period, non-interest bearing, with 
the final repayment in September 1997: 
Senegal se Rese eater eee ene necro ee BO ee 


(6) 20 year term, 5 year grace period, 5% interest per annum, 
with final repayments between September 2000 and March 
2001: 

SEY 0 CO Rance te at a Re Are a RSA AS a nena aceanc ace gee 
Sure yA Rees RL Ae Se, Be ee oe ST ER D cc, 


(c) 25 year term, 5 year grace period, 6% interest per annum, with 
the final repayment in March 1990: 
DPSS Es ae dene en cp secon ba can ec e sn 5.685 one abesb die ex oR PRB URRERELE 


(d) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 


Gibayes Be cece Re ae ce ee Ree Ra SRE ame aut a os noeccel eR 
Dominican-Repu blicune: 44... eee3 tee eee ee ree Bee ees 
SYD tice BN cen coca ine ae Bia, ont ye eect eee eee ee Re aca 
SRAUIVAI CA oe 0, reece ee tees Resear ne eR ee 
KRofea eee et hth: AOI Ee ee Deere ree 
Malaysia rirewnes:pyseee tyes reece terete lat nade ei itedh bie Bi yea 
INI Sen later: xb cae. rote tee eens eee ns ee Ea 
| eet ath aire ete ee mest, eer cee arene RINE ERE o-eeeronadedcedasancaat oR ES 
Salvador, Ell Oe Perret eek CAN VO tect eee te ko de eR te meee 
OB PVIVES ENG [ee cecacteacatonssaec a canaas an sgedetdotsaines ww Sune Bon cReR sabOoMERO aE aesd SSR ROSABBANE 
TRUK Cy Betta ence ee te cre ee ees nce ee AMGEN Bie oe ee 


(e) 35 year term, 5 year grace period, non-interest bearing, with 
final repayments between April 2001 and November 2005S: 
Salvador. EE panes stenoses es cere Sem ee a ne eee eR nee ee 


(f) 40 year term, 10 year grace period, non-interest bearing, with 
the final repayment in March 2007: 
ED ailanidt cee: ee errr: ates ee tree mer er Menten ato rene ne RS, 


(g) 50 year term, 10 year grace period, non-interest bearing, with 
final repayments between March 2015 and September 2035: 
Algeriate <\ atte Jttd, dR TTL. SENS oa eee Se. PE 
BNE UNA ae ce oe rey ee ere ee EOE DE AN Cea 
ISTO ENN AN aera ee re en ee een ed oe re 


RBULDIN A hee Beceem ay cece aes Sea, SH ntclenny carte tami 


Gongo-Brazzaville: S04: Aces: OK Bx. AEE BE EE 
GOSta RICA eo errant sos ere ic, See Reet AO Lite he ae 
POTN ICA aces tore eer ee ote ee TN Se: 
Dominican Republic. .eett- okt eee ce eT E ee 
Bast African) Community) ect qin se re eee es eee 
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Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 

999,070 999,070 
4,499,073 4,499,073 
29,234,907 2,063,913 27,170,994 
33,733,980 2,063,913 31,670,067 
973,789 350,000 623,789 
17,746,709 682,608 572,181 17,636,282 
13,148,973 581,009 12,567,964 
2,285,867 182,864 2,103,003 
19,040,598 1,000,000 18,040,598 
9,547,012 9,547,012 
2,200,001 2,200,001 
50,000,000 DANG EEMY 47,826,088 
33,059,229 64,117 32,995,112 
477,898 43,445 434,453 
11,724,735 789,037 10,935,698 
834,711 213,032 621,679 
337,617 337,617 
9,260,527 9,260,527 
6,099,032 735,988 289,189 5,652,233 
ON Tit 1,128,885 7,983,886 
184,875,680 7,594,897 861,370 178,142,153 
2,960,746 171,939 2,788,807 
694,987 33,333 661,654 
16,218,094 579,090 15,639,004 
5,774,797 150,000 5,624,797 
588,000 18,667 569,333 
8,133,029 61,500 8,071,529 
11,816,656 274,796 11,541,860 
1,547,420 63,593 1,483,827 
700,605 20,906 679,699 
8,306,202 8,306,202 
141,121,496 2,004,838 4,552,956 143,669,614 
3,156,603 98,062 3,058,541 
19,990,016 833,815 19,156,201 
22,598,238 22,598,238 
21,209,422 1,909,425 23,118,847 
1,821,648 30,854 1,790,794 
8,801,845 180,473 8,621,372 
47,402,298 47,402,298 


PUBLIC ACCOUNTS, 1986-87 
ee ee lO Suu ee OO... 00a———a—mm 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 

| EXCITE Ley ie ia ales 1 UO ia NN Re RP iS. fs io 8 10,903,408 304,900 10,598,508 
BLY Ue eee ee eR et er el ee eS 57,599,945 57,599,945 
Ga Donia eee eee s cers ais ete Le a pe PaaS OP 4,660,006 2,954,180 7,614,186 
GUVATER ssp cc Besognt Pt ar et She ewe I MER Te yc 4 79,809,565 2,444,438 213,954 77,579,081 
GT CTA a presences a err Ms Bi 818,125 21,250 796,875 
— CURT RE, Aare ee nn Te ere Ma ee 4,000,103 6,240 3,993,863 
CGV AN Are Ree ee elec ic.ck esi tad. vast eo 36,195,102 1,002,342 37,197,444 
FLOM Uras eee aera, Se ED eG RE EE Ses See oe 32,896,982 1,051 119,330 33,015,261 
Win ieee, Ae tg oe ceciecone ARO Cet Beret Oe OER IS, Fak. 696,068,727 16,407,599 30,819,147 710,480,275 
IMG ONGS iar eee reer eee ect ye ee 267,643,028 3,105,204 13,988,695 278,526,519 
TVOnyA@ Oa Ste renee eter es SS cas oe hcl LO 70,985,438 Qs 9,065,423 79,959,686 
A ATIDAT CAM rte Me aoe MR eM, «dhe eo eee ee ae 56,226,552 13,017 56,213,535 
ICTY Ales eee OU cee dees esse cca seers ns eee oe 109,518,003 658,013 223,963 109,083,953 
Mada SaSCa ri rr ti eat a ee EE oc 22,958,010 22,958,010 
Malay Sider meet erates cert ccer rier oe ee Re te 1,133,624 14,860 1,314,427 2,433,191 
IN ELieg Se ba Ak ett OEY Es aa ii iene he 962,490 37,500 924,990 
Maintain lal poses: oe its a han 30. UIE EEG Sie eens eee nh 4,199,062 51,786 4,147,276 
IM CXI COP EAE PME 20 ssc RE ROD tna ea IT 87,298 PP) 84,526 
IMLOM(SCRrAt mrt mer terete ee ee eee ee 683,815 8,625 675,190 
I OROC CORRE Need eles seh bes Stach otra sat ebrh csc eee ee NI a 14,835,516 125,991 14,709,525 
INTREST eee eer ee ee ee er 15,540,997 71,230 2,887,273 18,357,040 
INUVASUETS: 2 Ang eee eo eee eee mre ee 44,619,260 3,495,042 41,124,218 
ea KIStan peer eee eee ee eee ar aa ee ee te 606,089,118 10,508,496 10,323,003 605,903,625 
PAN ENSTIENY| celia nec Martner MRCS RO PRP acre. <hr 619,880 19,996 599,884 
| STAN cc seen cc era et A ee, aoe oe EEL ER 12,078,361 253,840 10,895,179 22,719,700 
Philippincst ete tein cere . et een ee eee ieee 3,886,371 48,572 3,837,799 
Salvador Rbleh 2: 8 AR Es ee ee Ee 1,200,000 1,200,000 
SG LUSH Be eee LAR Ree ALY oo. 9s 512,054 10,810 501,244 
St Vincent 1,116,375 62,812 1,053,563 
Senegal 14,093,784 14,093,784 
STA BEN SN GA, at) ck eR OO ERO ee Ry ME nk ee a ae 168,259,086 1,173,290 49,109 167,134,905 
SS Wiz iam eee he ra oes esc ics cet eee 1,423,565 53,605 1,369,960 
natn Whee eres rp onus pass tacces echt tans tt ee ee E 33,747,453 33,747,453 
WE OP Of eae ese oo oars cca ien soso ee eshsticslee MERA 16,571,216 16,571,216 
Urinidad eet tee! Awe RENO 2 5 Oe ON ete 3,375,892 114,236 3,261,656 
‘TRUOWATISE 2heiees cn ace eee Reet ee ei ie mae 121,664,993 3,038,065 1,297,127 119,924,055 
Various francophone countries) .........cc:cscccescescsceeenesenceseseseseseesesees 1,677,258 1,677,258 
TEINS cag Sed her sce Re ER ae EE ECPI ey St kk. 29,446,058 15,516 1,793,534 31,224,076 
SAPNINDY I ted deans arc REE aera EARNER Nass se Raa ee os eee 85,329,657 858,734 86,188,391 
PENT AD We Berries: eee de 0 cos scfeévshssatinintes eae 26,896,682 3,916,682 30,813,364 
2,979,519, 228 46,476,525 98,184,483 3,031,227,186 

(h) 53 year term, 13 year grace period, non-interest bearing, with 

the final repayment in September 2025: 

PAS 2 Ta ee tI sie Seve ciel vce cavansdecke ee es 46,115,824 1,875,000 44,240,824 

(i) 55 year term, 15 year grace period, non-interest bearing, with 

the final repayment in September 2036: 

EG Vip ty Rae eee Ne och sla cena sdvevicasidbacsie sig: Rete eo 7,668,027 1,575,504 9,243,531 
3,257,541,331 58,565,607 100,621,357 3,299,597,081 
Less: payments made under budgetary authority 00.0.0... 100,796,952 100,796,952 
3,257,541,331 159,362,559 100,621,357 3,198,800,129 


Note: grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
{) Joint project involving Kenya, Tanzania and Uganda. 
) Joint project involving Mali and Senegal. 
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Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international 
financial institutions. These are reported later in this section 
under the heading “International organizations”. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments out 
of the Consolidated Revenue Fund and are administered by 
the Corporation on behalf of the Government of Canada. 


During the year, receipts and other credits included loan 
repayments of $29,625,454, a valuation adjustment of 
$16,378,158 in respect of loans totalling $180,705,993 US, and 
a transfer of $5,385,672 to the Development of export trade 
account under the caption “Miscellaneous loans, investments 
and advances”, while payments and other charges included 
loans and guarantees of $13,768,680. Interest of $34.7 million 
was received and credited to Non-tax revenue—Return on 
investments. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments: 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ 
(a) | year term, non-interest bearing: 
INOLWAYi Reet aioe cr nike 8, AAR Oe ae eee, ee ee 393 393 
(b) 5S year term, 9.5% interest per annum, with the final repay- 
ment in May 1990: 
GAT ate Rees ee eer cee Le ree ig a: dae eee ear 2,930,221 337,484 2,743,202 5,335,939 
(c) 6 to 10 year term, 8.5% to 10.25% interest per annum, with 
final repayments between June 1987 and June 1993: 
EUIO Danis wena ace tcsc tPA eee Seance er, en as ae eee 23,664,634 Ho Sy 182,461 18,149,538 
CONAN Ae ce eRe rca ee Sere ret dente ro, ea ele 3,505,928 226,812 3,279,116 
Jaina cays ume m ete eee ee AN sad, p Wee cee Bee ny ene aA 1,796,129 116,199 1,679,930 
Ranzaniare waters mene ere ae arene ee ee ee ee 35,033,670 794,681 34,238,989 
64,000,361 6,835,249 182,461 57,347,573 
(d) 11 to 15 year term, 7.5% to 11.125% interest per annum, with 
final repayments between July 1989 and December 2000: 
ICN Yate meme  tccaet eles econ ee Poa de eye ge nren MAD e — 1,680,316 13,517 1,889,247 195,414 
IOP CAS rete ky ete etna tire a Dania St ese te Me! 190,086,379 16,666,667 173,419,712 
Poland tec csaatcrs ce trace ate ee CS oe ar era nent 81,354,755 6,794,525 74,560,230 
TU Atari Reeser te oh ole: ier ee cet SIO RD 2,896,889 2,986,889 
DUK EY ck ois ect irette wn bh ls oe anutirn leM make tan | balan a wane he 57,200,315 7,660,115 172 49,540,372 
326,961,133 31,134,824 4,786,308 300,612,617 
(e) 16 to 20 year term, 6% to 11.5% interest per annum, with final 
repayments between April 1988 and September 1995: 
Brazil eee ir eee ae Pert red setae ON eh Ry Na rotten ke 3,480,141 604,480 5,920,229 8,795,890 
JAMA C Areca ete cate een 0 ene Ne ba ere ak i 5,186,506 454,845 4,731,661 
Midd a 88 Ca Bis ceseneceonensstver terchecstance doraemon aaa ean ce iene deren 22,201,820 1,436,327 20,765,493 
Pakistansey senate tranche, ka Oesmmemeae ARGU. te LPS Pies? 702,735 247,990 454,745 
Zam diane: ies ce tenn, OREN cae ae AAU tira Sele ah 8,351,901 136,480 8,488,381 
39,923,103 2,743,642 6,056,709 43,236,170 
(f) 21 to 25 year term, 7% to 9% interest per annum, with final 
repayments between April 1998 and June 1999: 
PATE CHUM cles eset eect c trees th cose ree eT an Pec et Me 129,450,000 6,837,986 122,612,014 
RSIS EV nego ge ren eee UR, TR. aE oe AN hu veal ee et 9,072,700 586,950 8,485,750 
138,522,700 7,424,936 131,097,764 
(g) 26 to 30 year term, 2.5% to 5% interest per annum, with final 
repayments between March 2008 and June 2014: 
ASO BOURNE Seal Rosh hoch contort ine (ee reo Ae Naeee ee Sota ek Ra 4,000,922 258,836 3,742,086 
IEEXICOM ss rs ccstecth ria, seep enh tacit ys ens ake eee RI SIA 41,022,613 2,653,920 38,368,693 
45,023,535 2,912,756 42,110,779 
617,361,446 51,389,284 13,768,680 579,740,842 


Se a a a a ee 
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North Atlantic Treaty Organization—Damage claims 
recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is charged 
with the amount recoverable from other states, for claims for 
damages which took place in Canada, and is credited with 
recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American De- 
velopment Bank, the International Bank for Reconstruction 
and Development (i.e. World Bank), the International De- 
velopment Association and the International Finance Corpora- 
tion. It also includes loans and advances to other international 
organizations. 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


TABLE 8.14 


INTERNATIONAL ORGANIZATIONS 


PUBLIC ACCOUNTS, 1986-87 


The net position of the Government vis-a-vis the internation- 
al organizations has been obtained by deducting from sub- 
scriptions, loans and advances, the non-interest bearing notes 
issued by Canada to these organizations. These notes, payable 
on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been 
encashed by them. These notes are encashed subject to the 
financial requirements of these organizations. 


Commencing April 1, 1986, note encashments, and cash 
subscriptions/loans to international financial institutions are 
now made under budgetary authority. However, subscriptions/ 
loans made by the issuance of non-interest bearing notes 
continue to be under non-budgetary authority. 


Table 8.14 presents a summary of the balances and transac- 
tions for the subscriptions, loans and advances to international 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, 
total loans/subscriptions made under both budgetary and non- 
budgetary authorities. The total budgetary payments to all 
international financial institutions are deducted as a lump sum 
amount under the caption “Payments made under budgetary 
authority” at the end of the table to arrive at the total amount 
reported in Table 8.1 as International organizations (net). In 
addition, Table 8.15 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international 
development institutions. 


Receipts and 


April 1/1986 other credits 
$ $ 
Canada’s subscriptions to the capital of the— 
African Development Bank f:.c....00-c0-0-0.e122 46,840,351 
ESD TNOWSS JOE WES) Oo Sha Greet I ES cranny: 11,710,088 
46,840,351 11,710,088 
Asian DevelopmentsBank .v.cic.cicecseeecctseee 169,758,879 6,575,201 
ESS AM OLESI DAV ADL Clerc erecta cect ics sieceteses tees 20,064,707 3,770,376 
149,694,172 10,345,577 
Caribbean Development Bank ................:00 13,344,281 863,296 
MEGS SAN OLE SIP AV AOC mente tree eerste eteetos serena 1,421,319 
11,922,962 863,296 
Inter-American Development Bank.................. 158,040,250 10,829,108 
BESS OLESAD AV A DLC mam eared savaces<e- coewer eet ere 45,681,437 10,164,368 
112,358,813 20,993,476 
International Bank for Reconstruction and 
Development (World Bank) ..............0..0. 266,156,300 2,060,556 
Bess otesipaval © py eticinel sete Gs ernnenet 16,200,000 9,618,148 
249,956,300 11,678,704 
International Development Association............ 2,231,188,061 
Besssmotesipayaley ners sccewe cen de sti essere 744,277,700 266,300,000 
1,486,910,361 266,300,000 
International Finance Corporation 0.0... 29,244,801 2,263,593 
2,086,927,760 324,154,734 
International financial institutions........................ 1,360,817,662 26,580,910 
MeeR Ss aNOLESI DAV A OL temee moet cere ewan cece TASS See G7: 280,533,004 
645,505,945 307,113,914 
Berernationaliny Counciliaecs sp .diccsecescreseueerecessses 4,500,000 
International Natural Rubber Agreement .......... 8,262,930 
International organizations and associations— 
Berne Union of the World Intellectual Prop- 
Cnty Oran ZatlOnen een wam eee aac ee se 15,676 
Customs Co-operation Council...............00000 6,309 
Food and Agriculture Organization.................. 613,422 
General Agreement on Tariffs and Trade........ 14,508 


Net increase or decrease (— ) 
Payments and Sf ee ea) ee 


other charges March 31/1987 1987 1986 
$ Jf 2 $ $ 

11,710,088 — 58,550,439 —«'11,710,088 11,710,088 

11,710,088 _ 

23,420,176 58,550,439 11,710,088 11,710,088 
6,283,960 169,467,638 — 291,241 13,141,679 
4,376,789 19,458,294 — 606,413 — 606,413 

10,660,749 150,009,344 315,172 13,748,092 

12,480,985 — 863,296 307,842 
1,421,319 — 210,254 
11,059,666 — 863,296 518,096 

10,164,368 157,375,510 — 664,740 13,630,830 

11,875,340 43,970,465 mle O. 9712 1,370,023 

22,039,708 113,405,045 1,046,232 12,260,807 

10,686,831 274,782,575 8,626,275 18,701,021 

: 25818148 9,618,148 16,200,000 

10,686,831 248,964,427 — 991,873 2,501,021 

266,300,000 2,497,488,061") 266,300,000 333,400,000 
140,661,000 869,916,700 125,639,000 215,694,310 
406,961,000 1,627,571,361 140,661,000 117,705,690 
7,950,055 34,931,263 5,686,462 674,654 
481,718,519 2,244,491,545 157,563,785 159,118,448 
282,824,731 1,617,061,483") 256,243,821 172,596,954 
119,480,393 876,364,328 161,052,611 114,829,764 
402,305,124 740,697,155  —- 95,191,210 57,767,190 

4,500,000 
493,878 8,756,808 493,878 3,025,403 
15,676 — 8,675 

6,309 

613,422 

14,508 
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PUBLIC ACCOUNTS, 1986-87 


TABLE 8.14 


INTERNATIONAL ORGANIZATIONS—Concluded 


Intergovernmental Maritime Consultative 
Organization smn eee re eee eee 
International Atomic Energy Agency .............. 
International Civil Aviation Organization ...... 
International Labour Organization .................. 
Paris Union of the World Intellectual Prop- 
enty,Onganizatlone seer tc 
United Nations bonds 
United Nations Educational, Scientific and 
Gulturav@rganization es eee eee 
United Nations Industrial Development 
Orpanizatione panes cee reee ete tener 
United Nations organizations.........0...ccccce 
World Health Organization 


Potala ery cee ita gere aec erae 
Less: payments made under budgetary authority 


Summary— 
International organizations...................:::0:00 
Less: payments made under budgetary au- 
thority See Sele ee ee 


Receipts and 


Payments and 


Net increase or decrease ( — ) 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ es $ $ 
1,617 = 16l7 
65,656 69,656 _ 
71,419 - 1419 
68,666 68,666 
46,382 12,545 $8,927 12,545 1,191 
444,199 444,199 —. — 444,199 — 406,688 
630,715 52,744 683,459 52,744 
249,888  —«-249,888 249,888 
3,546,774 3546774 ~ 28,104 
177,223 13,866 163957 — 13,866 
5,702,566 458,065 315,177 4 5saars ~ 142,888 ~ 442,276 
2,750,899,201 631,726,713 884,832,698  3,004,005,186 253,105,985 219,468,765 
303,031,339 4,324,150 298,707,189 298,707,189 
2,750,899,201 934,758,052 889,156,848 2,705,297,997 45,601,204 219,468,765 
4,293,856,081 49,630,729 596,729,088 4,840,954,440 547,098,359 566,746,195 
303,031,339 4,324,150 298,707,189 298,707,189 
4,293,856,081 352,662,068 601,053,238  4,542,247,251 248,391,170 66,746,195 
1,542,956,880 582,095,984 288,103,610 —-1,836,949,254 293,992,374 347,277,430 
2,750,899,201 934,758,052 — 45,601,204 219,468,765 


889,156,848 2,705,297,997 


() The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading “National governments including developing countries”, international development 
assistance has also been provided to developing countries. 
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TABLE 8.15 
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SUBSCRIPTIONS TO THE CAPITAL OF INTERNATIONAL DEVELOPMENT INSTITUTIONS 


SSW EaESEe——SSe——— EEE 


Paid-in shares 


Share subscriptions purchased 
Parliamentary 
Cost Cost of authority available 
paid-in Estimated for use in subsequent years 
shares called value of 
Number of Foreign Canadian but not callable Number of Estimated 
Paid-in Callable shares currencies currency!) yet paid shares(?) shares value 
$ $ $ $ 
African Development Bank ................ 4,200 12,600 4,200 58,550,439(3) 175,651,316(4) 12,600 181,449,560(5) 
Asian Development Bank .................... 8,740 36,403 8,740 $105,434,978US 137,645,364 573,307,179 36,403 573,307,179(9) 
2,370 45,030 1,896 18,960,000SDR 31,822,274 7,955,568 755,779,017 
Caribbean Development Bank ............ 1,585 5,355 1,585 $9,560,310US 12,480,985 42,167,677 5,355 42,167,677) 
Inter-American Development Bank.... 9,982 115,220 9,982 $120,548,074US 157,375,510 1,814,577,642 63,692 1,003,078,891 5) 
International Bank for Reconstruc- 
tion and Development (World 
Bank) gee) Net ete, oa Se (6) (6) (6) (6) 274,782,575 3,132,307,038(7) (6) 3,134,961,128(9) 
International Development Associa- 
Conte AS LT eee yee (8) (8) (8) (8) 2,497,488,061 (9) 
International Finance Corporation .... 26,757 20,019(10) 26,757 — $26,757,000US 34,931,263 26,134,805(!0) (9) 


Raid ee Ph ee tie te et Peedi dine 1OTUME te Re, 


") Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1987 ($1US = $1.3055 Cdn: 1 SDR = $1.28563 US). 

2) Commitments to the institutions will require future “Maintenance of value” payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World 
Bank agreed not to seck payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not 
exist for International Development Association contributions. In October 1986, the Executive Board agreed upon the 1974 SDR” as a successor standard of 


value. The 1974 SDR is a fixed US dollar equivalent of the value of the SDR 
resumed on July 1, 1987. It is expected that other institutions will follow this le 


prevailing in 1974 (US $1.20635 = 1 SDR). Maintenance of value payments will be 


‘S) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

‘) Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

(5) These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part | (Section 8). 

‘©) Canada’s subscription is for 21,782 shares. Payments are accounted for as a proportion of each share. 

'7) Valued at $2,399,316,000 US translated at $1 US = $1.3055 Cdn. This represents approximately 91.31% of the total subscription. 

'‘) There are no outstanding subscriptions other than the notes payable in Table 8.14. Accounting is based on dollar values rather than number of shares. 

) Subscription and payment authorities are annual budgetary voted items presented in the Finance ministerial section of Volume II, Part I (Section 9). 
°) This represents a commitment by Canada to the capital of the Corporation to be paid by 1990, rather than a “callable” amount. 


| African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
the International Development (Financial Institutions) Con- 
tinuing Assistance Act, and various appropriation acts (includ- 
ing External Affairs Vote L50, Appropriation Acts No 1 and 
| No 2, 1986-87). 


During the year, transactions included additional subscrip- 
tions in non-interest bearing demand notes. 


| Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Continuing Assist- 
ance Act, and various appropriations acts (including External 
Affairs Votes 40 and L50, Appropriation Acts No 1 and No 2, 

1986-87). 


During the year, transactions included additional subscrip- 
tions in cash and in non-interest bearing demand notes, and a 
| valuation adjustment. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 


International Development (Financial Institutions) Continuing 
Assistance Act, and various appropriation acts. 


During the year, a valuation adjustment transaction was 
made. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Insitutions) Con- 
tinuing Assistance Act, and various appropriation acts (includ- 
ing External Affairs Vote L50, Appropriation Acts No 1 and 
No 2, 1986-87). 


During the year, transactions included additional subscrip- 
tions in the form of non-interest bearing demand notes, and a 
valuation adjustment. 


International Bank for Reconstruction and Development 
(World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Development 
(IBRD), as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts (including 
Finance Vote 5 and Vote L6, Appropriation Acts No 1 and No 
2, 1986-87). 


LOANS, INVESTMENTS AND ADVANCES 8:37 


PUBLIC ACCOUNTS, 1986-87 


During the year, transactions included additional subscrip- 
tions in cash and non-interest bearing demand notes, and a 
valuation adjustment. 


International Development Association 


This account records Canada’s subscriptions to the capital 
of the International Development Association, as authorized 
by the Bretton Woods and Related Agreements Act, and 
various appropriation acts (including Finance Vote L6, Appro- 
priation Acts No | and No 2, 1986-87). The subscriptions to 
the Association, which is part of the World Bank Groups, are 
used to lend funds to developing countries for development 
purposes, at rates highly favourable to the borrower (no inter- 
est, with a 50 year maturity and 10 years of grace). 


During the year, transactions included additional subscrip- 
tions in the form of non-interest bearing, non-negotiable 
demand notes. 


Atrican DevelopmentBank aie pis. ceria eens oan en eee ne 
African. DevelopmentiPund#.e ecm et eee ee Tee 
Lesse Notes: Payable ne pccecescecce eee rR Re BR SO 


Andean DevelopmentiConporationawancanenuet einen mena aerate 
ASianwDevelopmentaBank——Speciall ie esate eee renee ee eee weet eter 
PS EEK a) DYER TEI UG) oy GAEL OEE ETIVAYOE hs senerec dha toncnmsonoeton weccecdouten v bnacbenr ectlog de nr eanéetunnt aanosceco none 

Lesssmotestpayavicale seen canto taster tn Pe ee 


Caribbean Development Bank— 

AcriculturalyDevelopmentyhund 21 wee ees esse yee a eens ee ne eee 
Caribbean Development Bank— 

Commonwealth CaribbeansRegionaliges ee yeeet tee ene 
@anibbeaneDevelopment: Bank——S eC ial ir eseeeereee nent ese eee een 

Pessnotes PavaWlew visrem metres mesic cee teaver wane wren eames boners hioaate arene 


Central American Bank for Economic Integration..........0..0..0:cccccccceseseeeeees 
Inter-American Development Bank—Fund for Special Operations .............. 
IESSSHNOLES PAyaDleree ee pee cee et oe ee ee eR ese ee Cee ae ee ere 


International Bank for Reconstruction and Development ................:...0005 
International Fund for Agriculture Development .....0.0.00..0.0..0..ccccccceceeeeseeees 
ES SSMOLES* Paya DIC Meee ame Ne me ne tet Pine One ee ae tee ee en eae 


International Monetary Fund 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer 
stock previously established and carried forward under the 
Sixth International Tin Agreement. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital | 


of the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation 


acts (including Finance Vote 5, Appropriation Acts No | and 


No 2, 1986-87). 
During the year, transactions included additional subscrip- 


tions in cash, and a valuation adjustment. 


International financial institutions 


This account records loans for assistance to international 


financial institutions, as authorized by the International De- | 
velopment (Financial Institutions) Assistance Act, the Interna- | 


tional Development (Financial Institutions) Continuing Assist- 
ance Act, and various appropriation acts (including External 


Affairs Votes 35, L45, L45a and L45c, Appropriation Acts No | 


1, No 2, No 3 and No 5, 1986-87). 


The balances and transactions for loans to various interna- | 


tional financial institutions are as follows: 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 

4,343,896 125,000 4,218,896 
349,225,836 6,772,495 117,145,830 459,599,171 
193,540,915 117,145,830 36,000,758 274,685,987 
155,684,921 123,918,325 153,146,588 184,913,184 
4,750,020 187,480 4,562,540 
27,027,000 27,027,000 
538,787,028 133,259,322 672,046,350 
399,364,308 13352593322 56,192,000 476,431,630 
139,422,720 133/299) 3.22. 189,451,322 195,614,720 
8,600,000 8,600,000 
5,583,200 361,200 5,222,000 
49,139,015 1,133,265 11,081,100 59,086,850 
14,752,444 11,081,100 290,540 25,543,004 
34,386,571 12,214,365 11,371,640 33,543,846 
2,333,279 25,500 2,307,179 
285,801,255 15,179,430 14,263,752 284,885,577 
71,996,050 WEST 22025 16,539,095 67,428,980 
213,805,205 27,151,455 30,802,847 217,456,597 
27,916,000 1,806,000 26,110,000 
42,000,000 7,074,727 49,074,727 
35,658,000 7,074,727 10,458,000 32,274,727 
6,342,000 7,074,727 LTS 3207 16,800,000 
NER Sy laliais) 990,540 14,320,593 
645,505,945 307,113,914 402,305,124 740,697,155 


International Natural Rubber Agreement 


This account records Canada’s contributions to the finan- 
cing of the natural rubber buffer stock, as authorized by a 
previous appropriation act and extended for the fiscal years 
1986-87 and 1987-88 by External Affairs Vote L18c, Appro- 
priation Act No 5, 1986-87. Pursuant to the International 
Natural Rubber Agreement, 1979, Canada is committed to 


participate in the funding of the rubber buffer stock up to} 


$12,500,000. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
_ member. Participation in the financing of these working capi- 
tal funds, on the basis of the scale of assessments, is prescribed 
by financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repay- 
ment schedules, but are recorded by the organizations as 
credits from member states. Payments by Canada were 
authorized by appropriation acts. 


During the year, additional advances to the working capital 
funds of the Paris Union of the World Intellectual Property 
Organization, the United Nations Educational, Scientific and 
Cultural Organization and the United Nations Industrial De- 
velopment Organization were authorized by External Affairs 
Votes L15, L16a and L17c, Appropriation Acts No 1, No 2, 
No 3 and No 5, 1986-87. 


During the year, Canada made payments of: 14,152 Swiss 
Francs valued at $12,545 Cdn to the Paris Union of the World 
Intellectual Property Organization, $182,400 US valued at 
$249,888 Cdn to the United Nations Industrial Development 
Organization, and, $38,220 US valued at $52,744 Cdn to the 
United Nations Educational, Scientific and Cultural Organi- 
zation. In addition, Canada received a refund of $10,080 US 

_ valued at $13,866 Cdn from the World Health Organization. 


| This account also recorded United Nations bonds purchased 
_ by the Canadian Government in September 1962. During the 
_ year, the bonds were redeemed. 
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VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security and, under Part II 
of the Act, for the purchase, subdivision and development of 
land, and for progress payments to veterans during construc- 
tion and completion of unfinished houses, after termination of 
construction contracts, etc. On completion of the construction 
contract for each house, Canada Mortgage and Housing Cor- 
poration will place or arrange to have placed, a mortgage on 
the property and will reimburse the Fund the full cost of that 
property. The total amount authorized to be outstanding at 
any time is $605,000,000. 


A provision equal to '/;0 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the 
allowance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by 
the veterans. At the end of 10 years, the conditions having 
been met, the accumulated provision is charged to the allow- 
ance for conditional benefits account, and credited to the 
veteran’s loan account. 


Table 8.16 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


oO 


Receipts and 


April 1/1986 other credits 
$ $ 
Veterans’ Land Act Fund— 
A OVANCES er cede re Nee SLs. dan 162,021,335 35,842,001 
Less: allowance for conditional benefits ...... 993,470 
TOAD sces cise hoses Seana semen cn meee cer meen Reo tes 161,027,865 35,842,001 


Net increase or decrease (— ) 
Payments and 


other charges March 31/1987 1987 1986 
$ $ $ $ 
9,027,656 135,206,990 — 26,814,345 1329927 
376,503 616,967 — 376,503 35,627 
9,404,159 134,590,023 — 26,437,842 — 31,334,898 


| ee ee 
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JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This group 
records and/or reports the Government’s loans, investments 
and advances to such entities. Additional information on these 
entities is provided in Volume III of the Public Accounts. 


Under the terms of Section 118 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 


TABLE 8.17 


JOINT AND MIXED ENTERPRISES 


of corporations in lieu of a cash levy payable to the Crown. 
The Government’s purpose in sharing ownership in these cor- 
porations with other entities is not to further common operat- 
ing objectives. 


Table 8.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


nnn 


Receipts and 


Net increase or decrease (— ) 
Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ 5 $ $ 
Canada Development Corporation— — 
inreasunysBoard eases ee earn aes 322,000,000 228,831,086 93,168,914 — 228,831,086 
Canarctic Shipping Company Limited— _ 
Titans POKES es ok Fv. ee on re ee eet Be : 
Cooperative Energy Corporation—Energy, . 
MiinestandelesOunCes = seeee maaan aera nere 57,804,000 $7,804,000 
Lower Churchill Development Corporation . — 
Limited—Energy, Mines and Resources.......... 14,750,000 14,750,000 
Mohawk St Régis Lacrosse Ltd—Indian Affairs 
andNorthernpDevelopmentiein ayers ee 
Nanisivik Mines Ltd— 
Indian Affairs and Northern Development...... 
National Sea Products Limited— 
Regional Industrial Expansion ..........0......:008 
Newfoundland and Labrador Development Cor- 
poration Limited—Regional Industrial 
Expansion— 
Gapitalistockin: Mivck. seer PF 200 200 — 
[OATS eens eet Peer ry eee res eee a 25,000,000 500,000 24,500,000 — 500,000 
25,000,200 500,000 24,500,200 — 500,000 
North Portage Development Corporation— | 
sireasurveBoardiemaie ore meee tcc pers cre 
NPM Nuclear Project Managers Canada Inc— 
Energy, Mines and Resources ................010-+ 
N.S. Holdco Limited—Treasury Board— — 
Galpitali Stockwme ener tee cs e: 44,300,000 15,240,000 59,540,000 15,240,000 16,800,000 
FA Vainic Cae repeemnnmre tn ENON 2c ocr skies 3,000,000 3,000,000 — 3,000,000 
47,300,000 3,000,000 15,240,000 59,540,000 — 12,240,000 16,800,000 
125459 Canada Limited—Treasury Board.......... 167,570,000 167,570,000 76,795,000 
Société Inter-Port de Québec—Regional Indus- . 
trialiExpansionStey.28).950.ctee- eee ees 400 400 
Telesat Canada—Communications ............0.0.0 30,000,000 30,000,000 - 
i] Boy ed aateeehiert en Spee be oe RRR eb ier Wd econ A 664,424,600 232,331,086 15,240,000 447,333,514 — 217,091,086 93,595,000 


Canada Development Corporation 


The Corporation was incorporated under the Canada De- 
velopment Corporation Act, to develop and maintain strong 
Canadian controlled and managed corporations in the private 
sector; to widen the investment opportunities open to Canadi- 
ans; to operate profitably and in the best interest of all the 
shareholders. 


The Canada Development Corporation Reorganization Act 
authorized the sale of the common shares of the Corporation 
held by the Government. 


During the year, the Government sold 21,825,646 common 
shares. The Government’s holding of shares now amounts to 
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8,886,344 no par value common shares. A large number 0 
Canadians share in the ownership of the Corporation. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpe 
rations Act, and continued under the Canada Business Corpe 
rations Act, to acquire, sell, lease, charter and otherwise dez 
in and with ships of every description, and to do all othe 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and 
representing 51% of the common shares outstanding, were 
purchased and charged to budgetary expenditure (Transport 
Vote 10—Marine operating expenditures). The balance of 
outstanding shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Govern- 
ment of Canada. The Government’s objective of its participa- 
tion is to bring together a number of co-operative financial, 
agricultural, service and marketing institutions to participate 
in the Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may sub- 
scribe for, acquire and hold shares and equity debentures of 
the Corporation for the Government of Canada. For that 
purpose, the Government of Canada may provide, over the 
next year, up to $100,000,000 to match investment funds 
contributed by participating co-operative organizations. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by the Cooperative Energy Act, is recorded 
in this account and is made up of: 


March 31, 1987 
$ 
BQuitydeDentunes ice cite sche s ice ee ee 3,075,900 
DSO4 Class. Bishanesversn ca eM hele kanes ee ee 5,780,400 
AS S47 TECIASSHL'S NAT ES wert tk leo cas sc ses 2e eae oe ees 48,947,700 
57,804,000 


The equity debentures pay 6% interest per year, payable 
every December 31. As of March 31, 1987, the Government 
received 823,665 class C shares at $1 each in lieu of cash for 
the interest due on the equity debentures. These class C shares 
are not recorded in the accounts of Canada. 


The Government’s holding of shares represents 25% of the 
shares outstanding. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49% of the shares of the Lower 
Churchill Development Corporation Limited. 
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The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Labrador Hydro (an agent of 
the Government of Newfoundland and Labrador). 


Mohawk St Regis Lacrosse Ltd 


The Corporation was incorporated under the Business Cor- 
porations Act of Ontario, to acquire assets of an insolvent 
lacrosse stick manufacturing company located on St Régis 
Reserve, Cornwall Island. 


The Government’s holding in the Corporation consists of 
1,000 common shares, which represent 10% of the authorized 
capital. 


The Corporation is presently inactive. 


Nanisivik Mines Ltd 


The Corporation was incorporated under the Companies 
Act of Alberta, and continued under the Canada Business 
Corporations Act, to test the feasibility of mining lead and 
zinc in the Canadian Arctic, providing jobs for the Inuit and to 
have a Canadian presence in the Arctic. 


The Government incurred capital expenditures of approxi- 
mately $24.4 million for the construction of infrastructure 
facilities for Nanisivik Mines Ltd. 


In return for the infrastructure facilities provided, the Cor- 
poration issued to the Government, 1,800,000 class A common 
shares without nominal or par value. This represented 18% of 
the issued shares. Mineral Resources International Limited, a 
private sector corporation, has a majority interest in this 
Corporation. 


On November 12, 1986, Mineral Resources International 
Limited paid $6,012,000 in return for the common shares held 
by the Government. This amount was credited to Non-tax 
revenue—Return on investments. 


National Sea Products Limited 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The Government’s objective of its participation is 
the restructure of the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The 
Government’s holding consists of 1,527,043 no par value 
common shares and 1,527,043 no par value non-voting equity 
shares. This represents 19.8% of the shares outstanding. 


The Government’s shares in this Corporation are held on 
behalf of the Government by N.S. Holdco Limited. 
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Newfoundland and Labrador Development Corporation 
Limited 

The Corporation was incorporated under the Companies 
Act of Newfoundland, to assist small and medium-sized busi- 
nesses in Newfoundland and Labrador through loan and 
equity financing, management advisory services, and other 
related services. 


Capital stock 


The Government has purchased 200 ordinary $1 par value 
common shares of Newfoundland and Labrador Development 
Corporation Limited, in accordance with an agreement be- 
tween Canada and Newfoundland pursuant to Section 8(3)(c) 
of the Special Areas Act. This represents 40% of the author- 
ized shares. The balance of the outstanding shares is owned by 
the Government of Newfoundland and Labrador. 


Loans 


Loans have been made to provide financing and other 
services to small and medium-sized businesses in Newfound- 
land. 


The loans bear interest at rates from 8.375% to 18.375% per 
annum, and are repayable at the end of 10 years, with final 
repayments between April 13, 1987 and March 30, 1992. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The 
Government’s objective of its participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba 
and the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and con- 
struction. The Government’s objective of its participation is to 
transfer this activity to the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 
the shares outstanding. The balance of the outstanding shares 
is owned by four private sector corporations. 


N.S. Holdco Limited 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, and continued under the Nova Scotia 
Companies Act, for the purpose of restructuring the Nova 
Scotia fishery. 


The Atlantic Fisheries Restructuring Act authorizes the 
investment and the provision of financial assistance for the 
restructure of fishery enterprises to help Atlantic fisheries 
become more viable, competitive and privately-owned. 
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Capital stock 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L30, Appropriation Acts 
No 1 and No 2, 1986-87. The Government purchased 1,240 
class AA-1 preferred shares and 14,000 senior class 3 pre- 
ferred shares of N.S. Holdco Limited for $1,240,000 and 
$14,000,000, respectively. The Government also received 1,240 
common voting shares without nominal or par value. 


The Government’s holding in the Corporation as of March 
31, 1987, is as follows: 


(a) 17,540 common voting shares (38% of the issued voting 
shares); 


(b) 7,540 class AA-1 preferred shares (100%); 
(c) 10,000 class AA-2 preferred shares (100%); 
(d) 14,000 class 1 preferred shares (100%); 

(e) 14,000 class 2 preferred shares (100%); and, 
(f) 14,000 class 3 preferred shares (100%). 


The balance of the shares is owned by the Bank of Nova 
Scotia. 


N.S. Holdco Limited holds the shares of the Government in 
National Sea Products Limited. 


Advance 


In 1984-85, the Government made available an additional 
$3,000,000 in the event that all or part of these funds were 
necessary to defray expenses in winding up North Sydney | 
Investments Limited (formerly HB Nickerson and Sons 
Limited). 


During the year, the advance was repaid in full. 


125459 Canada Limited 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, for the purpose of restructuring the 
Newfoundland fishery. 


The Atlantic Fisheries Restructuring Act authorizes the 
investment and the provision of financial assistance for the 
restructure of fishery enterprises to help Atlantic fisheries 
become more viable, competitive and privately-owned. 


The Government’s holding in the Corporation as of March 
31, 1987, is as follows: 


(a) 908 common voting shares (62.6% of the issued voting | 
shares); 


(b) 90,775 class AA preferred shares (70.5%); and, 
(c) 76,795 class C preferred shares (73.1%). 


The balance of the shares is owned by the Government of 
Newfoundland and Labrador and the Bank of Nova Scotia. 


Fishery Products International Limited, a wholly-owned | 
subsidiary of the Corporation, was sold in March 1987. 


Sociéte Inter-Port de Québec 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of 
that same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the 
_ authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada 
Act, to establish multi-purpose satellite telecommunication 
systems. 


TABLE 8.18 
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The Government has purchased 3,000,000 common shares 
of the Corporation at $10 per share, for $30,000,000. This 


investment represents 49.99% of the common. shares 
outstanding. 
MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 8.18 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Receipts and 


April 1/1986 other credits 
$ $ 
Loans and accountable advances— 
External Affairs— 
Rersonielipostediabroades =). eee 9,375,560 8,529,341 
Posts abroad............ > hier oot eee 12,509,789 431,630,644 
21,885,349 440,159,985 
National Defence— 
Imprest accounts, standing advances and 
authored loansie.2 ¢.te=.).... eee 34,287,202 496,593,854 
Regional Industrial Expansion— 
PersonnelsposteduiniG@anadal scene eee 1,563 
Supply and Services— 
Miscellaneous accountable advances ............ 4,765,125 4,968,932 
Treasury Board— 
Miscellaneous accountable imprest and 
Standingradvancesisss.. 9. eee eee 11,339,972 18,903,416 
Total loans and accountable advances.................. 72,279,211 960,626,187 


Net increase or decrease (-—) 
Payments and 


other charges March 31/1987 1987 1986 
$ $ $ $ 
7,992,849 8,839,068 — 536,492 1,322,884 
429,918,321 10,797,466 — 1,712,323 5,535,249 
437,911,170 19,636,534 — 2,248,815 6,858,133 
489,768,718 27,462,066 — 6,825,136 343,335 
1,563 
5,256,175 5,052,368 287,243 — 68,729 
13,075,472 5,512,028 — 5,827,944 — 1,499,223 
946,011,535 57,664,559 — 14,614,652 5,633,516 


_— 


Other miscellaneous— 


Agriculture— 
Construction of multi-purpose exhibition 
LeXUTU CUT VCR si de ty eR rc ceasbdn caste 21,728,805 
Communications— 
Gulturalspropentyraee a. ee en ene 2,920 
Employment and Immigration— 
PASSISLCMMPASSAREISCHEINC tute ce een eee 57,637,103 
Energy, Mines and Resources— 
Hydro-Quebec Research Institute ................ 12,704,003 
INewGrade Enerevalnc .n2--..... 2 eee 3,310,043 
16,014,046 
External Affairs— 
Development of export trade (loans admin- 
istered by the Export Development Cor- 
DOTA tion’) ear eew eres oe) ee me 95,450,065 
Finance— 
Canadian Commercial Bank...................005 72,936,360 
Ottawa Civil Service Recreational Associa- 

LOY aac iateacciss sicrioorchaeet ae eee 284,686 
Saint John Harbour Bridge Authority.......... 12,523,963 
Townloh@romoctows een 4,161 
Town of Oromocto Development Corpora- 

LLON peering a aeeee: ener RE nn Serhan 282,151 

86,031,321 


690,185 


13,928,242 


615,698 


615,698 


11,482,018 


24,495 
66,182 


69,681 
164,519 


21,038,620 — 690,185 — 826,354 

2,920 ~ 1,000 

18,288,617 61,997,478 4,360,375 2,811,432 
12,088,305 ~ 615,698 ~ 573,440 

20,400,000 23,710,043 20,400,000 3,310,043 
20,400,000 35,798,348 19,784,302 2,736,603 
12,217,046 96,185,093 735,028  —248,781,031 
72,936,360 72,936,360 

260,191 ~ 24,495 ~ 22,739 

530,230 12,988,011 464,048 836,499 
~4161 ~ 7,968 

212,470 ~ 69,681 ~ 66,121 

530,230 86,397,032 365,711 73,676,031 
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TABLE 8.18 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Net increase or decrease ( — ) 


Receipts and 


Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ $ $ $ 
Fisheries and Oceans— | — 
Canadian producers of frozen groundfish .... 629,972 213,256 416,716 © = 213,256 — 28,907 
Groundfish processorsees te a) eee 192,889 «192.889 -~ 
Fad docks fiShennie ny secs ery carrer emer 1,359,570 1,144 1,358,426 — — 1,144 — 46,411 
2,182,431 214,400 1,968,031 — 214,400 — 75,318 
Indian Affairs and Northern Development— - Z 
British Yukon Railway Company ................ 4,500,000 ~ 4,500,000 — — 250,000 
Chippewa Band of Kettlepoint ...........00.00... 65,000 65,000 
Council for Yukon Indians ..........0.0....cccccce 4,799,357 1,051,807 «5.851.164 1,051,807 992,601 
Eskimoloanslnd Geaeaeen ane ercee snes! 2,740,882 945,863 482,142 2277161 — 463,721 — 153,473 
Indian economic development fund .............. 48,920,296 18,518,582 7,591,168 37,992,882 — 10,927,414 2,415,240 
Indian housing assistance fund................0..... 4,822,615 1,156,133 _ 3,066.48. | wal oulss 333,871 
Inuvialuit Regional Corporation .................. 30,000,000 30,000,000 30,000,000 
INFNSNEIS ENT REINS. sch. ch cabcesesoneh peaneasasenyaonnectn 91,328,001 4,969,186 14,171,308 100,530,123 _ 9,202,122 13,733,758 
YukonjPower Corporation 19,500,000 75,500,000 56,000,000 © 56,000,000 
SMHS SM! 45,089,764 128,796,425 240,882,812 83,706,661 17,071,997 
Labour— o : : 
Provincial workers’ compensation boards .... 4,595,000 375,000 4,970,000 — 375,000 80,000 
National Defence— - . 
Canadian Forces housing projects ................ 15,093,792 578,407 14,515,385 — 578,407 — 404,704 
Public Works— _ 
Burgeo leasingaleimited sees... aaa 148,527 9,717 _ 128,810 —9,717 — 9,070 
Eurocan Pulp and Paper Co Ltd 1,125,000 226,567 1,567 : 900,000 — 225,000 — 225,000 
Oil refinery terminal wharf at Come-by- : 

Chance, Newfoundland.............0..0....... 19,311,904 19,311,904 _ i — 19,311,904 

Sydney Steeli@orporationae 0) eee ee 5,218,162 5,218,162 

25,803,593 19,548,188 1,567 (0,256,972 — 19,546,621 — 234,070 

Regional] Industrial Expansion— : _ _ 

Ganadairalsimitec CDs een eee eearE 592,837 147,122 445,715 — 147,122 — 147,122 
Canadianidefenceiindustny 2... ee 10,883,466 4,717,505 6,165,961 4 717,505 — 11,661,911 
Companyistocksoption eres sn eee eee . 
Enterprise development program. .................. 14,894,464 13,497,964 1,396,500 — 13,497,964 — 5,085,000 
Industrial and regional development pro- : 

STATS ed tse eek get tes bee ake 1,250,000 1,250,000. 

27,620,767 18,362,591 _ 9,298,176 — 18,362,591 — 16,894,033 
Solicitor General— . 
Paroles: ene ene as ee oe ee 14,025 21,070 22,452 (15,407 1,382 — 5,306 
Supply and Services— : 
Canadian Commercial) Bank.......2 eee 15,189,000 15,189,000 — 15,189,000 
Defence production loan account .................. 16,724,007 15,000,000 1,724,007 — 15,000,000 15,000,000 
31,913,007 15,000,000 16,913,007 — 15,000,000 30,189,000 
Transport— — 
(Coast Kernies) bimited (ce eee 100,000 ~ 100,000 
Corporation of the City of Montreal ............ 558,697 86,255 472,442 — 86,255 — 83,641 
Hamilton Harbour Commissioners .............. 966,428 208,688 757,740. — 208,688 — 199,845 
Northern Transportation Company Lim- S . 

Ids creck ate Seen ee 7,000,000 7,000,000 7,000,000 
Port Alberni Harbour Commission .............. 855,359 132,473 722,886 — 132,473 — ]23,179 
Thunder Bay Harbour Commission............... 285,595 74,299 211,296 — 74,299 — 69,066 

9,766,079 SOILS -— 9,264,364 — 501,715 6,524,269 

Veterans Affairs— ek 
Commonwealth War Graves Commission .. 61,704 12,006 73,710— 12,006 10,830 
Accounts without current transactions ............ - = 14,551,154 
Totallothermiuscellancous eee ee 551,090,809 126,196,797 180,643,343 605,537,355. 54,446,546  — 148,672,808 
‘Total en ie Sean eae Cee ieee ee 623,370,020 1,086,822,984 1,126,654,878 663,201,914 39,831,894 — 143,039,292 


{) This account was previously reported in Table 8.3. 
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Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies. The purposes of the account were extended to 
include loans and advances to locally-engaged staff abroad 
including their dependants, for medical expenses. 


The total amount authorized to be outstanding at any time 
is $14,500,000. 


The closing balance consists of loans to employees, 
$6,769,047; advances for medical expenses, $1,044,099; and, 
security and other deposits under Foreign Service Directives, 
$1,025,922. 


The loans bear interest at rates from 9% to 13% per annum, 
and are repayable over 4 years, with final instalments between 
April 1, 1987 and June 30, 1990. 


Posts abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at posts abroad, pending distribution 
to appropriations of External Affairs and other departments 
and agencies. 


The total amount authorized to be outstanding at any time 
is $30,000,000. 


Imprest accounts, standing advances and authorized 
loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(6) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $60,000,000. 


Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time 
is $1,950,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 
imprest and 


Miscellaneous accountable 


advances 


standing 


This account is operated to provide standing travel 
advances, petty cash and imprest bank account advances, to 
departments and agencies. 


The total amount authorized to be outstanding at any time 
is $17,000,000. 


PUBLIC ACCOUNTS, 1986-87 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 28 to 30 years, bearing interest at rates 
from 7.432% to 9.684% per annum, with final instal- 
ments between May 31, 1995 and May 1, 2008, 
$18,389,214; 


(b) repayable over 20 to 26 years, bearing interest at rates 
from 7.266% to 9.420% per annum, with final instal- 
ments between December 31, 1992 and February 15, 
2005, $2,173,104; and, 


(c) repayable over 10 to 15 years, bearing interest at rates 
from 7.613% to 8.766% per annum, with final instal- 
ments between May 1, 1988 and August 1, 1992, 
$476,302. 


Cultural property 


Loans may be made to institutions and public authorities in 
Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national 
heritage. 


During the year, additional loans were authorized by Com- 
munications Vote L20, Appropriation Acts No 1 and No 2, 
1986-87. The total loan authority is $10,000 per year. 


The outstanding loan bears interest at the rate of 10.875% 
per annum, and is repayable over 5 years, with the final 
instalment on September 30, 1988. 


The instalment due September 30, 1986, was received in 
1987-88. 


Assisted passage scheme 


Section 121 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


During the year, the total amount which may be outstanding 
at any time was increased to $90,000,000 by an amendment to 
Section 121(3) of the Immigration Act. 


During the year, loans totalling $32,631 were written-off by 
Employment and Immigration Vote 21c, Appropriation Act 
No 5, 1986-87. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over 1 to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6% to 15% per annum, with final instalments 
between April 1, 1987 and April 1, 1992, $5,399,859; 
and, 
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(b) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1987 and April 
1a. 99 25-556,59:7,619; 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research 
Institute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the 
Institute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


NewGrade Energy Inc 


Loans have been made to NewGrade Energy Inc for the 
study and construction of a heavy oil upgrader in the Province 
of Saskatchewan. 


During the year, additional loans were authorized by 
Energy, Mines and Resources Vote L3la, Appropriation Act 
No 3, 1986-87. 


oy 


The loans bear interest at the rate of 9.55% per annum, and 
are repayable when the Corporation arranges long-term 
financing. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consolidat- 
ed Revenue Fund and are administered by the Corporation on 
behalf of the Government of Canada. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments: 


(a) | year term, non-interest bearing: 
LAN 0) VEN Tan em anc epee na aL ae eS Re lr Pere 


(b) 6 to 10 year term, 8% to 8.75% interest per annum, with final repayments 
between June 1987 and September 1988: 
United Startech nares e terre eo ree ee eee neo emer teed NA LES to eee eee 


(c) 11 to 15 year term, 7.25% to 9.5% interest per annum, with final repayments 


between October 1991 and October 2000: 
AR TVUL OULD sate kee eae cee a arcs antes Seagrave eRe ler clas eae ea ERREL a Nur e e 


(d) 18 year term, non-interest bearing, with final repayment in November 1988: 
INigeriaig een .t ike she oes. A ee ee Reet EE hee ee Re hee ome rc 


Receipts Payments 
and other and other 
April 1/1986 credits charges March 31/1987 
$ $ $ $ 
— 393 393 
16,797,031 1,086,669 15,710,362 
27,800,713 12,216,653 40,017,366 
20,399,026 6,545,418 13,853,608 
1,889,247 1,889,247 
28,194,740 1,824,033 26,370,707 
Le Vie 
286,590 136,479 150,111 
78,570,488 10,395,349 12,216,653 80,391,792 
82,939 82,939 
95,450,065 11,482,018 12,217,046 96,185,093 


During the year, receipts and other credits included loan 
repayments of $6,479,321, and a valuation adjustment of 
$5,002,697 in respect of loans totalling $55,435,024 US, while 
payments and other charges included loans of $6,831,374 and 
a transfer of $5,385,672 from the Development of export trade 
account under the caption “National governments including 
developing countries’. Interest of $2.2 million was received 
and credited to Non-tax revenue—Return on investments. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank (the Government of Canada’s share is $60 
million) and the purchase of outstanding debentures from 
existing holders ($13 million). 
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Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development of 
the W Clifford Clark Memorial Centre. 


The loans bear interest at rates from 4.25% to 5.375% per 
annum, and are repayable in equal semi-annual instalments 
over 25 and 45 years, with final instalments between Septem- 
ber 30, 1990 and September 30, 2005S. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the Bridge 
Authority, repayable when the revenue of the Bridge Author- 
ity for the year exceeds the amount of the operating and 
financing costs for such year. The advances bear interest at 
rates from 5% to 18.375% per annum. 


Advances made to the Authority to meet payments on 
Municipal Development and Loan Board loans and/or Canada 
Ports Corporation loans, have also been charged to this 
account. During the year, additional loans were authorized by 
Finance Vote L25, Appropriation Acts No 1 and No 2, 
1986-87. 


Town of Oromocto 


Loans were made to the Town of Oromocto, New Bruns- 
-wick, to provide capital assistance. 


During the year, the remaining loan was repaid in full. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of Oro- 
mocto, New Brunswick. The total loan authority is $1,250,000. 


The loans bear interest at rates of 5% and 5.75% per annum, 
and are repayable in equal semi-annual instalments over 30 
years, with final instalments between November 15, 1988 and 
February 15, 1992. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 
The total loan authority is $5,500,000. 


The loans bear interest at the rate of 13% per annum, and 
are repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. 
prices to primary producers, at the 1966-68 level. The total 
loan authority is $6,000,000. The loans bear interest at the 
rate of 8.75% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in Decem- 
ber 1984. No loan repayments nor interest were received since 
November 1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assist- 
ance to Canadian producers of groundfish products in New- 
foundland and Quebec, who were affected by severe ice condi- 
tions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal 
annual instalments over 7 years, with the final instalment in 
December 1985. No loan repayments nor interest were 
received since November 1982. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 
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The loans bore interest at the rate of 8% per annum, and 
were repayable in equal annual instalments over 4 years, with 
the final instalment in 1979. Parliamentary authority is 
required to write-off the balance. 


British Yukon Railway Company 


A loan has been made to the British Yukon Railway Com- 
pany, for the Whitepass and Yukon Railway, to maintain and 
improve the rail service of the Yukon Territory. 


The loan is non-interest bearing, and is repayable in equal 
annual instalments over 20 years, with the final instalment on 
December 31, 2003. Instalments in arrears bear interest at the 
rate established by the Minister of Finance for loans to Crown 
corporations in effect on the day the instalment is payable. 


Chippewa Band of Kettlepoint 


A non-interest bearing loan has been made to the Chippewa 
Band of Kettlepoint, to purchase Lots 60 and 61 in Lake 
Road, West Concession, in the Township of Bosanquet, 
County of Lambton, Ontario. Land claim negotiations are 
presently being held with the Band and it is expected that 
repayment will be made in full once a settlement is reached. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending 
settlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L56a, Appropriation 
Act No 3, 1986-87. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time 
is $7,072,000. 


During the year, loans totalling $461,825 were written-off 
by Indian Affairs and Northern Development Vote 2Ic, 
Appropriation Act No 5, 1986-87. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 1 to 15 years, with final instalments 
between April 1, 1987 and October 23, 2001. 


Indian economic development fund 


Loans have been made for the purposes of economic de- 
velopment of Indians, to Indians or Indian bands, or to 
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individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
is $70,000,000. 


During the year, loans totalling $14,157,728 were written- 
off by Indian Affairs and Northern Development Vote 6c, 
Appropriation Act No 5, 1986-87. 


The loans bear interest at rates from 5% to 22.25% per 
annum, and are repayable over 1 month to 15 years, with final 
instalments between April 1, 1987 and March 31, 1999. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to author- 
ize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10% per annum for up to 10 years. 


During the year, $397,042 was forgiven under the authority 
of Northern Affairs and National Resources Vote L5la, 
Appropriation Act No 9, 1966 and loans totalling $565,414 
were written-off by Indian Affairs and Northern Development 
Vote 6c, Appropriation Act No 5, 1986-87. 


Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corpora- 
tion pursuant to Section 6 of the Western Arctic (Inuvialuit) 
Claims Settlement Act to meet the monetary obligations of the 
Government under Section 15(4) of the agreement dated June 
5, 1984, between the Committee for Original Peoples’ Entitle- 
ment representing the Inuvialuit of the Inuvialuit Settlement 
Region, and the Government of Canada. 


The total loan authority is $30,000,000 per year. 


The loan bears interest at the rate of 8% per annum, 
calculated semi-annually, not in advance, and any accrued 
interest or loans outstanding, exceeding $74,049,000, are 
repayable December 31, 1987. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L55, Appropriation 
Acts No | and No 2, 1986-87. 
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The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by 
the Minister of Finance in respect of borrowings for 
equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 1996, whichever date is earlier. 


Yukon Power Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (a Crown corpora- 
tion) transferred its assets in the Yukon Territory to the 
Yukon Power Corporation. In exchange for such assets, an 
amount of $95 million is to be paid to the Government of 
Canada (see Table 8.3—Northern Canada Power Commis- 
sion—Loans in this section). 


On March 31, 1987, the Yukon Power Corporation paid 
$19.5 million in cash and issued $75.5 million in notes to the 
Government of Canada. The Government of Canada assigned 
one note amounting to $19.5 million to the Government of the 
Yukon Territory pursuant to Section 7(1) of the Act. Pursuant 
to Section 7(2) of the Act, this note assignment was written- 
off to budgetary expenditure and deleted from the accounts of 
Canada. 


Provincial workers’ compensation boards 


This account is operated under the authority of Section 3(4) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members of 
the Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per 
annum, and are repayable over 35 to 48 years, with final 
instalments between August 1, 1996 and November 1, 2010. 


Burgeo Leasing Limited 


| Loans have been made to Burgeo Leasing Limited, for the 
construction of an extension to the wharf at Burgeo, New- 
foundland. The total loan authority is $240,000. 


_ The loans bear interest based on the composite rate of 
7.147% per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on September 1, 
11996. 


‘Eurocan Pulp and Paper Co Ltd 


Loans have been made to Eurocan Pulp and Paper Co Ltd, 
for the construction of a marine terminal at Kitimat, British 
Columbia. The total loan authority is $4,500,000. 


The loans bear interest at rates from 7.062% to 7.812% per 
annum, and are repayable in equal annual instalments over 20 
years, with the final instalment on March 31, 1991. 
Oil refinery terminal 


l 


‘Newfoundland 


wharf at Come-by-Chance, 


Loans were made for the construction of an oil refinery 
terminal wharf at Come-by-Chance, Newfoundland. The total 
loan authority was $28,200,520. 


During the year, the loans were written-off pursuant to 
Public Works Vote 51c, Appropriation Act No 5, 1986-87. 


Sydney Steel Corporation 
_ Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 


‘total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, 
and are repayable in equal annual instalments over 20 years, 
with the final instalment on June 12, 1998. The instalments 
are in arrears since June 1, 1979. Parliamentary authority is 
required to write-off the balance. 


Canadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. 


_ Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the 
sale of the aircraft. 


The loans are non-interest bearing and are repayable only 
when the aircraft are sold. 


Canadian defence industry 


| Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 10 years, with final instalments between April 1, 
1987 and December 31, 1991. 
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Company stock option 


This account records the purchase by the General Adjust- 
ment Assistance Board and the Enterprise Development 
Board, on behalf of Her Majesty in right of Canada, of the 
capital stock of a company in order to exercise a stock option 
in such company that has been taken by the Board in connec- 
tion with the provision of a loan, or of insurance of a loan or a 
letter of credit made or issued to the company in accordance 
with the General Adjustment Assistance Regulations, the 
Automotive Manufacturing Assistance Regulations, or under 
the Enterprise Development Program, where, in the opinion of 
a Board established pursuant to Section 7 of the Department 
of Regional Industrial Expansion Act: 


(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the increased 
value of the capital stock of the company; or, 


(ii) the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insurance 
provided; and, 


to authorize the sale or other disposition of any capital stock so 
acquired. 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Votes L25 and L25a, Appro- 
priation Acts No 1, No 2 and No 3, 1986-87. 


Enterprise development program 
This account records loans to: 


(a) a person engaged in a manufacturing or processing 
activity in Canada where, in the opinion of the Enter- 
prise Development Board, such loan is required for the 
purpose of: 


(i) restructuring operations in order to adapt efficient- 
ly to competition from goods imported at such 
prices, in such quantities or under such conditions 
as to cause or threaten serious injury; or, 


(ii) adjusting to changes in conditions affecting access 
to foreign markets which are attributable to the 
imposition by a country other than Canada of an 
import surtax or to the taking by such country of 
other actions having the same effect; 


(6) a person in respect of whom the Board has authorized 
the provision of insurance of a loan not exceeding 
$200,000 where, in the opinion of the Board, such loan is 
required for the purpose of preventing a serious delay in 
implementing a restructuring program; 


(c) a person who has previously obtained assistance in 
accordance with the Automotive Manufacturing Assist- 
ance Regulations, the Pharmaceutical Industry Incen- 
tives Development Assistance Regulations or the Foot- 
wear and Tanning Industries Assistance Regulations or 
under the Enterprise Development Program or to any 
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trustee or receiver authorized by law to carry on the 
business of such person or manufacturer where, in the 
opinion of the Board, such loan is required for the 
purpose of protecting the Crown’s interest in the assets 
securing a loan previously made or a loan or letter of 
credit previously insured, where such a person is unable 
to obtain sufficient financing on reasonable terms from 
other sources for such purposes; 


(d) a person in Canada engaged or about to engage in the 
tanning or in the manufacture of footwear who, in the 
opinion of the Board, requires assistance to establish or 
restructure his operations in order to meet international 
competition; 


(e) a person engaged or about to engage in a manufacturing, 
processing or other commercial activity, for the purpose 
of promoting the establishment, growth, efficiency or 
international competitiveness of Canadian industry, and 
to foster the expansion of Canadian trade; and, 


(f) a person who has previously obtained assistance under a 
program of assistance to industry, or any trustee or 
receiver authorized by law to carry on the business of 
such person for the purpose of protecting the Crown’s 
interest resulting therefrom. 


During the year, additional loans were authorized by 
Regional Industrial Expansion Vote L26a, Appropriation Act 
No 3, 1986-87. 


The loans bear interest at rates from 9.375% to 10.375% per 
annum, and are repayable over 5 to 20 years, with final 
instalments between April 15, 1987 and December 1, 1998. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The loans bear interest at the rate of 12.625% per annum, 
and are repayable between January 1, 1989 and December 31, 
1998. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by 
the Solicitor General, if certain conditions are met. 


During the year, loans totalling $11,709 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 
1, 1969. 


8°50 LOANS, INVESTMENTS AND ADVANCES 


Canadian Commercial Bank 


This account represents the amount the Receiver General 
for Canada had on deposit with the Canadian Commercial 
Bank at the time the Bank ceased operation on September 1, 
1985. Since this amount was not covered for reimbursement 
under the Financial Institutions Depositors Compensation Act, 
parliamentary authority is required to write-off the balance. 


Defence production loan account 


This account was established pursuant to Section 15.1 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by 
any person. 


Section 15.2 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggre- 
gate of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence produc- 
tion revolving fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


A repayment of $1.7 million owed to this account by CAE 
Aircraft is in dispute concerning the date when repayment is 
due. Legal counsel is of the opinion that no loss to the 
Government will be incurred. 


Coast Ferries Limited 


A loan was made to the Corporation, for working capital 
purposes. 


The loan bears interest at an annual rate equal to the rate 
established by the Minister of Finance in respect of Crown 
corporations’ borrowings. The loan was due April 1, 1978. No 
interest and no repayment have been received since the loan 
was made. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, 
and is repayable in equal annual instalments over 30 years, 
with the final instalment on June 20, 1991. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 6.062% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1987, $42,143; 


(5) bearing interest at the rate of 5.562% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1987, $40,597; and, 


(c) bearing interest at the rate of 4.125% per annum, repay- 
able in semi-annual instalments over 39 years, with the 
final instalment on January 31, 2001, $675,000. 


Northern Transportation Company Limited 


A loan has been made to 141606 Canada Limited, to 
finance the acquisition of the former Northern Transportation 
Company Limited. On July 15, 1985, both corporations were 
amalgamated under the name of Northern Transportation 
Company Limited. 


The loan bears interest at the rate of 4% per annum, is 
repayable in annual instalments equal to 40% of the annual 
cash flow of the Company, and has an indefinite maturity 
date. 


Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- 
mission, to finance the construction of a new lumber assembly 
wharf. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.062% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1991, $188,400; and, 


(b) bearing interest at the rate of 7.187% per annum, repay- 
able in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1991, $534,486. 


Thunder Bay Harbour Commission 


Loans have been made to the Thunder Bay Harbour Com- 
mission, for the expansion of the Keefer terminal. 


The loans bear interest at the rate of 7.437% per annum, 
and are repayable in semi-annual instalments over 15 years, 
with the final instalment on June 30, 1989. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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SUPPLEMENTARY STATEMENT 


Recorded Uncollected Interest 


In accordance with Government’s stated accounting policies, 
interest due but not received is not reported as revenue. In 
certain cases, this uncollected interest is recorded by being 
added to the applicable loan and advance account, and credit- 
ed to an uncollected interest account. Since the Government’s 
policy is to report revenue only as received, the balance of the 
uncollected interest account is deducted from the loan and 
advance account, to present it on a net basis. 


Table 8.19 reports the balances and transactions for the year 
in respect of the recorded uncollected interest. 


TABLE 8.19 


RECORDED UNCOLLECTED INTEREST 


Neen ee ee eee ee eee 
eo Oooeee=_l_=“_OE=“E_l_OOOO TT eS 


Collections 
April 1/1986 Additions and deletions March 31/1987 
$ $ $ $ 
Loans, investments and advances— 
Crown corporations— 
All other Crown corporations— 
Atomic Energy of Canada Limited— 

FA OUSIING eee teecie see ecto een eae Tents Rk ree Rees 5,167 558 4,609 

Bruceiheavyawaten planter ce mes merece te neers eres nee 35,345,673 4,171,427 31,174,246 

Commencialiproductsdivisione 12. tet ee eee eee 134,112 22,050 112,062 

Bepreatinuclearstationee. sce ceer retry ator sare cen ace mn merener rte 49,472,441 647,129 48 825,312 

Sheridan Park engineering design office ....0.0...0.cccc eee 3,364 3,364 

84,960,757 4,844,528 80,116,229 
Canada Development Investment Corporation— 

EldoradoiNucleamleimited ye ston. o29 5. et ets. See eee 10,093,433 10,093,433 
GanadacRogtss Corporation ts wohon cma sae eae neers sca lseeteises 4,370,511 4,370,511 
Northern Canada Power Commission—Loans ................c:0ccecseeeereees 10,028,009 2,984,639 7,043,370 
St Lawrence Seaway Authority, The—Interest bearing loans .......... 210,000,000 210,000,000 

Provincial and territorial governments— 
Federal-provincial employment loans program ............0:0:cceeeteetees 77,608 7,120 70,488 
Specialldevelopmentiloans programe: si22) 2 2cny) cde sesneeeteg tes ear sveeP ore 3,012 351 2,661 
Wintemcapitalliprojects funder teen eee ercce nee eee ery 2,589,288 97,545 2,491,743 
Atlantic Development Board carry-over projects .........0ccccececeereeeteeee 139,929 3,824 136,105 
Specialiareastanduh sh waysea Srecmen tances: eae een ences ace eee SRS 63391 1,392,026 30,344,325 
RevionalltelectricaliinterconunechHonS es ey eae eee ee en 20,095,972 6,717,093 13,378,879 
Aericulturalisenvice: centres lbOanseererserreat st antes eee ate 468,691 104 34,529 434,266 
Atlantiosprovincesi bower Development ACU. s.nese cases eee 12,188,721 382,514 11,806,207 
MukonmlertitonysmallibusinessiOans merase nee: eeett ce erry ener 394,788 72,479 467,267 
National governments including developing countries— 
AMATCA —— Ee CONOMMCHASSISUATICC meena eee eee nae Dee err ne eer oe 1,375,000 6,671,875 8,046,875 
The United Kingdom Financial Agreement Act, 1946 oo... 115,802,213 115,802,213 
International organizations— 
International financial institutions— 
IntersAmenicanuDevelopment Ban kanmemen sert ee seme cree eenars 6,416,288 459,100 6,875,388 
Miscellaneous— 
Hydro: @OuebeciReseanchplnstituter sen seen ets stent n ree ees ee 2,256,078 110,052 2,146,026 
Northern Transportation Company Limited ........0...00.0cceceeteeeeees 487,130 487,130 
SaintJohni Harbour BridsevAuthonity s27.cce7 tater eee name eee 825,287 66,182 131,246 760,223 
513,821,936 7,756,870 16,705,467 504,873,339 
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SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its 
role as administrator of certain public moneys received or 
collected for specified purposes, under or pursuant to the 
legislation, trusts, treaties, undertakings or contracts. These 
public moneys may be paid out only for the purposes specified 
in or pursuant to the legislation, trusts, treaties, undertakings 
or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections 1 and 2 of 
this volume. 


TABLE 9.1 


SPECIFIED PURPOSE ACCOUNTS 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
In addition, the term “‘account(s) without current transac- 
tions” has been included in some tables, to show the net result 
of transactions in accounts which were closed out in the 
previous year. 


The financial statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the | 
Auditor General’s reports thereon, are presented at the end of 
this section. | 


Net increase or decrease (— ) 


April 1/1986 
$ 


Canada Pension Plan Account, Table 9.2 0.00.00... 31,714,801,834 
Less: provincial and territorial government securities 
held by the Canada Pension Plan Investment Fund, 
RE a) Lk tact ttn hak wc a a See c enan ee AAS on 29,496,612,000 
2,218,189,834 
Superannuation accounts, Table 9.4 000... 41,789,302,802 
Less: unamortized portion of actuarial deficiencies, 
sa Dic: Oi 4h esneeetaen o. cetae Meowete teen rctta hanes: ened 119,686,037 
41,669,616,765 
1,059,790,419 


1,826,488 ,390 


Government’ Annuities Account... ee 
Deposit and|trust-accountss Table 901. ee 
Provincial tax collection agreements account, Table 

STNG: Soe aees a eras ih) anal alk ett AMR nk aR AEN Re 1,389,562,668 


645,279,154 


48,808 927,230 


Receipts and 


Payments and 


other credits other charges March 31/1987 1987 1986 
$ $ Pe $ $ 

8,379,582,805 5,861,678,611 34,232,706,028 : 2,517,904,194 2,658,350,155 
$63,462,000 1,525,443,000  30,458,593,000 961,981,000 2,147,516,000 
8,943,044,805 7,387,121,611 3,774,113,028 1,555,923,194 510,834,155 
6,324,306,150 1,444,599,411 46,669,009,541 4,879,706,739 4,272,443,060 
115,698,837 3,987,200 — 115,698,837 — 406,955,206 
6,440,004,987 1,444,599,411  46,665,022,341 4,995,405,576 4,679,398, 266 
71,028,148 106,498,775 1,024,319,792 — 35,470,627 — 35,639,219 
9,295,003,303 9,281,072,844 _ 1,840,418,849 13,930,459 414,175,630 
16,187,676,310  16,130,557,562 1,446,681,416 $7,118,748 — 227,167,749 
11,506,572,566 11,397,712,049 754,139,671 108,860,517 96,185,886 
52,443,330,119 45,747,562,252 55,504,695,097 6,695,767,867 5,437,786,969 


Note: the balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Oil Export Charges Revenue Sharing 


Account, the Western Grain Stabilization Account, the Crop Reinsurance Fund and the Agricultural Commodities Stabilization Accounts are reported ir) 


Section 7 of this volume since the transactions in these accounts are treated as budgetary. Ne 


Canada Pension Plan Account 


The Canada Pension Plan is a compulsory contributory 
social insurance plan which enables members of the labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. Established in 1965, the Plan applies in all parts of 
Canada, except the Province of Quebec which has a compa- 
rable plan. 


Under existing arrangements, all benefits and costs incurred 
in the administration of the program are financed from contri- 
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butions made by employees, employers and self-employed per- 
sons, and the interest earned from the investment of funds. 


The Government’s financial obligation, as administrator of | 
the Canada Pension Plan, is limited to the balance in the} 
Account. 


Table 9.2 presents a summary of the balances and transac- 
tions in the Canada Pension Plan Account less investment in 
securities of the provinces and territories held by the Canada 
Pension Plan Investment Fund. 


| 
| 


TABLE 9.2 


CANADA PENSION PLAN ACCOUNT 
aS eo EEE 


Canada Pension Plan Account, Table 9.3 
Less: provincial and territorial government securities 


Receipts and 
other credits 


April 1/1986 


held by the Canada Pension Plan Investment 
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Net increase or decrease (— ) 
Payments and 


other charges 1987 1986 


March 31/1987 
$ $ 


$ oS 


31,714,801,834 8,379,582,805 5,861,678,611 34,232,706, 8 2,517,904,194  2,658,350,155 


Fund— oo 
Newfoundland! gpemea evens ee etn ek. Lee ees 620,093,000 11,038,000 59,659,000 668,714,000 48,621,000 49,915,000 
INOVarSCOtla rem ean tie war Ei a hd 1,170,043,000 20,311,000 109,641,000 1,259,373,000 89,330,000 91,752,000 
Prince Bdwardhisiands 22860)... ©)! 6) aan 128,531,000 1,890,000 13,526,000 140,167,000 11,636,000 8,867,000 
EN CWA TUNIS WIC Kagretete Miser Res tects econ. ota, ch eral tis 864,295,000 16,707,000 75,518,000 923,106,000. 58,811,000 45,153,000 
COD U LFS ohn oat 2h a a ea a a a Ue 115,666,000 368,000 6,907,000 122,205,000 6,539,000 5,792,000 
ORTATIO ee eee eee etn ts te OT LEE SOE eg 15,827,102,000 332,587,000 351,269,000 15,845,784,000 18,682,000 1,193,392,000 
Manitoba ye ai tru tee ide: ttle ei 8) eee 1,682,598,000 34,939,000 149,984,000 _1,797,643,000 115,045,000 123,884,000 
Saskatchewan ween eee: teh koh We oan ee 1,351,176,000 24,462,000 133,709,000 —_1,460,423,000 109,247,000 111,075,000 
PND CTC alate ARE te es tetera ae 3,385,454,000 40,764,000 398,667,000  3,743,357,000 357,903,000 332,280,000 
Biitismi@olumbiates save. eo ects acs cc 4,351,654,000 80,396,000 225,991,000  4,497,249,000 145,595,000 185,406,000 
INORURWes ta hel Git Onics mcm mt sant em 
MUKONSTCHHItOnvae ee ee ae ee ee 572,000 $72,000. 572,000 
29,496,612,000 563,462,000 1,525,443,000  30,458,593,000 961,981,000 2,147,516,000 
Hota Eres) TREMP e 8 eG) Jane 2,218,189,834 8,943,044,805 7,387,121,611 3,774,113,028 1,555,923,194 510,834,155 


Receipts and other credits include: 


(a) contributions of: (i) 1.8% of earnings by employees 


(b) 


(c) 


earning over $2,500 for the 1986 calendar year and 
1.9% of earnings over $2,500 for the 1987 calendar 
year, subject to maximum payments of $419.40 for the 
1986 calendar year and $444.60 for the 1987 calendar 
year, with matching contributions by employers and (ii) 
3.6% of earnings of self-employed persons over $2,500 
for the 1986 calendar year and 3.8% of earnings over 
$2,500 for the 1987 calendar year, subject to maximum 
payments of $838.80 for the 1986 calendar year and 
$889.20 for the 1987 calendar year; 


interest received from securities of the Canada Pension 
Plan Investment Fund, and from the average daily 
operating balance; and, 


funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: 


(a) 


(d) 


(c) 


(d) 


benefits paid under the Canada Pension Plan as retire- 
ment pensions, survivors’ benefits paid to widows, wid- 
owers and orphans, or as lump sum death benefits, and 
disability pensions and benefits to children of disabled 
contributors; 


benefits paid and recovered from the Canada Pension 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


payments that are required to be charged to the 
Canada Pension Plan Account, in accordance with 
reciprocal agreements with other countries; 


the costs of administration of the Plan; and, 


a I 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess moneys in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securi- 
ties. The amount available to each province and territory is the 
proportion that contributions made to the Plan during the 
preceding ten years in respect of employment in the province 
or territory bears to total contributions. Contributions received 
in respect of employment from employees outside Canada as 
well as any excess funds not invested in the securities of the 
provinces and territories are invested in the special non-marke- 
table bonds of the Government of Canada. 


Certain federal employees, such as members of the Canadi- 
an Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of 
Quebec which are purchased by the Plan relate to the contri- 
butions of these employees. 


On the Statement of Assets and Liabilities of the Govern- 
ment of Canada, the investment in securities issued by prov- 
inces and territories, as charged to the Canada Pension Plan 
Investment Fund, is deducted from the Canada Pension Plan 
Account. The liability of the Government of Canada of 
$3,774,113,028 at March 31, 1987 ($2,218,189,834 as at 
March 31, 1986) is comprised of $1,795,680,000 
($445,190,000 in 1986) in special non-marketable bonds issued 
to the Canada Pension Plan Investment Fund (Section 12 in 
this volume) with the balance of  $1,978,433,028 
($1,772,999,834 in 1986) being held on deposit in the Con- 
solidated Revenue Fund to cover three months operating costs 
and the April purchase of securities. 
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PUBLIC ACCOUNTS, 1986-87 
TABLE 9.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1986-87 1985-86 
RECEIPTS AND OTHER CREDITS— 
Contributions— 

Employees, employers and self-employed 4,976 4,495 
Interest Oninvestinentsis scesss eee 3,248 3,010 
Interest on monthly operating balance.......... 156 Wey? 

8,380 7,657 
PAYMENTS AND OTHER CHARGES— 
Bene bltsy.ces. cscvsih teres 2. BOS. hs coh Sy 1/02 4,887 
I XPOMSCS oer, vcr scbec Pe eRe Aes ccs eee eee ee 140 111 
5,862 4,998 
Excess of receipts and other credits over pay- 
mientsvandsother Changesu-ae.-40 eee ees 2,518 2,659 
Funds applied— 
Purchases of bonds— 

Provincialrand tennitonialy... sents oz) DNS 

Rederalll Vaers <meta tie et <a eae ree: S52) 240 
Increase in deposits with Receiver General .. 206 271 

3,083 2,684 

Less: funds provided— 

Redemption of bonds— 

Provincial errr cone eee eo eae ee 563 2D 
Kederal ee Sir Wee. Sint ies 2 () 
565 a) 
INetincrease men ter rn ee ee err 2,518 2,659 
Balaneelat besinningcof ivear meester ee 318715 29,056 
Balanceratiend!ofiveanenstes. see. teat eee 34,233 SHE IALS) 


() Less than $500,000. 


Superannuation Accounts 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under authority of the Supplementary Retirement Ben- 
efits Act. The Government’s liabilities in its role as sponsor 
and administrator of these pension plans in respect of its 
employees and certain other contributors, are recorded in the 
relevant superannuation accounts. 


Legislation for basic pensions provides for employee contri- 
butions (62% of salary), employer contributions (prior year’s 
employee contributions for members of the Public Service, and 
approximately 1.8 and 2.0 times current year’s employee 
contributions for members of the Canadian Forces and the 
Royal Canadian Mounted Police respectively), allocation of 
interest (average market yield of 20 year Canada bonds 
weighted by the quarterly excess of receipts over disburse- 
ments in the three accounts each quarter over 20 years), and 
actuarial valuation deficiencies. Legislation for indexing basic 
pensions does not require actuarial valuations but does provide 
for additional employee contributions (1% of salary), matching 
employer contributions and allocation of interest (current rate 
of 5 year Canada bonds). 


Receipts and other credits for the superannuation accounts 
consist of contributions from personnel, related contributions 
from the Government and participating Public Service corpo- 
rations, transfers from other pension funds, other Government 
contributions related to actuarial liability adjustments (not 
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applicable to the Supplementary Retirement Benefits 
Account), and interest. Payments and other charges for the 
superannuation accounts consist of payments of pensions, 
minimum benefits, cash termination allowances (lump sum 
payments to employees suffering a disability), refunds of 
contributions and transfers to other plans. 


The Public Pensions Reporting Act, as passed by the House 
of Commons on February 10, 1986, requires that actuarial 
reviews be conducted at a date not later than four years after 
the last review date and, thereafter, at dates not more than 
three years apart, for each of the employer-sponsored pension 
plans, and the portion of the Supplementary Retirement Ben- 
efits Account that relates to these plans. As specified in that 
Act, the last review dates are deemed to be December 31, 1983 
for the Public Service Superannuation Account, December 31, 
1983 for the Canadian Forces Superannuation Account, and 
December 31, 1985 for the Royal Canadian Mounted Police 
Superannuation Account. 


In accordance with the legislation governing the basic por- 
tion of the three superannuation plans, the Minister of Finance 
has the authority to direct that any actuarial deficiency found 
will be credited to the appropriate account, charged to unam- 
ortized portion of actuarial deficiencies, and amortized to 
expenditure in five equal annual instalments commencing in 
the year in which the actuarial report is laid before Parlia- 
ment. In addition, the cost of added liabilities, created by the 
authorization of salary increases each year, is credited to the 
superannuation accounts, charged to unamortized portion of 
actuarial deficiencies, and amortized to expenditure over a 
period of five years commencing in the year in which the 
increases are authorized. 


Since the quarter ending September 30, 1969, the regula- 
tions, made pursuant to each of the superannuation acts, have 
provided for the calculation of interest on the basic accounts at 
a rate related to the Canada Pension Plan interest rate. The 
acts further provide that the amount by which the calculated 
interest rate (currently about 11% per annum) exceeds the 
amount of interest calculated at the rate used in the latest 
actuarial report (currently 6.5% per annum for the Public 
Service, Canadian Forces and Royal Canadian Mounted 
Police Superannuation Accounts), may be used to reduce the 
amortization of actuarial deficiency adjustments charged to 
budgetary expenditure. Any of these interest earnings not 
needed to reduce amortization charges are credited to the 
respective Accounts. 


Table 9.4 presents a summary of the balances and transac- 
tions for the superannuation accounts including the unamor- 
tized portion of actuarial deficiencies. Table 9.5 presents an 
analysis of actuarial deficiency adjustments. 


Table 9.6 presents a summary of transactions in the super- 
annuation accounts that resulted in charges to budgetary 
expenditure. In 1986-87, $6,214 million was charged to budg- 
etary expenditure on account of superannuation plans. This 
was composed of Government contributions, $813 million; 
increased superannuation benefits paid during the year due to 
indexation in excess of the superannuates’ share of contribu- 
tions to the Supplementary Retirement Benefits Account, 
$784 million; and, interest, $4,617 million ($4,501 million: 
credited to the superannuation accounts and $116 million of 
interest earnings ‘n excess of 6.5% on the main superannuation 
accounts which was used to reduce the amortization of 
actuarial deficiency adjustments). 


TABLE 9.4 
SUPERANNUATION ACCOUNTS 


PUBLIC ACCOUNTS, 1986-87 


i... ee ee 


Net increase or decrease (— ) 


Public Service Superannuation Account, Table 9.7 ..... 
Less: unamortized portion of actuarial deficiency ........ 


Canadian Forces Superannuation Account, Table 9.8... 
Less: unamortized portion of actuarial deficiency ........ 


Royal Canadian Mounted Police Superannuation 
ACCOUTIPADIE 9 acme... reine nee 


Supplementary Retirement Benefits Account, Table 
SO ete es taser ie re ee EN Reh ccs 


Summary— 
Superannvation:accountsamea: seni ee eee eee 
Less: unamortized portion of actuarial deficiencies .. 


otalter crete + eee.) SAP yates deet yey 


TABLE 9.5 


April 1/1986 
$ 


22,154,145,104 
53,441,800 
22,100,703,304 


14,641,421,501 
65,238,537 
14,576,182,964 


2,096,942,840 
1,005,700 
2,095,937,140 


2,896,793,357 
41,669,616,765 


41,789,302,802 
119,686,037 


41,669,616,765 


Receipts and 
other credits 


$ 
3,526,771,800 


53,441,800 
3,580,213,600 


1,912,393,251 
61,251,337 
1,973,644,588 


345,554,662 
1,005,700 
346,560,362 


539,586,437 
6,440,004,987 


6,324,306,150 
115,698,837 


6,440,004,987 


Payments and 
other charges 


$ 
911,560,227 


911,560,227 
442,950,547 


442,950,547 


35,579,307 
35,579,307 


54,509,330 


1,444,599,411 


1,444,599,411 


1,444,599,411 


ANALYSIS OF ACTUARIAL DEFICIENCY ADJUSTMENTS FOR 1986-87 


(in millions of dollars) 


Arising from salary increments 


March 31/1987 


$ 
24,769,356,677 


24,769,356,677 


16,110,864,205 
3,987,200 
16,106,877,005 


2,406,918,195 
2,406,918,195 


3,381,870,464 
46,665,022,341 


46,669,009,541 
3,987,200 


46,665,022,341 


1987 
$ 
2,615,211,573 


— 53,441,800 
2,668,653,373 


1,469,442,704 
= (Ol Poll 3s 
1,530,694,041 


309,975,355 
— 1,005,700 
310,981,055 


485,077,107 


4,995,405,576 


4,879,706,739 
— 115,698,837 


4,995,405,576 


Arising from actuarial valuations 


1986 
$ 


2,234,506,202 
— 243,712,000 
2,478,218,202 


1,289,699,819 
— 151,977,106 
1,441,676,925 


268,868,939 
— 11,266,100 
280,135,039 


479,368,100 
4,679,398,266 


4,272,443,060 
— 406,955,206 


4,679,398,266 


LL a: Ee eee eee ee 


Public Service 
Super- 
annuation 
Account 


Actuarial deficiency adjustments 
TeCosnizcd |) eae wenn keno 267 
Less: amount amortized to March 


Canadian Royal Canadian 


Forces Mounted 
Super- Police 
annuation Superannuation Sub- 
Account Account total 
307 $79 


Public Service 


Super- 
annuation 
Account 


Canadian 


Royal Canadian 


Forces Mounted 
Super- Police 
annuation Superannuation 
Account Account 


Sub- 
total 


Total 


SIM OS Gia cee Shem Ae. f. 214 241 459 459 
7 i ek A A ee ee ee 


NOS GMs.) Ren Bet Ree oss 53 
Add: current year actuarial defic- 
iency adjustments 2.0.2.2... 


Less: current year amortization... 53 62 116 116 
a SE ee 


Unamortized balance at March 31, 
ONS dase seen aba han eka eee 


') Represents actuarial deficiency adjustments recognized prior to 1986-87 for which the amounts have not yet been fully amortized. 
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PUBLIC ACCOUNTS, 1986-87 


TABLE 9.6 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN GHARGES TO 


BUDGETARY EXPENDITURE 
(in millions of dollars) 


1986-87 
Statutory 
Net payments 
amortization under 
of Supplementary 
actuarial Retirement Interest!) 
Government deficiency Benefits 
contributions adjustments!) Account A B Total 1985-86 
Public Service Superannuation ACCOUNL.........0...ccccccccccsseeeeeseeeeveees 398 476 2,445 53 Sy 3,081 
Canadian Forces Superannuation Account 233 286 1,546 62 P| O24) 1,987 
Royal Canadian Mounted Police Superannuation Account .......... 72 22 237 1 332 295 
Supplementary Retirement Benefits Account ..........cccccccccccececeeeees 110 273 383 371 
BE Ee aa Ns erate one EE hoes reve enn sccrhter pene 813 784 4,501 116 6,214 5,734 


Ne ee Ae ee ee 
“) Column A represents interest earnings credited to the Accounts. Column B represents interest earnings in excess of 6.5% on each respective Account which were 
_ charged to interest on public debt, and applied against the amortization of actuarial deficiency adjustments. In 1986-87, net amortization charges were nil. 


Public Service Superannuation Account 


This account is operated under the Public Service Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account at the end of the 
current year was nil compared with $53 million at March 31, 
1986. During the year, $53 million was amortized as a charge 
to budgetary expenditure, all of which was charged to interest 
on public debt. 


TABLE 9.7 


PUBLIC SERVICE SUPERANNUATION ACCOUNT 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account is $4 million, com- 
pared with $66 million at March 31, 1986. During the year, 
$62 million was amortized as a charge to budgetary expendi- 
ture, all of which was charged to interest on public debt. 


TABLE 9.8 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


Openingibalancemeescr <a anes etree 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


1986-87 
$ 


22,154,145,104 


1985-86 
$ 


19,919,638,902 


eS 


Government employees ...0...<:.cccers.e<: 410,416,063 383,849,510 

Retiredtemployecs =) ene 19,257,917 16,343,580 

Public Service corporation employees 122,656,431 123,875,978 
Matching contributions— 

Governmentes tet eee 397,926,126 391,046,591 

Public Service corporations ................ 119,618,297 121,656,530 
Transfers from other pension funds........ 11,546,933 9,738,181 


Interest 


2,445,350,033 


3,526,771,800 


1,992,621,736 


3,039, 132,106 


25,680,916,904 22,958,771,008 


PAYMENTS AND OTHER 
CHARGES— 
ATNUILICS Sete n estes! carey eee i ee 826,003,699 730,310,891 
Cash termination allowances .................. 259,220 378,661 
Mintmumebenelits2e eee ee 8,966,998 9,094,813 
Returns of contributions— 
Government employees ...........:...:00002.: 47,950,343 39,017,556 
Public Service corporation employees 21,156,024 22,364,941 
Transfers to other pension funds ............ 7,223,943 3,459,042 
911,560,227 804,625,904 


Glosmgibalance men: eens ee 


a ee Se a es See 
“) No actuarial liability adjustment was made in 1985-86 and 1986-87 with 


24,769,356,677 22,154,145,104 


respect to actuarial review and salary increases authorized in excess of 5%. 
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1986-87 1985-86 
$ $ 
Openingibalances as eee eee 14,641,421,501 13,351,721,682 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel.................. 130,867,098 125,270,341 
Contributions by the Government .......... 232,803,915 222,981,505 


INterestanmer ct tec Mos eer ce ede 


Otherness areas A ee oo 2 ce 


1,545,909,113 


251325 
9239322511 
16,553,814,752 


1,350,209,785 


1,870,572 
1,700,332,203 
15,052,053,885 


PAYMENTS AND OTHER 
CHARGES— 

Pensions and retiring allowance pay- 
MENUS eee ome ee eee 425,915,688 394,696,281 

Cash termination allowances and 
returns of contributions..............0..0.0.. 15,965,854 14,467,859 

Transfers to Public Service Superannu- 
ation Account (Treasury Board) ........ 1,069,005 1,468,175 
Other. tot Stok ee SO eee 69 
442,950,547 410,632,384 


@losing<balanceses...-.. <n eee 


16,110,864,205 


14,641,421,501 


“) No actuarial liability adjustment was made in 1985-86 and 1986-87 with 
respect to actuarial review and salary increases authorized in excess of 5%. 


Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian Mount- 


ed Police Superannuation Act. 


The unamortized portion of the actuarial deficiency in the 
Royal Canadian Mounted Police Superannuation Account at 
the end of the current year was nil compared with $1 million 
at March 31, 1986. During the year, $1 million was amortized 
as a charge to budgetary expenditure, all of which was charged 
to interest on public debt. 


TABLE 9.9 


ROYAL CANADIAN MOUNTED POLICE SUPERAN- 
NUATION ACCOUNT 


1986-87 1985-86 
$ $ 


Opentngabalaniceueeeaner wae et eae te 2,096,942,840  1,828,073,901 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANdtATTeATS iste. ees ee eee 
Contributions by the Government .......... 
Interest met co AER OTS 10) VEG 


36,702,286 
TESTA 33 
236,881,243 


34,275,444 
68,323,017 
196,105,566 


345,554,662 298,704,027 
2,442,497,502  2,126,777,928 
PAYMENTS AND OTHER 

CHARGES— 

Annuities and allowance payments ........ 33,224,674 27,440,466 
Cash termination allowance payments, 

returns of contributions and gratui- 

KiCSeere mentees haces ae te BPM. Y 1,875,229 2,048 216 
Transfers to other pension funds ............ 276,833 130,704 
Interest on returns of contributions ........ 202,571 215,702 

35,579,307 29,835,088 
KO losin pibalancetsnt: sees pe hee ec. ac, ee 2,406,918,195  2,096,942,840 


ee en ee eee ea 
‘No actuarial liability adjustment was made in 1985-86 and 1986-87 with 
respect to actuarial review and salary increases authorized in excess of 5%. 


TABLE 9.10 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1986-87 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. Actuarial valuation 
of the Account is not required by the legislation. 


The Chief Actuary of the Department of Insurance has 
estimated that, after allowing for surpluses (there were no 
deficits) in the three basic accounts, the actuarial present 
value of unfunded supplementary retirement benefits, includ- 
ing provision for future indexation, in respect of benefits 
earned or in pay as at March 31, 1987, was $3.1 billion, or 
$3.2 billion if the Royal Canadian Mounted Police plan which 
has no net unfunded supplementary retirement benefits is 
excluded. This amount is based on dynamic economic assump- 
tions which incorporate the current high interest rates (the 
interest rate was assumed to decrease from a level of 10% in 
1987 to 6% for 2006 and subsequent years) as well as current 
price and salary increase levels, which were gradually linked 
with ultimate or long-term economic assumptions of 6% for 
interest, 5% for wages and an inflation rate of 3.5%. 


Increased superannuation benefits paid during the year due 
to indexation amounted to $821 million ($762 million in 
1985-86), of which $784 million ($735 million in 1985-86) 
represents benefits to superannuates in excess of their share of 
contributions to the account which has been charged to 
budgetary expenditure. The payments charged to budgetary 
expenditure on behalf of contributors amounted to $476 mil- 
lion ($453 million in 1985-86) for the Public Service Superan- 
nuation Account of which it is estimated that $38 million ($36 
million in 1985-86) pertains to former employees of Public 
Service corporations, $286 million ($262 million in 1985-86) 


SS a en os te ice rah eee 


Public Service Canadian Forces 


ees 


1986-87 1985-86 1986-87 1985-86 
Opening balance... 2,149,950 1,791,601 584,130 490,920 
RECEIPTS AND OTHER CRED- 
ITS— 
Employee contributions— 
Public Service corporations ........ 22,469 23,474 
Government’ .n....cce eee. 77,840 71,989 25,285 23,719 
Matching contributions— 
Public Service corporations......... 22,799 23,704 
Government?,.$0. 20s Seen, 77,866 71,994 25,253 23,663 
Interest: terol. ABM RE S. <.. ‘ 202,369 199,233 55,025 54,393 
Transfers from other pension funds 242 265 6 6 
403,585 390,659 105,569 101,781 
2,553,535 2,182,260 689,699 592,701 
PAYMENTS AND OTHER 
| CHARGES— 
PS IUIUISICS ere erm Ont ts metre ar ep cra 28,015 20,200 8,299 5,809 
Cash termination allowances .......... 18 24 
Minimuimubenctits eave coe) one. 418 388 
_ Returns of contributions— 
| Public Service corporations......... 3,867 3,999 
L  Government ....ccscssssovenneone 8,905 7,249 2,912 2,654 
| Transfers to other pension funds...... 906 450 94 108 
42,129 32,310 11,305 8,571 
mmosing balance wire 2,511,406 2,149,950 678,394 584,130 


178,295 


Royal Canadian 


Mounted Police Parliament Others Total 
1986-87 1985-86 1986-87 1985-86 1986-87 1985-86 1986-87 1985-86 
151,436 125,926 4,829 4,024 6,448 4,954 2,896,793 2,417,425 

22,469 23,474 

6,837 6,250 239 235 $77 $26 110,778 102,719 

22,799 23,704 

6,839 6,242 238 233 577 525 110,773 102,657 
14,173 13,876 426 385 507 450 272,500 268,337 
19 14 267 285 
27,868 26,382 903 853 1,661 1,501 $39,586 521,176 
179,304 152,308 5,732 4,877 8,109 6,455 3,436,379 2,938,601 
610 473 58 26 3 5 36,985 26,513 

18 24 

418 388 

3,867 3,999 

356 385 5 22 2 12,178 10,312 
43 14 1,043 572 
1,009 872 63 48 3 7 54,509 41,808 
151,436 5,669 4,829 8,106 6,448 3,381,870 2,896,793 
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PUBLIC ACCOUNTS, 1986-87 


for the Canadian Forces Superannuation Account, and $22 
million ($20 million in 1985-86) for the Royal Canadian 
Mounted Police Superannuation Account. An amount of $37 
million ($27 million in 1985-86) was charged to the Supple- 
mentary Retirement Benefits Account. 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The 
account is valued on an actuarial basis each year, with the 
deficit or surplus charged or credited to the Consolidated 
Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 


TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS 


previously unlocated annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annui- 
ties, the commuted value of death benefits, premium refunds 
and withdrawals, and actuarial surpluses and unclaimed items 
transferred to non-tax revenue. The amounts of unclaimed 
annuities, related to annuitants who cannot be located, are 
transferred to non-tax revenue. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or collect- 
ed for specified purposes and that it will pay out accordingly. 
To the extent that the funds received are represented by 
securities, these are deducted from the corresponding accounts 
to show the Government’s net liability. 


Table 9.11 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Receipts and 


Net increase or decrease ( — ) 
Payments and 


9°8 SPECIFIED PURPOSE ACCOUNTS 


April 1/1986 other credits 
$ $ 
Deposit accounts— 
Agriculture— 
Canadian Dairy Commission account .......... 49,026,766 701,074,295 
Guarantee deposits—Canada Agricultural 
Products Standards Act oo... 2,400 
49,026,766 701,076,695 
Consumer and Corporate Affairs— 
Canada Post Corporation account ................ 397,228,813 5,012,212,190 
Security deposits—Bankruptcy Acct.............. 7,000 
HesseSeCULivies helGiinitrustee see 7,000 
397,228,813 5,01 2,212,190 
Employment and Immigration— 
Immigration guarantee fund...........0.0.0.0 6,550,864 2,510,588 
Less: securities held in trust ...............0..... 60,000 10,000 
6,490,864 2,520,588 
Energy, Mines and Resources— 
Guarantee deposits—Oil and gas.................. 33,000,000 31,486,338 
Less: securities held in trust ...................... 33,000,000 31,000,000 
62,486,338 
Environment— 
Guaranteedepositsi= ween tee ee 116,000 
Less: securities held in trust ................0... 116,000 113,000 
113,000 
External Affairs— 
Rea SEAT] CTS ION] Sse rge ee ete 262,212 22,079 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadaimbimitediea.n. eee 5,500,000 
The de Havilland Aircraft of Canada, 
ISL LE ees See, is eC oe ee 77,300,000 
Crown corporations’ surplus moneys— 
Canadian Commercial Corporation.......... 8,000,000 
St Lawrence Seaway Authority, The........ 13,000,000 
98,300,000 5,500,000 


other charges March 31/1987 1987 1986 
$ — § $ $ 
703,695,303 46,405,758  — 2,621,008 28,466,035 
1,645 ss 155 
703,696,948 46,406,513 — 2,620,253 28,466,035 
4,840,877,459 568,563,544 171,334,731 92,199,782 
7000 
7,000 
4,840,877,459 568,563,544 171,334,731 92,199,782 
3,796,963  §,264,489 ~ 1,286,375 658,508 
50,000 ~ 10,000 10,000 
3,796,963 5,214,489 ~ 1,276,375 648,508 
31,000,000 33,486,338 486,338 — 500,000 
30,348,065 32,348,065 _ ~ 651,935 — 500,000 
61,348,065 2 138.274 1,138,273 
113,000 £35000. — 113,000 
3,000 — 113,000 
113,000 2 
266,981 17,310 ~ 244,902 — 108,418 
~ 5,500,000 5,500,000 
9,195,840 68,104,160 ~ 9,195,840 77,300,000 
8,000,000 
13,000,000 
9,195,840 94,604,160 — 3,695,840 77,300,000 


PUBLIC ACCOUNTS, 1986-87 
TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 
TTT TT 


Net increase or decrease ( — ) 


Receipts and 


Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ $ $ $ 
Fisheries and Oceans— 
Guarantee depositsy sere ee 50 HSN? 675,182 — 50 50 
Indian Affairs and Northern Development— 
Guarantecidepositsae ss ts eee 105,417,225 77,692,738 20,895,686 162,214,277 56,797,052 — 36,731,200 
EessuSecuriticssneldun thust ...... seers 104,863,000 20,596,372 77,450,245 161,716,873 56,853,873 — 36,936,000 
554,225 98,289,110 98,345,931 497,404 — 56,821 204,800 
Guarantee deposits—Reserve resources ...... 468,017 50,356 20,236 498,137 30,120 12,589 
Guarantee deposits—Rotating herds............ 3,091 3,091 — 8,087 
Indian contributions to the subsidy housing 
POST AT ee eee nee hoo, ee ee 19,959 19,959 
Indranysavings accountsi.2....01.... cee 109,708,314 25,811,545 6,998,906 128,520,953 18,812,639 32,829,183 
110,753,606 124,151,011 105,365,073 129,539,544 18,785,938 33,038,485 
Justice— 
SeounityfOnCOstseaween lt ....0 ee 163,321 2,007 161,314 161,314 
National Revenue— 
Customs and Excise— 
Guaranteeidepositsm see eee ee 7,043,995 6,652,084 2,190,297 11,505,782 4,461,787 1,449,481 
Less: securities held in trust ........0........ 6,845,900 2,123,000 6,520,100 11,243,000 4,397,100 1,467,400 
198,095 8,775,084 8,710,397 262,782 64,687 — 17,919 
Temporary deposits received from 
IMMPOCLErS 0, «panes fe ce. eee 2,738,753 82,812 2,655,941 — 82,812 — 634,805 
Less: deposits in special bank accounts 2,738,753 82,812 2,655,941 — 82,812 — 634,805 
82,812 82,812 
198,095 8,857,896 8,793,209 262,782 64,687 — 17,919 
Privy Council— 
Chief Electoral Officer—Candidates’ elec- 
BIOTIC S POSItS persetem ews saclay ee ee eee 2,400 2,400 — 157,400 
Public Works— 
Harbourfront capital account.........0....0..0c0. 6,595,757 3,055,198 10,320,688 — 669,733 — 7,265,490 2,754,387 
Regional Industrial Expansion— 
Fairs, shows and consortiums ................0.0.-. 59,838 297,521 288,601 68,758 8,920 29,899 
Supply and Services— 
Contractors’ security deposits (departments 
and agencies )— 
BONS ithe. Pir ete the A chsc 0.5 SP ee 9,260,300 4,562,976 6,444,476 7,378,800 — 1,881,500 224,400 
Less: securities held in trust .................. 9,260,300 8,741,382 6,859,882 7,378,800 — 1,881,500 224,400 
13,304,358 13,304,358 
CAS urea pas Ve a EP 5 od 18,643,496 55,891,607 53,691,072 20,844,031 2,200,535 — 1,050,774 
Certified chequesmue nt. 31 eee 7,030,172 3,317,974 6,725,655 3,622,491 — 3,407,681 5,993,642 
Less: securities held in trust .................. 6,933,978 9,137,198 6,129,726 3,926,506 — 3,007,472 5,922,497 
96,194 12,455,172 12,855,381 — 304,015 — 400,209 71,145 
Royal Canadian Mint account .................0.0.. 15,111,317 2,952,477,319 2,949,771,727 17,816,909 2,705,592 — 6,667,184 
| SNGiDefence Products Inc.........2e een 4,711,247 4,711,247 — 4,711,247 4,711,247 
| 38,562,254 3,034,128,456 3,034,333,785 38,356,925 — 205,329 — 2,935,566 
_ Treasury Board— 
Canada Development Corporation................ 123,040,144 123,040,144 — 123,040,144 123,040,144 
Privatisation and Regulatory Affairs— 
BIdSidepositaCCOunt sn). ene 9,765,360 9,765,360 9,765,360 
123,040,144 9,765,360 123,040,144 9,765,360 — 113,274,784 123,040,144 
Instalments (payroll deductions) made by 
employees in the purchase of Canada sav- 
| aes Ponds!) 2 BART OC Lon. eee 
‘Total denositaccountsess ant ceataeet see 830,518,399 8,965,027,185 8,902,116,345 893,429,239 62,910,840 354,257,987 
_ Trust accounts— 
Agriculture— 
| Caniagrex trust (Undies ee een ce eee 82,743 82,743 82,743 
| Communications— 
| National Museums of Canada— 
Uirustaccount eee we oe eee 583,579 1,099,945 393,977 1,289,547 705,968 166,773 
Less: securities held in trust .................. 2,000 2,000 
581,579 1,099,945 393,977 1,287,547 705,968 166,773 
National _Library—Special _ operating 
ACCOUNT cco eee etn tcieh: Me ee 27,530 28,510 32,884 23,156 — 4,374 — 1,188 
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PUBLIC ACCOUNTS, 1986-87 


TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Public Archives—Mackenzie King trust 
ACCOUNCT ieee cstiaswcrer viens cctences ceeee meters 


Consumer and Corporate Affairs— 
Income from securities in trust—Bankrupt- 
CVF ACE os Oren en DEI C, Bt Ree 
Securities in trust—Bankruptcy Acct ............ 
Hess securities neld in trust. eae 


Unclaimed dividends and undistributed 
assets— 
Bankruptcy A Ctteit ten tian: fee ee 
Canada Business Corporations Act .......... 
Winding-uptActie aren. Acsene eee eee 


Environment— 
Marconi celebration trust fund..........00...0..... 
National Battlefields Commission— 
‘Brustitund! 2 ek oe 64) oo. ereeiente 


deposits in a special bank account .. 


Canadian International 
Agency— 
International agencies—Travel account .. 


Development 


Finance— 
Common school funds—Ontario and 
UC DEC Reece ryt daira ee ae 
Boreigniciaims fundamen tre ene 
Halifax 1917 explosion pension account ...... 
Less; securities held in trust ..................... 


Fisheries and Oceans— 
Great Lakes Fishery Commission— 
Lamprey research and control .................. 


Indian Affairs and Northern Development— 
Indian agencies revenue trust bank 
ACCOUNES gee eR cs Ales eee 
Less: deposits in special bank accounts .... 


Indian band funds—Shares and certificates 
Less:.securitiestheldun trust’.......02 


Indian compensation funds ..............0...ccc0e 
Indianvestate: accOUntS sm nena eee 


Indian moneys suspense account .................. 
indjanispecial accounts. a t.5 2. ee eee 
Indian band funds— 
Capital accounts, Table 9.12 0.0.0. 
Revenue accounts, Table 9.13 0.0.0.0... 


1924 Ontario lands agreement ...................... 


Justice— 
Federal Court special account ...........0cc.0. 


Labour— 
Fair wages suspense account ............0.0.00. 
Labour Standards suspense account ............ 


9°10 SPECIFIED PURPOSE ACCOUNTS 


April 1/1986 
$ 


277,626 
886,735 


62,690 
31,266 
31,266 


3,681,357 
96,462 
176,904 
4,017,413 


109,659 
109,659 


300,286 
46,061 
254,225 


19,873 
19,873 


2 OW sil 
878,512 
1,051,794 
190,000 
861,794 
10,904,133 
TD, 322,210, 


53,662 


78,210 
77,695 

5) 
20,000 
20,000 


125,273 
15,850,645 
Sy JUS 
15,845,532 
10,746,132 
662,567 


777,745,832 
89,247,309 
866,993,141 
4,379,549 
898,752,709 


5,888,220 


41,413 
106,528 
147,941 


Receipts and 
other credits 


$ 


19,800 
1,148,255 


4,812 


983,079 
390 

47 
988,328 


100,000 


17,952 
117,952 


74,330 
74,330 


91392 
73,668 


73,668 
107,659 
272,719 


186,873 


4,128,795 
4,084,484 
8,213,279 


2,106 
6,605,574 
5,000 
6,610,574 
7,877,459 
3355593 


130,591,797 
91,852,440 
222,444,237 


245,483,248 
22,666,267 


346,590 
215,620 
562,210 


Payments and 
other charges 


$ 


Pile 
448,072 


PSM EIS: 
520 
486 
2,128,761 


73,024 
73,024 


829,830 
166,832 


166,832 
996,662 


225,944 


4,094,764 
4,119,230 
8,213,994 


684 
5,209,279 


5,209,279 
KOSI 
158,087 


161,982,721 
99,306,615 
261,289,336 


285,046,497 
21,522,547 


383,052 
142,537 
525,589 


March 31/1987 


Net increase or decrease (— ) 


1987 
$ 


— 1,411 
700,183 


4,812 


— 1,144,676 
— 130 
— 439 
— 1,140,433 


100,000 


17,952 
117,952 


1,306 
1,306 


— 738,438 
— 93,164 


— 93,164 
107,659 
— 723,943 


— 39,071 


34,031 
34,746 
-715 


1,422 
1,396,295 
— 5,000 
1,401,295 
— 2,297,658 
177,506 


— 31,390,924 
— 7,454,175 
— 38,845,099 


— 39,563,249 


1,143,720 


— 36,462 
73,083 
36,621 


1986 
$ 


=115255 
164,330 


4,802 


574,628 
9,365 
36,607 
625,402 


43,598 
= 25159 
45,757 


= 15,246 
— 15,246 


— 859,136 
— 74,380 


— 74,380 
963,428 
29,912 


42,303 


4,986 
4,471 
515 


12,673 
1,966,687 

— 50 
1,966,737 

— 11,761,244 
74,006 


117,044,964 
— 31,576,073 
85,468,891] 
4,379,549 
80,141,127 


— 2,911,569 


— 29,082 
27,441 
— 1,641 


PUBLIC ACCOUNTS, 1986-87 
TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Net increase or decrease ( — ) 


Receipts and Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ a. $ $ 
National Defence— : 
Estates Armed Services\....:..5.)..s¢e0eneean tas 394,712 2,627,078 2,719,344 — 92,266 29,873 
Herbert Lott naval trust fund..........0.00..0...... 787 382 . — 382 — 159 
395,499 2,627,078 2,719,726 — 92,648 29,714 
National Health and Welfare— 
Canadian Sports Pool Corporation— 
Other outstanding liabilities 00.00.0000... 267,662 1,664 71,760 — 70,096 267,662 
Inuvik General Hospital .....00.000000ccccc 2,773 
Post occupancy evaluation methodology ...... 113,800 68,423 45,377 
Sioux Lookout Zone Hospital...........00000.000.. 3,758 195 -— 195 
Social marketing research study on non- 
SMOKING, Mila. Ai Ae deere ath ae 24,000 24,000 
sediiarrisonipostentundtact;-21 ee 1,925 1,925 
Medical Research Council— 
Donationsiomnescarch! were eee 101,719 101,719 
Dyskinesia and torticollis research............ 82,326 6,355 a 6,355 3,247 
Farquharson scholarships .................00000 20,000 956 6,300 14,656 — 5,344 20,000 
376,519 250,419 170,678 456,260 79,741 290,909 
Science and Technology— : oS 
Natural Sciences and Engineering : oo 
Research Council—Donation trust fund.. 31,050 30,150 28,580 32,620 1,570 10,000 
Tnustsfund’ess eee 108,761 582,206 395,915 295,052 186,291 11,755 
Science Council of Canada— : 
Claudia de Hueck trust fund .....0..000000..... 345,885 : 345,885 345,885 
139,811 958,241 424,495 673,557 533,746 DIETS: 
Solicitor General— oo 
Canadian Security Intelligence Service— 
Sir William Stephenson academy— oo . 
Meritorious graduate awards ................ A SIS7/ — 11557 11,557 
Scholasticn wands) ee se ee nerre: 15,840 15,840 15,840 
Correctional Service— oe 
Inmatesminusttunduseeer eee eee eee 5,264,816 15,133,636 15,804,529 4,593,923 — 670,893 — 84,024 
Royal Canadian Mounted Police— = oo 
Benetitshund) a qtenense ere: coceete ines ee 1,935,182 165,779 87,898 2,013,063 | 77,881 137,158 
7,199,998 15,326,812 15,892,427 6,634,383 — 565,615 53,134 
Supply and Services— oo 
Petro-Canada Enterprises Inc—Shares........ i ey 26,826 2,802,060 1,781,917 — 2,775,234 — 1,325,024 
Transport— . 
Canadian National (West Indies) Steam- oo 
STi PSulet Ueeeete ate oe tec ce eae ear tere 95,000 95,000 
Unclaimed moneys due to Canadian : 
SCA TCT ee on ae The ti els ea helenae 3,373 3,373 
98,373 98,373 
Veterans Affairs— : : 
Administered trust accounts ..............:.:0000 41,658,571 11,152,938 20,933,073 31,878,436 — 9,780,135 — 1,950,889 
Less: securities held in trust ................000. 30,000 15,000 15,000 — 15,000 — 10,000 
41,628,571 11,167,938 20,933,073 _——- 31,863,436 — 9,765,135 — 1,940,889 
Avmvabenev.ol entities ey 1,060,318 475,756 571,438 : 964,636 — 95,682 — 71,491 
Canadian Forces personnel assistance fund 4,536 352 4,888 352 367 
Estatestfund , HOE NO ly ste 2rd 1,611,898 1,044,898 1,344,145 1,312,651 — 299,247 818,125 
Ste=Annejs) Hospitalier semen eee ne oe 1,424,362 1,525,761 1,065,947 ——- 1,884,176 459,814 312,997 
Soldier Settlement and Veterans’ Land — oe 
Act— ee 
Veterans’ Land Act trust account general 782,193 6,369,716 6,590,107 . 561,802 ; — 220,391 154,212 
Veterans administration and welfare trust oo ce 
fund eee nee 1 aEE LEE RE La Re, 889,983 1,631,921 1,572,588 949,316 59,333 169,269 
Less: securities held in trust ................... 342,639 148,641 153,314 = 347,312 4,673 40,529 
547,344 1,780,562 1,725,902 602,004 54,660 128,740 
Veterans care trust accounts......:............066-+ 10,948,596 16,837,829 13,749,405 14,037,020 3,088,424 1,376,239 
Less: securities held in trust ............c..008 3,600 1,005 : 2,595, — 1,005 — 1,505 
10,944,996 16,838,834 13,749,405 —— «14,034,425 3,089,429 1,377,744 
58,004,218 39,203,817 45,980,017 51,228,018 — 6,776,200 779,805 
Accounts without current transactions ............ : — 18,007,268 
Motalstrustaccounts a. & Se. See ee eee 995,969,991 329,976,118 378,956,499 946,989,610 — 48,980,381 59,917,643 
Total deposit and trust accounts .........cccccce 1,826,488,390 9,295,003,303 9,281,072,844 1,840,418,849 13,930,459 414,175,630 


{D Starting in 1986-87, these instalment purchases are deducted from the applicable “Government’s holdings of unmatured debt” account (see Table 12.1 in Section 12 
of this volume). Figures for the previous year have been adjusted retroactively. 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule C of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking 
purposes. This account was established to record the Govern- 
ment’s liability to the Commission. 


Guarantee deposits—Canada Agricultural Products Standards 
Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products 
Standards Act and the Licensing and Arbitration Regulations. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed 
in Part I of Schedule C of the Financial Administration Act, 
and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established to record the Govern- 
ment’s liability to the Corporation. 


Security deposits—Bankruptcy Act 


This account represents liabilities to authorized trustees 
under the Bankruptcy Act, for securities held in trust. The 
account is credited with securities deposited by trustees, and is 
charged with securities returned to them. 


Immigration guarantee fund 


This account records amounts collected and held pending 
final disposition, either by refund to the original depositor, or 
forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account records securities in the form of cash, promis- 
sory notes, letters of credit and letters of guarantee which are 
required to be issued to, and held by the Government of 
Canada pursuant to a signed Exploration Agreement in 
accordance with the Canada Petroleum Resources Act. These 
securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Guarantee deposits—Environment 


This account records amounts deposited to ensure compli- 
ance with terms and conditions of contracts. 


Fairs and missions 


This account records deposits which may be refunded, in 
part or in total, in accordance with contractual agreements 
concerning the participation of Canadian sector enterprises at 
international trade fairs. 


Canadair Limited—Canada Development Investment Corpo- 
ration 


This account was established pursuant to PC 1986-2946. 
This special purpose money is to be used to meet costs incurred 
on the sale of Canadair and demand for payment by Bombar- 
dier pursuant to the acquisition agreement and costs incurred 
by the Canada Development Investment Corporation in con- 
nection with the sale of the shares of Canadair. 


9°12 SPECIFIED PURPOSE ACCOUNTS 


The de Havilland Aircraft of Canada, Limited—Canada De- 
velopment Investment Corporation 


This account was established pursuant to Section 136(1) of 
the Financial Administration Act. This special purpose money 
is to be used to satisfy demands for payment by the Boeing 
Company pursuant to the acquisition agreement and costs 
incurred by the Canada Development Investment Corporation 
in connection with the sale of the shares of The de Havilland 
Aircraft of Canada, Limited. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 136 of 
the Financial Administration Act to record moneys received 
from Crown corporations as directed by the Minister of 
Finance with the concurrence of the appropriate Minister. 
Interest can be paid in accordance with and at rates fixed by 
the Minister of Finance with the approval of the Governor in 
Council. The deposit from the Canadian Commercial Corpora- 
tion is non-interest bearing. 


Guarantee deposits—Fisheries and Oceans 


This account was created to record amounts deposited to 
ensure compliance with terms and conditions of the Coastal 
Fisheries Protection Act. 


Guarantee deposits—Indian Affairs and Northern Develop- 
ment 


In this account are recorded cash and securities deposited as 
guarantees under the Arctic Water Pollution Prevention Act, 
and guarantees for oil, mineral and timber rights and licences. 
Interest is not allowed on cash deposits. 


Guarantee deposits—Reserve resources 


This account records cash and bond security deposits with 


respect to Indian reserve licences and contracts for the de- | 


velopment of resources, pursuant to the provisions of the 
Indian Act. 


Guarantee deposits—Rotating herds 


This account records guarantee deposits given by Indians 
who sign herd agreements under the rotating herd program. 


Indian contributions to the subsidy housing program 


This account records amounts deposited by Indians, to 
ensure compliance with terms and conditions of the subsidy 
housing program. 


Indian savings accounts 


Savings accounts are maintained for individual Indians. 
During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Security for costs 


This account records security to the value of $500 deposited 
with the Registrar of the Supreme Court of Canada in accord- 
ance with Section 66(1)(b) of the Supreme Court Act. As per 
Section 66 of the Rules of the Supreme Court of Canada, 
interest is paid on money deposited as security. 


Guarantee deposits—Customs and Excise 


Cash and securities are collected to guarantee payment of 
customs duties and excise taxes on imported goods, and of 
sales and excise taxes payable by licensees. 


Temporary deposits received from importers 


This account records temporary security deposits received 
from importers to ensure compliance with various departmen- 
-tal (Customs and Excise) regulations regarding temporary 
entry of goods. 


Candidates’ election deposits 


This account records candidates’ election deposits, received 
in respect of general elections and by-elections, less amounts 
refunded to candidates, or transferred to non-tax revenue, 
pursuant to the provisions of the Canada Elections Act. 


During the year, $1,400 was transferred to non-tax revenue. 


Harbourfront capital account 


Funds are received from and held for Harbourfront Corpo- 
ration regarding moneys derived from the capitalized leasing, 
sale or resale of lands or development rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


The debit balance in the account results from funds required 
to cover costs incurred in 1986-87 which were received only 
after the end of the year. 


Fairs, shows and consortiums 


In this account are recorded moneys deposited by companies 
to cover various expenses incurred at fairs, shows and consorti- 
ums. Moneys are disbursed on behalf of depositors. 


Contractors’ security deposits 


This account records contractors’ securities that are 
required for the satisfactory performance of work. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


The debit balance in the account for certified cheques 
results from adjustments which have been made in the new 
_ year rather than the current year. 


Royal Canadian Mint account 


The Royal Canadian Mint is a Crown corporation listed in 
Part I of Schedule C of the Financial Administration Act, and 
uses the Consolidated Revenue Fund for banking purposes. 
This account was established to record the Government’s 
_ liability to the Mint. 


_ SNC Defence Products Inc 


This account recorded a deposit received in accordance with 
an agreement between the Government and SNC Defence 
Products Inc for the purchase of Canadian Arsenals Limited. 
On May 9, 1986, the sale transaction was completed. 


PUBLIC ACCOUNTS, 1986-87 


Canada Development Corporation 


This account recorded moneys received from the instalment 
sales of common shares of Canada Development Corporation 
in accordance with the Canada Development Corporation 
Reorganization Act. 


During the year, the account was closed. 


Bids deposit account 


This account was established to record bids received from 
interested parties for the purchase of the Government’s inter- 
ests in various Crown corporations. 


Interest is calculated on these funds subject to the provisions 
of PC 1970-300 dated February 17, 1970. This interest is paid 
at the time the original bids are returned to the depositors and 
charged to interest on public debt. 


Canagrex trust fund 


This account was established pursuant to legal requirements 
arising from the winding-up of the Corporation. 


Trust account—National Museums of Canada 


This account is credited with moneys received by the Corpo- 
ration, by way of gift, bequest or otherwise, interest on securi- 
ties, rent or sales of any real property acquired by the Corpo- 
ration by way of gift, bequest or otherwise, and an amount 
representing interest on the balance from time to time to the 
credit of the account. The account is to be charged with such 
amounts as are authorized by the Board of Trustees of the 
Corporation to be expended for the purpose for which such 
money or property were given, bequeathed or otherwise made 
available to the Corporation. Securities in connection with this 
account amount to $2,000 consisting of two Government of 
Canada marketable bonds bequeathed by the late J Dazell 
McKee and the late Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Special operating account—National Library 


This account records moneys received for the purpose of the 
National Library, by way of donation, bequest or otherwise. 
Amounts required for the purposes of the National Library 
Act may be paid out of this account, or out of money appro- 
priated by Parliament for such purposes. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on 
public debt. The interest is to be used to assist in the mainte- 
nance of the Laurier House, which is to be preserved as a place 
of historic interest, and also to provide accommodation for 
study and research. Expenditures are to be made by the 
Dominion Archivist, subject to the approval of the Governor in 
Council. 
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During the year, interest of $19,800 was credited hereto. In 
accordance with the Act, the Dominion Archivist is authorized 
to expend an annual sum not to exceed 70% of the interest 
earned in the previous year for the maintenance and upkeep of 
the buildings on the Laurier House property, as well as an 
annual sum not to exceed 30% of the interest earned for the 
maintenance of the Laurier House as a museum and study 
centre, and for the provision of sundry purchases therefrom, 
and the unspent balance of the interest earned be credited at 
the end of the year to non-tax revenue. 


Income from securities in trust—Bankruptcy Act 


This account represents dividends paid on stocks originally 
held by a bankrupt stockbroker but subsequently sold to 
clients. As the stocks were not registered in the clients’ names, 
the dividends must be paid to the last registered owner, in this 
case, the stockbroker. The dividends are now forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account represents the value of securities originally 
held by a bankrupt stockbroker, on behalf of clients who have 
not been located. 


Unclaimed dividends and undistributed assets—Bankruptcy 
Act 


This account represents amounts credited to the Receiver 
General in accordance with provisions of Section 125 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed assets—Canada Busi- 
ness Corporations Act 


This account represents liabilities to creditors and share- 
holders who have not been located. The account is charged 
when funds are paid to them. 


Unclaimed dividends and undistributed assets—Winding-up 
Act 


This account records amounts credited to the Receiver 
General, in accordance with the provisions of the relevant Act, 
pending distribution. 


Marconi celebration trust fund 


This account was established for the purpose of raising 
moneys through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplishments 
of Guglielmo Marconi in the field of wireless communications. 


Trust fund—National Battlefieds Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, contributions from 
municipal corporations, provincial governments and others, 
and deposited for the purposes of the Commission, as pre- 
scribed for in its Act of incorporation. Following the land 
acquisitions of the Commission, an amount of money remained 
in the account and increased over a period of years as a result 
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of interest earned, while the Commission was listed in 
Schedule C of the Financial Administration Act, prior to 
September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canada Foundation account 


This account records moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954, between Canada and Italy, and disbursements 
for the purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di 
Roma, Italy, and all transactions recorded in foreign curren- 
cies during the year are converted at the rate of exchange 
prevailing at the close of the year (1986-87, 1 Lira/$0.001018 
Cdn; 1985-86, 1 Lira/$0.000875 Cdn). 


International agencies—Travel account 


This account records funds made available by international 
agencies, to provide for payment of transportation of fellows 
and scholars who travel in Canada, under the sponsorship of 
such agencies. 


Common school funds—Ontario and Quebec 


The funds represent the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
semi-annually to these provinces, at the rate of 5% per annum, 
and is charged to interest on public debt. 


Foreign claims fund 


This account records: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established to provide for the continuation 
of pensions, grants and allowances following the dissolution of 
the Halifax Relief Commission. 


During the year, interest was credited to the account and 


charged to interest on public debt. r 


War claims fund—World War II 


This account records moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War 
IT; (6) of a supplementary award amounting to 50% of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Great Lakes Fishery Commission—Lamprey research and 
control 


This account was created to record funds received from the 
-Great Lakes Fishery Commission, covering control and 
research work in respect to lampreys in the Great Lakes, 
carried out on behalf of the Commission, on a contract basis. 


Indian agencies revenue trust bank accounts 


This account records moneys held for Indians in authorized 
banks across Canada. These moneys include such items as 
deceased estates, deposits and payments on leases held for 
individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account records the historical value of Transalta Utili- 
ties Ltd shares of stock as compensation for a power line 
right-of-way on the Blood Indian reserve. 


Indian compensation funds 


Moneys received from the sale of Indian lands and easement 
compensation, where the title has not been cleared nor the land 
survey completed, are recorded in this account pending com- 
pletion of documentation. 


_ Indian estate accounts 


Accounts were established to record the estates of deceased 
Indians, minor Indian children who have guardians, or mental- 
ly incompetent Indians. 


During the year, interest was credited to the accounts and 
_ charged to interest on public debt. 


_ Indian moneys suspense account 


In this account are recorded moneys held for individuals and 
' bands, received from rentals and leases of Indian lands, such 
| as agricultural leases, easements, oil and gas leases and per- 
mits, etc, pending proper documentation. 


_ Indian special accounts 


Indian special accounts represent a number of non-interest 
_ bearing accounts which are maintained for specific purposes 
_and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other 
persons according to entitlement. 


(b) Abitibi fur preserve—This account records moneys 
received from the sale of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


PUBLIC ACCOUNTS, 1986-87 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the 
vendor, the builder or legal representative. 


Indian band funds 


The Indian band funds represent moneys belonging to 
Indian bands throughout Canada. During the year, interest 
was credited to the account and charged to interest on public 
debt. 


TABLE 9.12 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1986-87 1985-86 
$ $ 
Openingibalance¥e, eee ee eee 777,745,832 660,700,868 
RECEIPTS AND OTHER CREDITS— 
Oiltroyaltiess. ee ee eee Meee es 62,726,903 230,017,633 
Gas royalties: AA ke. ce ee 55,111,049 86,333,919 
British Columbia agreement .................. 560,631 985,815 
Land and other claim settlements .......... 4,230,000 13,019,149 
Sundricsa coe a eee ee 7,963,214 7,875,732 
130,591,797 338,232,248 
908,337,629 998,933,116 
PAYMENTS AND OTHER 
CHARGES— 
Per capita cash distribution 0.0.0.0... 59,021,689 88,540,925 
Transfers pursuant to Section 64 of the 
IndianitAct Meee er ei 101,090,048 130,888,694 
Sundries Ate oe he denote 1,870,984 1,757,665 
161,982,721 221,187,284 
Glosingabalanceseye sen acetone eee 4 746,354,908 777,745,832 


TABLE 9.13 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1986-87 1985-86 
$ $ 
Opening balancewmaese ete eee ee 89,247,309 120,823,382 
RECEIPTS AND OTHER CREDITS— 
Government interest ........:.....:c.cec0ec-ec-s0- 74,575,544 83,843,113 
Land and other claim settlements .......... 3,189,883 993,586 
Sundries’ i048 C4 Atos het stead FAIR aw 14,087,013 14,511,466 
91,852,440 99,348,165 
181,099,749 220,171,547 
PAYMENTS AND OTHER 
CHARGES— 
Per capita cash distribution ...0....00.0000..... 13,442,677 20,828,161 
Transfers pursuant to Section 69 of the 
INGA nA Clmera es. cee ca Mokena 80,667,056 102,550,816 
Sundriessmrcree, rctet cere Gare 5,196,882 7,545,261 
99,306,615 130,924,238 
Glosingibalancepwsteee ee eee ae tee 81,793,134 89,247,309 
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1924 Ontario lands agreement 


This account records the Province of Ontario’s share of the 
receipts from mineral activity on Indian reserves in accordance 
with the terms of the 1924 Ontario lands agreement. Payment 
of these funds to Indian bands is awaiting the passage of 
federal and provincial legislation to enact a new Indian Lands 
Agreement for Ontario. 


Federal Court special account 


The Court maintains trust accounts on behalf of litigants 
before the Court. Those accounts record the amount paid into 
the Federal Court of Canada, pursuant to an order of the 
Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of the Fair 
Wages and Hours of Labour Act, and related regulations. 
Where an investigation in respect of a contract on Government 
works results in an award of wages, the amount received from 
the contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of contracts, 
withheld from final payment to contractors. 


Labour Standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 65, and the Canada Labour 
Standards, Regulation 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from employ- 
ers who cannot locate employees. Efforts are then made 
to locate employees. 


Estates—Armed services 


To this account are credited the service estates of deceased 
members of the Canadian Forces. Net assets of estates are 
distributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Herbert Lott naval trust fund 


Credits to this account represent the Canadian naval portion 
of the Herbert Lott naval trust fund, which is administered by 
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the British Admiralty. These funds are allocated to active or 
reserve force units which show marked efficiency in fighting 
practices, or contribute in signal degree to the improvement of 
the fighting appliances of naval or maritime forces. 

Canadian Sports Pool 
liabilities 


Corporation—Other outstanding 


This account records moneys received at the dissolution of 
the Canadian Sports Pool Corporation which are used to pay 
any liabilities of the Corporation. 


Inuvik General Hospital 


This account was established to record transactions relating 
to a donation by the Lions Club for the purchase of items for 
Ward 300 at the Inuvik General Hospital. 


Post occupancy evaluation methodology 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a cost-sharing 
agreement with provinces (except Quebec) and territories for a 
project entitled “Development of a post occupancy evaluation 
methodology for hospitals”’. 


Sioux Lookout Zone Hospital 


This account was established to record transactions relating 
to a donation made by the Hospital for Sick Children Founda- 
tion, to be used to finance a paediatric play program and 
volunteer service at Sioux Lookout Zone Hospital. 


Social marketing research study on non-smoking 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a cost-sharing 
agreement with the provinces of Saskatchewan and New 
Brunswick for a project entitled “Social marketing research 
study on non-smoking”. 


Ted Harrison poster fund 


This account was established to accumulate money received 
from the sale of posters donated to the Whitehorse General 
Hospital in Whitehorse, Yukon Territory by local artist Ted 
Harrison. The proceeds from the sales will be used to purchase 
special equipment for the hospital. 


Donations for research 


This account was established as a result of the Government’s 
“Matching Grants” policy and records contributions received 
from organizations and individuals for biomedical research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Dyskinesia and torticollis research 


This account was established to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
in the fields of dyskinesia and torticollis. The interest received 
is used for the payment of research grants. Other donations 
are also credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established to record an award received from 
the St Boniface General Hospital Research Foundation. The 
fund will provide research scholarships to undergraduate medi- 
cal students and graduate high school students. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Donation trust fund 


This account records moneys, securities or other property 
received by way of gift, bequest or otherwise as approved by 
the Natural Sciences and Engineering Research Council. The 
account is charged with payments and with the disposal of 
such moneys, securities or other property, subject to the terms 
upon which such moneys are given, bequeathed or otherwise 
made available to the Council, and subject to the approval of 
the Council. 


Trust fund—Natural Sciences and Engineering Research 
Council 


This account is maintained to record funds received from 
other governments and organizations, to cover expenditures 
made on their behalf, and to record this agency’s liability to 
other organizations. 


Claudia de Hueck trust fund 


This account records a bequest made by Mrs Claudia de 
Hueck to be used to promote the study of humanities, as it 
may see fit, and for educational purposes generally. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Sir William Stephenson academy—Meritorious graduate 
awards 


_ This account records a donation of $11,000 to be used for 
_ the presentation of meritorious awards to employees attending 
the Academy. 


During the year, interest was credited to the account and 
_ charged to interest on public debt. 


Sir William Stephenson academy—Scholastic awards 


This account records a donation of $15,000 to be used for 
_the presentation of scholastic awards to employees attending 
the Academy. 


__ During the year, interest was credited to the account and 
_charged to interest on public debt. 


Inmates’ trust fund 


This account is credited with moneys received from inmates 
at the time of incarceration, net earnings of inmates from 
employment inside institutions, moneys received for inmates 
while in custody, moneys received from sales of hobbycraft, 
money earned through work while on day parole, and interest. 
Payments to assist in the reformation and rehabilitation of 
inmates are charged to this account. 
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Benefit fund 


Moneys received by personnel of the Royal Canadian 
Mounted Police, in connection with the performance of duties, 
over and above their pay and allowances, are deposited in the 
fund, and benefits are payable therefrom. During the year, 
interest was credited to the account and charged to interest on 
public debt. In addition to the balance in the fund of 
$2,013,063, there was an amount of $88,400 outstanding in 
loans issued from the fund to members. 


Petro-Canada Enterprises Inc—Shares 


This account records the liability to shareholders who have 
not presented their shares for payment. The closing balance 
represents 14,832 shares of Petro-Canada Enterprises Inc at 
$120.14 per share. 


Canadian National (West Indies) Steamships Ltd 


This account records a deposit by the Canadian National 
(West Indies) Steamships Ltd, covering a transfer of funds to 
be held pending the wind-up of the Corporation. 


During 1985-86, the Corporation was authorized to be 
dissolved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


Unclaimed moneys due to Canadian seamen 


Unpaid wages of deceased members of ships’ crews, as well 
as any amount of cash on their person at time of death, are 
credited to this account pending direction as to payees. 


Administered trust accounts 


These accounts are under the jurisdiction of the Canadian 
Pension Commission and Veterans Services. Moneys held in 
these accounts include: (a) pensions placed under the adminis- 
tration of the Canadian Pension Commission; (b) war veterans 
and civilian war allowances and assistance fund payments 
placed under the administration of the Department of Veter- 
ans Affairs; and, (c) benefits from other sources such as Old 
Age Security, Guaranteed Income Supplement or Canada 
Pension Plan, placed under administration with the consent of 
the client. These persons have demonstrated the inability to 
manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Army benevolent fund 


This account is credited with certain canteen profits and 
other funds and, semi-annually, with interest at the rate of 
12.62% per annum from June 29, 1985 to June 28, 1990, on 
the minimum monthly balances to the credit of the fund. 


Payments are made out of the fund to or for the benefit of 
veterans or their dependants or the widows, children or other 
dependants of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Canadian Forces personnel assistance fund 


This fund was established to provide financial assistance to 
serving or former members of the Canadian Forces, who 
enlisted on or after February 1, 1968, and to their dependants, 
when warranted by distress or other qualifying circumstances. 


Estates fund 


This account is credited with the proceeds from the estates 
of those veterans who died while receiving hospital treatment 
or institutional care. Individual accounts are maintained and 
payments are made to beneficiaries. 


Ste-Anne’s Hospital 


This account records moneys deposited for safekeeping by 
patients in the veterans’ hospital in Ste-Anne-de-Bellevue, 
Quebec. 


Veterans’ Land Act trust account general 


Receipts and other credits to this account consist mainly of 
initial and excess payments by veterans and civilian purchas- 
ers, as provided under the Act, which are held pending approv- 
al of sales. Other items included are veterans’ sales proceeds 
held pending redisbursement on their present or second estab- 
lishment, insurance fire loss proceeds to pay for restoration of 
fire damage, and moneys sent in by veterans and civilian 
purchasers, to be held for payment of taxes and insurance, and 
other related items. 


Veterans administration and welfare trust fund 


Moneys held in this account include: (a) donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependants under certain conditions, and for 
the benefit of patients in institutions; and, (6) donations, 
legacies, gifts, bequests, etc, received by the Canadian Pension 
Commission, to be disbursed for the use of pensioners or 
dependants in distressed circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans care trust accounts 


In accordance with the Veterans Treatment Regulations and 
Veterans Care Regulations, clients receiving adult residential 


9°18 SPECIFIED PURPOSE ACCOUNTS 


care service or nursing home intermediate care service are 
charged up to a maximum of $240 per month for board and 
lodgings. If the Minister of Veterans Affairs so directs, the 
veteran client assigns or pays any or all of his income and 
resources, to be administered in the manner prescribed. 
Moneys held in these individual accounts may include: (a) war 
service gratuities held for mental, tubercular and other long- 
term treatment cases; (6) pension paid by the Canadian Pen- 
sion Commission; (c) war veterans and civilian war allowances; 
and, (d) income from other sources such as Old Age Security, 
Guaranteed Income Supplement and retirement pensions. The 
moneys are used to pay the charges for board and lodgings, 
and to provide clothing, comforts and other necessities. 


Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories par- 
ticipating in the joint-collection provision of the Federal-Pro- 
vincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with 
respect to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect 
individual income tax, and, with provinces and territories 
(Ontario and Quebec excepted), to collect corporation income 
tax, and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenue to be produced by the 
respective provincial and territorial taxes. 


At the beginning of each year, the Minister of Finance 
estimates the amount of the payments, for the taxation year 
ending in that year, to provinces and territories that have 
entered into agreements. These estimates are adjusted to 
actual amounts at a later date. Adjustments are to be made 
not later than March 31 of the year following that in which 
the taxation year ends. 


Table 9.14 presents a summary of the balances and transac- 


tions in the provincial tax collection agreements account. 


TABLE 9.14 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Corporation income taxes collected by National Revenue— 
TED CN ITO) 11? cool cogernsane aero ertenee ene eee eee 


Less: payments to provinces and territories— 
INewioundland ieee geet, 50. emt meatal moascb Atco: 


NUK OnMM SRI tOny ereacte ei fone oe eee eee inte RNa a 
INOKthwest Lernitoriesic = acc. eee eee oe mem A ec ec csc vetues avs oss 


BD OLAIE AV IEN CS sere teetee wat csa se eee terme hE cs ecees Se eaaletee eee 
Collectionsof- corporation income tax on hand emer. eecec. st aiteee gece. e es 


Personal income taxes collected by National Revenue— 
PAX SCO Mente ey ee ate ree ee te ee i REI, scsiesscvces 


Less: payments to provinces and territories— 
INewround landtsr cree sth eer cemeen rrtnne ene OMEN cE PE CE EST. 4 


IN pW 0) oF eerie a il Ae MRO ESTATE Galle nas ty, 2,8 Se 
Saskatchewanite Senetiat 54. check metre ac: seen rene Reece cl MEI DA 
PA DG Ii ae eek ser A ices) Schoener eens ee ne EA LCs cc vcnssesesv'evs 


YU KONEMEL TONY ice esc ccs escesers eects sce aaa eet erent eee eRe ree tC, 
Northwest Territories 24> 3.8 hee eee eet ROME GME A oc, sccancieeussy 
Lotalipayiicntse Merete. Sere i es he eee eee eee he, or ee OREN... 


Collections of personal income tax on hand 


April 1/1986 
$ 


12,257,633,804 


507,511,255 
76,179,205 
774,570,130 
652,690,042 
1,541,389,528 
1,325,364,769 
2,543,905,889 
4,664,127,439 
11,755,024 
68,657,825 


12,166,151,106 
91,482,698 


107,736,406,783 


2,304,970,415 
431,606,749 
4,218,577,845 
3,172,997,807 
54,585,564,650 
5,159,030,038 
5,466,461,922 
12,845,970,866 
17,938,772,124 
99,340,685 
215,033,712 


106,438,326,813 
1,298,079,970 
1,389,562,668 
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Receipts Payments 
and other and other 


credits charges 


$ $ 


703,478,790 40,000 


65,397,748 

10,065,975 

82,426,449 

66,758,904 

124,376,706 

118,800,802 

10,884,102 

280,646,755 

2,254,673 

19,759,844 


770,487,856 
770,527,856 


10,884,102 
714,362,892 


15,473,313,418 4,858,677 


283,258,774 
61,056,725 
604,537,233 
416,201,971 
8,617,857,426 
667,426,199 
701,816,984 
1,699,672,458 
2,248,096,282 
16,718,753 
38,528,224 


15,355,171,029 
15,360,029,706 
16,130,557,562 


15,473,313,418 
16,187,676,310 


March 31/1987 
$ 


12,961,072,594 


572,909,003. 
86,245,180 
856,996,579 
719,448,946 
1,665,766,234 
1,444,165,571 
2,533,021,787 


—— 4,944,774,194 


14,009,697 
88,417,669 


12,925,754,860 
35,317,734 


123,204,861,524 


2,588,229,189 
492,663,474 

~— 4,823,115,078 
3,589,199,778 


- 63,203,422,076 


— 5,826,456,237 
6,168,278,906 
14,545,643,324 
20,186,868 ,406 
116,059,438 
253,501,936. 


121,793,497,842 _ 
1,411,363,682 
1,446,681,416 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 


and pension accounts. 


Table 9.15 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 9.15 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 


Energy, Mines and Resources— 
Atomic Energy Control Board— 
Nuclear liability reinsurance account ................ 


Finance— 
IVeEStOTS MING enn LysU Ce ee see nts eer eee 
Insurance— 
Civillservicennsurance fundueecs,.:. neem 
Pioneer Trust Payment Continuation Act 
ACC OUT MPR Se) a eee ot een enone 


Fisheries and Oceans— 
Rishingavesselulnsurance Platine pers eee. 


Indian Affairs and Northern Development— 
Wandiassuranceund poemeee tere ere ee 


National Defence— 
Regular forces death benefit account, Table 9.16 


National Health and Welfare— 
Health insurance supplementary account .............. 


Transport— 
Maritime pollution claims fund .........0...0..cccee 


Treasury Board— 
Public Service death benefit account, Table 9.17.. 


Veterans Affairs— 
Returned soldiers’ insurance fund ..........0..0......000. 
Veterans insurance fund aaseeiens ees ee ree 


Account without current transactions ...............0.000 
Total insurance and death benefit accounts .................. 


Pension accounts— 


Employment and Immigration— 
Annuities agents’ pension account ............:cccees 


Parliament— 
Members of Parliament retiring allowances 
ACCOUNty Table ul Siemens accateny Somer eee eee 


Solicitor General— 
Royal Canadian Mounted Police—Dependants’ 
Pension unite sti eutesces meaner enon eee 


Treasury Board— 
Locally-engaged contributory pension account...... 
Less: unamortized portion of actuarial deficiency 


Retirement fund 
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April 1/1986 


$ 


529,842 
24,727 
15,406,862 
15,431,589 
6,467,986 
754,428 
66,053,778 
28,387 
114,258,193 
315,462,028 


1,235,994 
23,584,789 
24,820,783 


543,807,014 


41,002 


24,179,007 


14,669,063 


6,593,583 
4,946,600 
1,646,983 

5,303 
1,652,286 


40,541,358 


Receipts and 
other credits 


$ 


18,97] 


1,747,344 
1,766,315 


12,746,458 
232,838 


17,160,602 


10,438,717 
95,141,521 


6,808 
852,963 
859,771 


138,346,222 


10,209 


6,691,984 


1,641,217 


487,423 
2,566,219 
3,053,642 
3,053,642 

11,397,052 


Payments and 
other charges 


$ 


100 


3,126,515 


1,747,344 
4,873,859 


8,282,709 
32 


8,252,174 


134,483 
32,800,988 


226,094 
1,569,321 
1,795,415 


56,139,760 


16,241 


4,304,166 


py Sv7? 


2,795,624 
2,795,624 


2,795,624 
7,673,353 


March 31/1987 
$ 


529,742 
24,727 
12,299,318 


12,324,045 


10,931,735 


987,234 
74,962,206 


28,387 


124,562,427 


377,802,561 


1,016,708 
22,868,431 


23,885,139 


626,013,476 


34,970 
26,566,825 


15,752,958 


4,285,382 
2,380,381 
1,905,001 

5,303 
1,910,304 


“44,265,057 


1987 
$ 


— 100 


— 3,107,544 


— 3,107,544 


4,463,749 


232,806 


8,908,428 


10,304,234 


62,340,533 


— 219,286 
— 716,358 
— 935,644 


82,206,462 


— 6,032 


2,387,818 


1,083,895 


— 2,308,201 
— 2,566,219 
258,018 
258,018 
3,723,699 


Net increase or decrease ( — ) 


1986 
$ 


1,500 


— 386,321 


— 386,321 


1,989,553 


21,242 


7,317,702 


10,976,987 


54,288,200 


— 213,635 
— 957,514 
— 1,171,149 


— 9,066,972 


63,970,742 


— 6,799 


1,828,317 


904,704 


5,250,623 
4,946,600 
304,023 
304,023 
3,030,245 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Net increase or decrease (— ) 


Receipts and 


Payments and 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ $ $ $ 
Other accounts— 
Agriculture— 
Fees paid in advance—Importation of foreign 
Cattle aes ott ee ccscrcsss se tee ee ee 276,434 243,248 241,942 277,740 1,306 83,700 
Importation of Dutch bulbs ooo... ccccceeeeeeeeeeeee 545 4,625 2,398 2,772 DID — 367 
Miscellaneous projects’ deposits .............0.ccccccceeeees 2,813 311,897 281,063 33,647 30,834 — 96,324 
Saskatchewan—Water treatment plant renova- _. 
LIONS ere eaares Rov. ching acd ee ee 1,166,300 1,081,380 84,920 84,920 
279,792 1,726,070 1,606,783 399,079 119,287 — 12,991 
Consumer and Corporate Affairs— 
Deposit accounts :...iccchic. ee ee 142,471 849,392 843,672 148,191 She — 6,743 
Employment and Immigration— 
Canada works!propram)s---........ seer ee mere 7,722 8,011 15,733 — 7,722 7,122 
Canadian jobs strategy program..............ccccccccee 1,795,849 300,000 1,405,279 690,570 — 1,105,279 1,795,849 
Summer employment—Experience development 
PLOSTAM 25, Ak eee. oc), ee ae oe 46,215 1,527,701 1,499,475 74,441 28,226 46,215 
Territorial subsidiary agreement on human 
TeSOUTCe GeV ClOpiient.s psa eee ee — 33,968 191,811 157,843 : 33,968 — 33,968 
Work orientation workshops program .................... 1,197 112,444 105,242 8,399 7,202 1,197 
1,817,015 2,139,967 3,183,572 773,410 — 1,043,605 1,817,015 
Energy, Mines and Resources— 
Market development incentive payments—A lber- 
Lashes heey Ue ee Ramm Rees Ane RS Ni 8.co 28,239,571 8,942,845 7,363,256 29,819,160 1,579,589 28,239,571 
Miscellaneous projects’ deposits ...............:ccccccceeee 9,525 265,313 274,838 — 9,525 — 7,811 
Oil export charges revenue sharing account .......... 297,718 297,718 — 297,718 297,718 
: 28,546,814 9,208,158 7,935,812 29,819,160 1,272,346 28,529,478 
Environment— ; 
Miscellaneous projects’ deposits ...............:ccccceee 418,337 1,580,691 944,633 1,054,395 636,058 61,052 
External Affairs— 
Cost recoverable technical assistance program...... 895,473 472,009 1,177,936 189,546 — 705,927 217,979 
Canadian International Development Agency— 
Guarantee depositswees... eee eres 34,600 34,600 
930,073 472,009 1,177,936 224,146 — 705,927 217,979 
Fisheries and Oceans— . 
Miscellaneous projects’ deposits .............0ccceeen 111,440 234,468 255,995 89,913. — 21,527 64,390 
Indian Affairs and Northern Development— 
Rines—-IndianvA Clie ke 7k ee hoe y.ccs ee cerog  e 425,516 130,563 56,284 499,795 74,279 — 233,203 
Justice— 
Federal Court—Advance payments.......................- 5,000 3,750 8,750 3,750 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta .................... 9,784,372 23,447,774 23,241,308 9,990,838 206,466 1,369,899 
Othemactivitiesin. teu 1,267 9,600,822 5,018,079 4,584,010 4,582,743 — 104,177 
WnitediStatesiofgAmenican. eet eres 1,087,300 8,854,844 4,981,818 4,960,326 3,873,026 — 1,224,004 
| Federal Republic of Germany— a 
| German Army— Shilo, Manitoba .................. 4,404,271 6,998,820 11,562,705 — 159,614 — 4,563,885 470,842 
| Other activities 0.0.0.0... 785,437 3,900,000 4,465,923 219,514 — 565,923 1,293,762 
| Netherlands parent iA occas ck eee 9,350,000 9,350,000 9,350,000 
| North Atlantic Treaty Organization (NATO)— 
| Infrastructire projects ean ast.:a0n sn. 1,465,999 7,409,977 420,512 8,455,464 6,989,465 203,273 
| Otherprojects#es. 44: = hoe...) cae 100,824 100,824 
| Non-government agencies.............0-..<.c-<-seece+scesteeees 1,896,013 1,288,045 1,559,205 1,624,853 — 271,160 — 386,220 
| 19,525,483 70,850,282 51,249,550 39,126,215 19,600,732 1,623,375 
_ National Health and Welfare— 
Computerized space programming methodology .. 1,007 1,007 — 1,007 1,007 
“Nobody’s perfect” —Shared-cost project.............. 1,281 1,281 — 1,281 1,281 
Safety evaluation of chemicals ......1......0:....-0000.-006 8,153 1,845 6,308 6,308 
World Health Organization .............:.c:cccceeteees 125,160 79,308 82,702 121,766 — 3,394 10,449 
127,448 87,461 86,835 128,074 626 12737: 
Public Works— 
SHareg=COSt Plojectsae entre en ernie os keane cased 61,507 34,155 355 90,107 28,600 — 1,094,997 
Science and Technology— 
National Research Council— Trust fund .............. 63,587 218,252 13,141 268,698 205,111 38,588 
Special fund .......... 10,000,000 19,250,332 24,230,332 5,020,000 — 4,980,000 —747 
10,063,587 19,468,584 24,243,473 5,288,698 — 4,774,889 37,841 
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TABLE 9.15 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


Payments and 


Net increase or decrease ( — ) 


April 1/1986 other credits other charges March 31/1987 1987 1986 
$ $ $ ao $ $ 
Secretary of State— 
Promotion of official languages .......0.0.0..0.0.c0ce 98,847 50,494 139,211 — 88,717 69,321 
Social Sciences and Humanities Research Coun- 
cil— 
Queens Fellowship) bund sane eter 269,985 47,284 27,608 19,676 — 41,829 
‘Trust:f0id:25 eee ee ee ree 39,225 15,946 37,500 — 21,554 14,225 
408,057 113,724 204,319 — 90,595 41,717 
Supply and Services— 
Interest on bonds—Insurance companies .............. — 1,855,279 40,401,141 38,545,862 1,855,279 — 1,859,216 
Military purchases excess funds deposit ................ 406,536,946 5,594,330,715 5,592,930,840 1,399,875 138,991,615 
ess: SCCUTITLES Hel Guin thUS Canteen eae eee 406,536,946 5,592,930,840 5,594,330,715 1,399,875 138,991,615 
TTTS7, 260,555) LIR187, 2610550: 
Statistics Canada— 
AGVAanCe;PAayINeNtS recs 2 ee eee 959,147 15,700,630 15,341,263 359,367 204,773 
— 896,132 11,243,363,326 11,241,148,680 2,214,646 — 1,654,443 
Transport— 
Cartierville-Ainportiaccount:.- ne 5,095,077 566,425 © 4,528,652 
Provincial sales tax— 
Communications— 
INationalllitbranyaes tac. ...70:< ener eee. 225 5,391 5,579 — 188 223 
Publics Archives soso cco ee eee 1,190 9,062 9,296 — 234 468 
1,415 14,453 14,875 — 422 691 
Energy, Mines and Resources......0.0......cecce00c000-+0 7,129 98,097 105,113 — 7,016 7,129 
Solicitor General— 
Correctionalisenvicew eee een ae eee — 423,168 526,945 95,212 431,733 — 61,591 
Royal Canadian Mounted Police ..........0......0.0.... =215 61,267 61,157 110 — 89 
— 423,383 588,212 156,369 431,843 — 61,680 
— 414,839 700,762 276,357 424,405 — 53,860 
Federal sales tax— 
Solicitor General—Correctional Service ................ — 620,787 770,853 113,055 657,798 — 92,412 
Accounts without current transactions ..........0.....00.. — 72,036 
Totaliothemaccounts:. 3. 1-205 eee ees ee eee 60,930,782 11,356,829,292  11,333,898,936 — 22,930,356 29,184,899 
Total other specified purpose accounts .................c0008. 645,279,154 11,506,572,566 11,397,712,049 / 108,860,517 96,185,886 


Nuclear liability reinsurance account 


This account was established to record premiums under the 
Nuclear Liability Act, and to provide for payment of claims 
arising from accidents at an insured facility. 


Investors’ indemnity fund 


Section 48 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purposes of this Section, and any recovery of 
losses referred to in Section 49 of the Act. 


Section 49 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses 
sustained by any person in the redemption of securities. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants who 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to Section 51(2) of the 
Public Service Superannuation Act. 
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During the year, receipts and other credits consisted of 
premiums of $18,971. Payments and other charges consisted of 
death benefits, $562,033; cash surrender value, $61,664; 
annuities, $56,485; premium refunds, $144; and, an amount of 
$2,446,189 (credited to budgetary expenditure) representing 
an adjustment to bring the balance in the fund into agreement 
with the actuarial valuation as at March 31, 1986. 


Pioneer Trust Payment Continuation Act account 


This account was established in accordance with the Pioneer 
Trust Payment Continuation Act to record funds received as 
the assets of the Pioneer Trust Company were liquidated and 
to record disbursements to provide for the continuation of 
payments under certain guaranteed income averaging certifi- 
cates issued by the Company. 


During the year, this account was closed. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in 
accordance with regulations of the Governor in Council, to 
insure fishermen against abnormal capital losses. The account 
is credited with premiums and recoveries, and with advances in 
accordance with the regulations, such advances not at any time 
to exceed $150,000. The account is charged with refunds of 
premiums and payments in settlement of third party vessel 


collision damage claims against fishermen, where the collision 
involves a vessel insured under the Fishing Vessel Insurance 
Plan. Administration costs are paid from Fisheries and Oceans 
Vote 1. 


Land assurance fund 


This fund was created to indemnify title holders who suffer 
loss through misdescriptions in titles, and from other causes 
specified in the Land Titles Act. Fees are collected from the 
‘parties who register deeds with the Registrar of Land Titles in 
the Northwest Territories and the Yukon Territory. Interest is 
added to the fund annually, the present rate being 3% per 
annum. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing mem- 
bers of the Armed Forces. Receipts and other credits consist 
of: (a) contributions by participants; (6) Government’s contri- 
bution (1/6 of benefits paid in respect of participants who, at 
the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act); (c) single 
premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; (b) benefits paid in respect of elective regular 
forces participants, to whom pensions were not payable under 
the Canadian Forces Superannuation Act or the Defence 
Services Pension Continuation Act, upon their retirement from 
the regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 
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REGULAR FORCES DEATH BENEFIT ACCOUNT 


1986-87 1985-86 
$ $ 
@peninpibalanceeees et ee ete kee 66,053,778 58,736,076 
RECEIPTS AND OTHER CREDITS— 
Contributions by participants .........00.0.0.0. 7,759,626 TR2INETSO 
Government 's:contribution .......9ee ee 1,374,079 1,416,532 
Single premiums payable by the Govern- 
ment in respect of regular forces partici- 
pants who become entitled to a basic 
benefit of $500 without contribution ........ 556,140 546,840 
Initenestyeree ree ee Oe re ecto ee 7,470,757 6,601,730 
17,160,602 15,816,852 
83,214,380 74,552,928 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants who, 
at the time of death, were members of the 
regular forces, or who were elective regu- 
lar forces participants, to whom pensions 
were payable under the Canadian Forces 
Superannuation Act or the Defence Ser- 
vices Pension Continuation Act ................ 8,252,174 8,499,150 
Glosingibalance:... tae ater eer 74,962,206 66,053,778 


Health insurance supplementary account 


This account was established for payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population, and are matched by the federal Government. 


Maritime pollution claims fund 


This account was established to record levy tonnage pay- 
ments for oil carried by ships in Canadian waters. The pay- 
ment of the levy was revoked effective September 1, 1976. 


Maritime pollution claims, the fee of the Fund Administra- 
tor, and related oil pollution control expenses, are to be 
financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by 
employees; (b) contributions by the Government and Public 
Service corporations; and, (c) interest. Payments and other 
charges represent: (a) benefits paid in respect of participants 
who, at the time of death, were employed in the Public 
Service, or were in receipt of an annuity under Part I of the 
Public Service Superannuation Act; and, (b) benefits of $500 
paid in respect of participants who, at the time of death, were 
employed in the Public Service, or were in receipt of an 
annuity under Part I of the Public Service Superannuation 
Act, and on whose behalf a single premium for $500 death 
benefit coverage for life has been made. 
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TABLE 9.17 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1986-87 1985-86 


$ $ 
Opening balance sere sees te ee eee 315,462,028 261,173,828 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Employees— 
Government and Public Service corpo- 
TACLONS Se eee ee eee ret eee 49,586,869 47,823,424 
Government— 
One-sixth of benefit payments—Gen- 
eral Ser Cee eee ere oer een en 5,085,483 5,230,694 
Single premium for $500..........0....0000. 1,975,413 2,068,548 
Public Service corporations ................00. Dal SileyioO 2,101,093 
ECCT ES UR ea ah Ree sae A a NO eT 36,342,006 30,259,953 
95,141,521 87,483,712 
410,603,549 348,657,540 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
Generali: eee core ee ee eee 31,322,411 31,792,440 
Wifercoverage ofS 5002 wee cee 1,419,077 1,383,197 
Other death benefit payments...................... 59,500 19,875 
32,800,988 33,195,512 
Closingibalances seer rit ioe 377,802,561 315,462,028 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1986 of $6,760 
was credited to the account during the year and was charged 
to budgetary expenditure. The final date on which application 
for this insurance could have been received, was August 31, 
1933. 


Veterans’ insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1986 of $620,294 was 
credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This pension plan provides pension benefits to former eli- 
gible Government employees who were engaged in selling 
Government annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eli- 
gible Members of Parliament who contributed to the plan. 
“Member” means a member of the Senate or House of 
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Commons. Benefits are also available to widows and depend- 
ent children of members who served on or after April 9, 1963 
and contributed under the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (b) contributions reserved from additional salaries, based 
on the percentage of contribution elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) 
interest and mortality insurance on any unpaid balance, based 
on Canada Life Tables; (e) contributions by the Government, 
of an amount equal to contributions paid or which have 
become payable in the year; (f) interest credited quarterly; 
and, (g) the repayment of pensions after elections to transfer 
Members of Parliament retiring allowances to the Public 
Service Superannuation Account. 


Payments and other charges consist of: (a) payments of 
annual allowances; (b) withdrawal allowances and related 
interest; (c) refunds of contributions which are in excess of the 
maximum required; and, (d) transfers of funds to the Public 
Service Superannuation Account. 


TABLE 9.18 


MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 


1986-87 1985-86 
$ $ 
Openingibalancese........ ee en ee 24,179,007 22,350,690 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Curren teen <6... eee ee 1,906,447 1,870,525 
Arrears of principal, interest and mortal- 
IEVAINSUFANCCE.. tee eee ee 197,788 234,924 
Government contributions— 
CUlTEN Carer inh Ae eee OEE RET 1,906,447 1,870,007 
INCCLOS UR rae reece ae 2,681,302 2,132,431 
6,691,984 6,107,887 
30,870,991 28,458,577 
PAYMENTS AND OTHER CHARGES— 
FATINUAIaLOW ANTICS an settee eee ere 4,304,166 4,183,402 
Withdrawal allowances ..0....0.0.....cccceeeeeeeees 87,334 
Intereston withdrawals ....0..2.00..008 6,998 
Refund of elective service contributions........ 1,836 
4,304,166 4,279,570 
Glosingubalance sect. ..10.20 eee oer ree 26,566,825 24,179,007 


Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to widows and other dependants of contributing mem- 
bers of the Royal Canadian Mounted Police. It is maintained 
by 5% contributions from the pay of members of the Force, 
other than commissioned officers. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account which pertains to Part II of the Locally- 
Engaged Pension Regulations, provides pension benefits to 


locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or 
seasonal and certain other employees. Other credits are inter- 
est at the rate of 4% per annum on the balance to the credit of 
each contributor, the off-setting charge being to interest on 
public debt. Payments and other charges represent payment of 
the amounts to the employees’ credit upon resignation or 
death, or, if they become contributors to the Public Service 
Superannuation Account, transfers to that account. 


Fees paid in advance—Importation of foreign cattle 


Deposits made in connection with the importation of foreign 
cattle, pregnancy tests on cattle, and applications for the 
registration of feeds, fertilizers and pesticides, are credited to 
this account pending assessment of actual costs on completion 
of the particular services required. 


On final accountability and at such time as the services are 
completed, the deposits are either credited to non-tax revenue, 
or are returned to the depositor. 


Importation of Dutch bulbs 


This account records deposits made in connection with the 
importation of Dutch bulbs. The inspections are made in 


Holland before the bulbs are containerized. When the inspec- 


tions are completed, the actual fees are credited to non-tax 
revenue, with any excess returned to depositors. 


Miscellaneous projects’ deposits—Agriculture 


} 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 


individuals. 


Saskatchewan—Water treatment plant renovations 


This account was established pursuant to the Saskatche- 


'wan—1985, Water Treatment Plant Renovations agreement, 
to facilitate accountability of the cost of additional work 


requested by the Province of Saskatchewan. 


) Deposit account—Consumer and Corporate Affairs 


This account records moneys held in trust to defray the cost 
of services provided on a regular basis. No interest is credited 


to the account. 


Canada works program 


The Canada works program was jointly funded by the 


federal and provincial governments. 


This account recorded advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


During the year, this account was closed. 


PUBLIC ACCOUNTS, 1986-87 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Summer employment—Experience development program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and_ provincial 
governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Territorial subsidiary agreement on human resource develop- 
ment 


The territorial subsidiary agreement on human resource 
development program is jointly funded by the federal Govern- 
ment and the Government of the Northwest Territories. 


This account records advance payments made by the territo- 
rial government against it’s share of the cost of projects, and 
held in trust pending disbursements to project sponsors. 


Work orientation workshops program 


The work orientation workshops program is jointly funded 
by the federal and provincial governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981. The original term of the 
agreement was from November 1, 1981 to January 31, 1987. 
As a result of the Western Accord of March 25, 1985, the 
agreement was terminated as at April 30, 1986. 


During 1986-87, the final payment of $8.9 million was 
received from the Government of Alberta. 
and 


Miscellaneous Mines 


Resources 


projects’ deposits—Energy, 


Accounts were established to record prepayments received 
from outside organizations and individuals for scientific ser- 
vices to be performed on a cost recovery basis. As work 
progresses, earned income is credited to non-tax revenue. 


Oil export charges revenue sharing account 


The balance in this account at the beginning of the year 
represented the unpaid amount of the share of the oil export 
charges which was payable in 1985-86 to oil producing prov- 
inces, in accordance with the Energy Administration Act. 


During the year, the outstanding amount was paid. 
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PUBLIC ACCOUNTS, 1986-87 
Miscellaneous projects’ deposits—Environment 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 
individuals. 


Cost recoverable technical assistance program 


This account records prepayments and disbursements in 
respect of the costs pertaining to the provision of technical 
assistance to other countries by Canadian firms and institu- 
tions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Guarantee deposits—Canadian International Development 
Agency 


This account records cheques for insurance claims related to 
damages to “in transit” goods being shipped to the country 
specified in the loan agreement, pending the decision of the 
country on the use of these moneys, to reduce the loan balance 
or to purchase replacement goods. 


Miscellaneous projects’ deposits—Fisheries and Oceans 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 
individuals. 


Fines—Indian Act 


Fines collected under the Indian Act, in connection with 
liquor prosecutions, and band bylaws, are credited to this 
account. Expenditures cover certain costs incurred in the 
suppression of the liquor traffic among the Indians of Canada. 


Federal Court—Advance payments 


This account records advance payments for filing fees, in 
accordance with the Federal Court Rules. 


Foreign governments 


These accounts are maintained to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


The debit balance in the account for the Federal Republic of 
Germany (German Army—Shilo, Manitoba) results from 
funds required to cover costs incurred in 1986-87 which were 
received only after the end of year. 


North Atlantic Treaty Organization (NATO) 


These accounts are maintained to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 
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Non-government agencies 


This account is maintained to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Computerized space programming methodology 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a cost-sharing 
agreement with provinces (except Quebec) and territories to 
computerize the Hospital Space Programming Methodology 
Series. Contributions are made by provinces to the account in 
proportion to population. 


“Nobody’s perfect”—Shared-cost project 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a Federal-Pro- 
vincial Cost-Sharing Agreement with the Atlantic provinces 
for a cooperative project on parenting. 


Safety evaluation of chemicals 


This account was established to record funds received and 
payments made to organizations and individuals providing 
services on behalf of the Scientific Group on Methodologies 
for the Safety Evaluation of Chemicals in accordance with the 
specific purposes identified by the Group. 


World Health Organization 


This account records the funds received from the World 
Health Organization, for scientific projects. 


Shared-cost projects 


This account records the receipt, in advance, of moneys 
from departments and agencies and others, for their share of 
certain shared-cost projects. 


Trust fund—National Research Council 


This account is maintained to record funds received from 
departments and agencies and public organizations, to cover 
expenditures made on their behalf. 


Special fund—National Research Council 


This account was credited with revenue of the National 
Research Council of Canada in the amount of $19,250,332, 
derived from laboratory fees, $9,199,263; capital, $321,000; 
information services, $2,917,284; sales of publications, 
$3,968,642; and, miscellaneous receipts, $2,844,143, under 
authority of the National Research Council Act. An amount 
of $24,230,332 was charged hereto, of which an amount of 
$23,553,332 was credited to National Research Council Vote 
10, and $677,000 to National Research Council Vote 15, to 
offset expenditures. 


Promotion of official languages 


This account has been established to provide members of the 
private sector with language instruction using federal Govern- 
ment facilities and Public Service Commission instructors. 


Advance payments from the private sector are credited to 
the account, and charges by the Public Service Commission for 
its services are charged thereto. 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council 


This fund is an endowment of $250,000 that was established 
by a special appropriation in 1973-74. The income is used for 
the payment of scholarships to graduate students in certain 
fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities Research 


- Council 


This account was established to record receipts and dis- 
_bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
/sent the payment of the same interest to the insurance 
_ companies. 


Military purchases excess funds deposit 


This account records temporarily unutilized funds paid to 
the United States Government under contracts for purchases 
of military equipment. The funds are invested by the Federal 
Reserve Bank of New York to earn interest for the Govern- 
ment of Canada. 


| Statistics Canada—Advance payments 


This account records advance payments received from 
departments and agencies and others to finance the cost of 
special statistical services. 


PUBLIC ACCOUNTS, 1986-87 
Cartierville Airport account 


In accordance with Section 15 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister 
of Finance. 


Periodically, this account will be debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
ment expenses incurred at the Cartierville Airport. 


Provincial sales tax—National Library 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sale of microfilm and reproductions. 


Provincial sales tax—Public Archives 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sale of microfilm and reproductions. 


Provincial sales tax—Energy, Mines and Resources 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sale of maps, charts and photographs. 


Provincial sales tax—Correctional Service 


This account is credited with provincial sales tax on sales 
made by the Correctional Service of Canada, less the commis- 
sion allowed to vendors where applicable, and is charged with 
payments to provinces. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 


Provincial sales tax—Royal Canadian Mounted Police 


This account is credited with provincial sales tax on sales 
made by the Royal Canadian Mounted Police, and is charged 
with payments to provinces. 


The debit balance results from prepayments and/or overpay- 
ments of sales tax to the Province of Ontario. This amount was 
recovered in 1987-88. 


Federal sales tax—Correctional Service 


This account is credited with federal sales tax on sales made 
by the Correctional Service of Canada, and is charged with 
remittances to National Revenue, Customs and Excise. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 
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PUBLIC ACCOUNTS, 1986-87 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


AUDITOR’S REPORT 


TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for 
the year ended March 31, 1987. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance 
and changes of the Account and the Fund for the year ended 
March 31, 1987 in accordance with the accounting policies set 
out in Note 2 to the statements applied on a basis consistent 
with that of the preceding year. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 28, 1987 
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STATEMENT OF THE CANADA PENSION PLAN 


ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1987 


(in thousands of dollars) 


Amounts credited 
Contributions—Employees, employers 
andiself-employedi: = s:).,55- eee 
Interesta(INOtors) meet ae: once eee nen 


Amounts charged 
Benefits 
Retirement pensions ...............0ccccc00. 
SUNVIVOTS# PENSIONS = cee ce ees 
Disabilityspensionses. eee ee 
Orphansabenefitsie: = wee eee 
Deathibenchitsmse mn seca ee 
Disabled contributors’ child benefits .. 


Expenses (Note 4) 

Collection of contributions .................. 
NGIMINIStA LON soon oe eee 
Cheque issue and computer services .. 
ACCOMMmOdAatION. eee eee 
Assignment of social insurance num- 

bers and maintenance of central 

ING OX eee sed 2 crn 


Represented by: 
Canada Pension Plan Investment Fund.. 
Operating balance on deposit with the 
Receiver General for Canada.............. 


1987 


4,975,733 
3,403,850 


8,379,583 


3,773,964 
876,151 
769,452 
116,880 
113,269 

71,599 


Si7 Z1GSiS 


59,003 
57,865 
16,003 

5,675 


1,406 
412 


140,364 
5,861,679 


2,517,904 
31,714,802 


34,232,706 


32,254,273 


1,978,433 
34,232,706 


1986 


4,495,146 
3,161,581 


7,656,727 


3,206,065 
763,482 
629,543 
114,308 
104,430 

69,306 


4,887,134 


51,694 
40,520 
15,468 

2,186 


1,004 
371 


111,243 
4,998,377 


2,658,350 
29,056,452 


31,714,802 


29,941,802 


1,773,000 
31,714,802 


Approved on behalf of the Department of National Health and Welfare: 


D. E. L. MAASLAND 
Assistant Deputy Minister 
Income Security Programs 


M. M. LAW 
Deputy Minister 


PUBLIC ACCOUNTS, 1986-87 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
INVESTMENT FUND 

FOR THE YEAR ENDED MARCH 31, 1987 

(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 5) 
Provinces and territory 

INewfoundlands cee eee Se TEL A ne ey 620,093 59,659 11,038 668,714 
PrinceiedwardIslandic state ete cess eee re ee ose, 128,531 13,526 1,890 140,167 
INOVal SCOUIa Seaee. Seen meee tim rren Ro a ae SER RE Mees Bot gee 1,170,043 109,641 20,311 1,259,373 
INewsBrunSwWickeem excess cere A, ko ae ene noe Scan te ee 864,295 75,518 16,707 923,106 
Que bec ieee iets e ne rete ee 3s ce A cee 115,666 6,907 368 122,205 
CONLATIO ere cer eee neccne centre ee ae cer: 15,827,102 351,269 332,587 15,845,784 
Manitoba seers eine ee eet a eee LL Le eee ee ie eee 1,682,598 149,984 34,939 1,797,643 
Saskatchewan pee secent Were soot esr ns waren bem dees nee rent wears 1,351,176 133,709 24,462 1,460,423 
UNIV SPS AE eis ae eae ae ee ec cto En ere 3,385,454 398,667 40,764 3,743,357 
Britisht@onm Diaerceere ater mee stone. vs. cee ne coe eee Ree ties ose 4,351,654 225,991 80,396 4,497,249 
RYIUKOMPORTICORV a eeretae teri octccs oh Senese <a sce. csnten cues EERIE ELS 572 sy? 
29,496,612 1,525,443 563,462 30,458,593 
(GRATING Pca seeseisls al beasteat St ear eed libel AA ei eon, ie eek 445,190 1,352,282 1,792 1,795,680 
29,941,802 2,877,725 565,254 32,254,273 


Approved on behalf of the Department of National Health and Welfare: 


~D.E.L.MAASLAND | 
| Assistant Deputy Minister 
Income Security Programs 


_M.M. LAW 
| Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1987 


1. Plan description and authority 2. Accounting policies 


The Canada Pension Plan (the Plan) is a compulsory Canada Pension Plan Account 
and contributory social insurance plan which enables 
members of the labour force to acquire and retain protec- 
tion for themselves and their families against loss of 
income due to retirement, disability or death. The Plan 
applies in all parts of Canada, except for the Province of 


Quebec which has a parallel plan. 


The amounts credited and charged to the Account are 
in accordance with Sections 110.(2) and 110.(3) of the 
Plan, respectively. Contributions, interest and benefits are 
recorded on a cash basis. Contributions are received from 
Revenue Canada—Taxation based on estimates of collec- 
tions for the current year and adjustments to the esti- 


Under existing arrangements, all benefits and all costs 
incurred in the administration of the Plan are financed by 
the contributions made by employees, employers and self- 
employed persons and the interest earned from the invest- 
ment of funds. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by Section 110.(1) 
of the Canada Pension Plan, a 1965 Act of Parliament, to 
record the contributions, interest, benefits and expenses of 
the Plan. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by Section 
111.(1) of the Plan to record the investment in securities 
of the provinces, territories and Canada. 


mates of prior years. Expenses are recorded on an accrual 


basis. The balance in the Account represents the 
accumulated excess of contributions and interest over 
benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 111.(2) of the Plan. All securities 
held are carried at cost, are non-negotiable and have a 
term of 20 years or such lesser period as may be deter- 
mined by the Minister of Finance on the recommendation 
of the Chief Actuary of the Department of Insurance. 
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PUBLIC ACCOUNTS, 1986-87 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 6. Financing of the Plan 
FOR THE YEAR ENDED MARCH 31, 1987—Concluded When the Plan was introduced, the combined employ- 
3. Interest er-employee contribution rate was set at 3.6% of the 
1987 1986 contributory earnings with the understanding that this 
(in thousands of dollars) would be sufficient to meet the cost of benefits and 
Interest on investment in securities administration for a certain period of time but not indefi- 
etaee at ee eee eee nitely. In the initial years, a fund would be built up from 
securities purchased during the which resources would be used to purchase securities of 
year was 9.64% (1986— the provinces and, to a much lesser extent, securities of 
ae) Ne tod Canada as described in Note 5. However, since inception 
Newloundlands ieee eee 68,556 63,035 of the Plan, it has been recognized that the 3.6% contribu- 
Prince Edward Island ................ 14,366 13,251 tion rate would need to be raised. 
INOVa SCotia es. cs ene eee 124,705 119,245 
New Brunswick ........00..::00c0c: 94,114 88,785 Under existing legislation, any proposed enactment to 
aed sooscseenannnnnnethenannnnnnnnnnnneeeee ; pepe eae alter the general level of benefits or the rate of contribu- 
Muah; ee een 182347 168'671 tions requires agreement by at least two-thirds of the 10 
Saskatchewan _........001.02...... 148,211 135,886 provinces having an aggregate of not less than two-thirds 
Sune emu Mae 460.686 4534695 of the population. 
WUKOnMermtOnyse seers During the year, the Canada Pension Plan was amend- 
3,168,767 2,982,733 ed (Bill C-116) and, with effect from January 1, 1987, a 
@anadavtece.. force Tee ae 79,576 26,580 long-term financing philosophy was established setting 
; 3,248,343 3,009,313 out provisions for the timing, rate of increase of the 
Interest on operating balance on : : : : 
Mego Withtihe Receiver General contribution rates and amendments thereto which will be 
for Canada, at a weighted aver- made by regulation. 
age rate of 8.32% (1986—9.55%) 155,507 152,268 : é : , 
ae. a The revised legislation now contains a 25 year schedule 
ee of contribution rates providing for an increase from the 
4. Expenses 1986 rate of 3.6% progressively by 0.2 percentage points 
Expenses of the Account represent the costs of adminis- each year until 1991 and by 0.15 percentage points there- 
tration charged by six federal government departments: after until 2011 when it will reach 7.6%. However, it 
Revenue Canada—Taxation (collection of contributions); stipulates that every five years the Minister of Finance 
Health and Welfare (administration); Supply and Ser- and ministers of the Crown from the included provinces 
vices (cheque issue and computer services); Public Works shall review the contribution rates set out in the schedule 
(accommodation); Employment and Immigration (assign- and make recommendations as to whether those rates 
ment of social insurance numbers and maintenance of should be changed and as to whether the schedule should 
central index); and Insurance (actuarial services). be amended to include contribution rates for an additional 
es five years. If, for any reason, the schedule is not amended 
5. Investment in securities for the additional five years the Minister of Finance shall, 
Operating balances on deposit with the Receiver Gener- by regulation, amend the schedule to include the contribu- 
al in excess of estimated cash requirements for the follow- tion rates set out in the most recent report prepared by 
ing three-month period are available for purchases of the Chief Actuary. By the year 2011, it is expected that 
securities of the provinces and Canada. The monies avail- the Plan’s Account will be equivalent to approximately 
able for securities purchases are allocated to the provinces two years’ expenditure of the Plan and will be maintained 
based on the proportion of contributions credited to the near that level in accordance with the provisions of Sec- 
Account during the preceding 10 years in respect of tion 114.1(4)(c) of the revised legislation. 


employment in a given province to the total contributions 
in those years. The portion attributed to employment in 
the Yukon Territory and Northwest Territories was, until 
December 31, 1986, invested in securities of Canada. 
With effect from January 1, 1987 the territories may 7. Other significant changes 
issue securities on the same proportionate basis as the 
provinces. The portion attributed to certain other 
employees outside Canada continues to be invested in 
securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the 
Canadian Armed Forces, who are residents in the Prov- 


The Chief Actuary’s Report No 10 containing his 
examination of the financial impact of the legislative 
changes was tabled in Parliament in October 1986. 


In addition to the financing provisions described in 
Note 6, Bill C-116 also introduced the following changes: 
a flexible retirement provision starting at the age of 60; 
increased disability and combined benefit payments; addi- 
tional benefits for dependent children; the extension of 
benefits to remarried survivors; the splitting of pension 
: credits to separated couples; and, the assignment of pen- 
ince of Quebec. sions between spouses. 
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Government Annuities Account 
AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Government 
Annuities Account as at March 31, 1987 and the statements of 
operations and actuarial reserves and changes in financial 
position for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


| In my opinion, these financial statements present fairly the 
financial position of the Account as at March 31, 1987 and the 
results of its operations and the changes in its financial 
position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


| Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the finan- 
cial statements have, in all significant respects, been in accord- 
ance with section 15 of the Government Annuities Act and 
Regulations and section 15 of the Government Annuities 
Improvement Act. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 24, 1987 


BALANCE SHEET AS AT MARCH 31, 1987 
‘(in thousands of dollars) 


|ASSETS 1987 1986 


Deposit with Receiver General for Canada...... 954,054 987,230 
Accrued interest due from Canada.................... 70,254 723555 
PSCCOUDUSITECELVA DLC steer Ene eee eee 183 196 


1,024,491 1,059,981 
Approved by the Canada Employment and Immigration Commission: 


GAETAN LUSSIER 
Chairman 


PAUL GAUVIN 
\Executive Director 
Finance and Administration 


LIABILITIES 


PUBLIC ACCOUNTS, 1986-87 


1987 1986 


Actuarial surplus due to Canada ................0 DS 3,126 


Actuarial reserves (Note 3) 


Venn era ee. 1,022,332 1,056,855 


1,024,491 1,059,981 
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PUBLIC ACCOUNTS, 1986-87 


Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL 
RESERVES 

FOR THE YEAR ENDED MARCH 31, 1987 

(in thousands of dollars) 


1987 1986 
Payments and other charges 
Annuityipaymentsercee cere eerste 100,341 99,887 
Premiumsrefundsieves- seer ee re 72 1 fsy2 2,914 
Unclaimed! annuities 2.4.2.0. tecccseet-c--- Ad 92 313 
103,305 103,114 
Income 
Interest from Canada 70,254 72,555 
Premiumsees eee 610 840 
Other: Sie eee ees 77 71 
70,941 73,466 
Excess of payments and other charges 
over income forthe yeatenrer este 32,364 29,648 
Actuarial reserves, balance at beginning 
Of the yea teres 4 oe eee tole hte ee 1,056,855 1,089,629 
1,024,491 1,059,981 
Actuarial surplus—Excess of recorded 
actuarial reserves over calculated 
actuarial reserves at end of the year ...... 2,159 3,126 
Actuarial reserves, balance at end of the 
year, (INote!3) -aessees tee wer tierce 1,022,332 1,056,855 
Accumulated premiums and accrued in- 
terest for unmatured annuities................ 314,610 348,295 
Present value of matured annuities ............ 707,722 708,560 
Total actuarial reserves (Note 3)................ 1,022,332 1,056,855 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1987 
(in thousands of dollars) 


1987 1986 
Funds were used for: 
Operations 
Excess of payments and other 
charges over income for the year .... 32,364 29,648 
Decrease in accrued interest and 
Others’ 2.2028 Pe ee ees (2,314) (2,395) 
30,050 27,253 
Actuarial surplus remitted to Con- 
solidated Revenue Fund ...................... 3,126 6,015 
Motalifundsiused\ieee ee ee eee 33,176 33,268 
Deposit with Receiver General for 
Canada, balance at beginning of the 
years vt oe: EL Ae Ss 987,230 1,020,498 
Deposit with Receiver General for 
Canada, balance at end of the year ...... 954,054 987,230 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1987 (in thousands of dollars) 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, R.S.C. c. G-6, 
(the “Act’), and modified by the Government Annuities 
Improvement Act, S.C. 1974-75-76, c. 83, (the “Improve- 
ment Act”). 
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The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employ- 
ment and Immigration Commission and operates through 
the Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account 
are maintained on an accrual basis. 


(b) Actuarial reserves 


Actuarial reserves comprise: (i) in respect of 
unmatured annuities, accumulated premiums and 
accrued interest, and (ii) in respect of matured 
annuities, the present value of such annuities actuari- 
ally determined on the basis of such rate or rates of 
interest and mortality tables as is prescribed. 


(c) Actuarial surplus due to Canada 


If at the end of any fiscal year the recorded amount 
of actuarial reserves exceeds or is less than the 
calculated amount of actuarial reserves, the differ- 
ence results in an actuarial surplus or deficit which is 
remitted to or recovered from the Consolidated Reve- 
nue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial 
reserves as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred 
to the Consolidated Revenue Fund in respect of 
annuities that could not be paid because the annui- 
tants could not be located. 


(f) Services provided without charge 


Administrative services are provided to the Account 
by the Canada Employment and Immigration Com- 
mission and by other Government departments with- 
out charge. 


. Actuarial reserves 


The method utilized to calculate the actuarial reserves 
of $1,022,332 (1986—$1,056,855) is in accordance with 
subsection 15(1) of the Government Annuities Improve- 
ment Act, S.C. 1974-75-76, c. 83 and the Regulations 
pertaining thereto. 


PUBLIC ACCOUNTS, 1986-87 
Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1987—Concluded 


The Government Annuities Regulations provide that 
the Mortality Tables to be used in the preparation of 
tables for determining the values of annuities shall be the 
Annuity Table for 1949 (without projection) for males 
and females and modified by Projection Scale C. 


Mortality statistics in the last decade have shown that 
life expectancy has increased at a faster rate than that 
provided by Projection Scale C. Should this trend contin- 
ue at the same rate in the future, the 1949 Mortality table 
adjusted by Projection Scale C may need to be modified 
and could result in a potential additional liability that 
would impact future actuarial reserves. The Commission 
undertakes an annual review of mortality in the preceding 
five year period to monitor the appropriateness of Projec- 
tion Scale C for valuation purposes. The results of the 
1986-87 study indicate that Projection Scale C continues 
to be appropriate. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have examined the statement of revenues and expenditures 
and fund balance of the Royal Canadian Mounted Police 
(Dependants) Pension Fund for the year ended March 31, 
1987. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, this financial statement presents fairly the 
revenues and expenditures of the Fund and its balance for the 
year ended March 31, 1987 in accordance with the basis of 
accounting set out in Note 2 to the financial statement 
applied, after giving retroactive effect to the changes in the 
basis of accounting as explained in Note 3 to the financial 
statement, on a basis consistent with that of the preceding 
year. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 14, 1987 


STATEMENT OF REVENUES, EXPENDITURES 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1987 


1987 1986 
$ $ 
Revenues 
Interestae cus serie orn ee nee ean 1,641,122 1,500,909 
Contributions4es ee eee 26,038 27,130 
1,667,160 1,528,039 
Expenditures 
PEnSlOnsy nceh tree eee ere 606,623 583,395 
Contributions withdrawn ..................0.. 24,328 39,941 
630,951 623,336 
Excess of revenues over expenditures ........ 1,036,209 904,703 
Fund balance at the beginning of the year 14,669,062 13,764,359 
Fund balance at the end of the year .......... STS 27/1 14,669,062 


Certified correct: 
HENRI COURCY 
Manager 

District Services Officer 
Approved: 


R. H. SIMMONDS 
Commissioner 
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NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1987 


1. Authority and operations 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 by the Royal 
Canadian Mounted Police Pension Continuation Act. The 
Act provides for members of the Force, other than com- 
missioned officers, appointed before March 1, 1949, to 
purchase certain survivorship benefits for their depend- 
ants by payment of specified contributions. The Fund is 
credited with these contributions together with interest 
computed quarterly on the balance to the credit of the 
Fund at the end of the preceding quarter, and charged 
with contributions withdrawn and pensions. All transac- 
tions of the Fund are made through the Consolidated 
Revenue Fund. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least 
once every 5 years. If the actuarial valuation discloses a 
surplus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Governor 
in Council may direct that there be credited to the Fund, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to re- 
establish solvency of the Fund. 


2. The Statement of Revenue, Expenditure and Fund Bal- — 
ance has been prepared using the following accounting — 
policies: 


Revenues 


Revenues are generally accounted for in the year in | 
which they are received, in accordance with the Gov- 
ernment of Canada accounting policies. 


Expenditures 


Expenditures are recorded on an accrual basis, in 
accordance with the Government Payables At Year 
End accounting policy. 


3. Changes in the basis of accounting 


Commencing April 1, 1986, the Royal Canadian 
Mounted Police have changed the basis of accounting in 
order to comply with the Government of Canada stated 
accounting policies: 


(a) Revenues, formerly accounted for on a cash basis 
are now recorded using the stated accounting poli- 
cies of the Government of Canada; 


(b) Expenditures, formerly accounted for in the year 
in which they were paid, are now recorded in 
accordance with the Government Payables At 
Year End accounting policy. 


For comparison purposes, the change in the basis of 
accounting has been applied retroactively to 1986. As a 
result of these changes, the excess of revenue over expen- 
diture and the fund balance for 1987 and 1986 have been | 
decreased by $47,687 and $139,005 respectively. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1987—Concluded 


4. Supplementary information 


The most recent actuarial valuation was made as at 
March 31, 1986. The valuation disclosed an actuarial 
surplus of $2,598,443. A portion of the surplus has been 
distributed by an increase in the basic pension amount of 
30% as at April 1, 1986 and an increase of 15% will be 
effective April 1, 1987 and April 1, 1988 respectively. 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Other Liabili- 
ties”. The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and 
other legislation. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 


TABLE 10.1 


OTHER LIABILITIES 


as receipts and other credits, and payments and other charges. 
In addition, the term “accounts without current transactions” 
has been included in one table, to show the net result of 
transactions in accounts which were closed out in the previous 
year. 


Table 10.1 presents the year-end balances for other 
liabilities. 


Net increase or decrease ( — ) 


April 1/1986 March 31/1987 1987 1986 
TS § § 
InteresGandymatured debtyla Dien 0%) eames reser nr er ese ere eee 10,575,729,742 -10,579,145,554 3,415,812 — 230,121,658 
Less: unamortized discount on— — - 
Canada: billsinaiine Seetewig eek ete ek eek coer Pen eee nee 6,875,615. 6,875,615 
Wreasury billsercihe ee otcn eet  ce ee FO ee COe me 1,491,381,625 —-1,507,549,231 16,167,606 103,974,423 
9,084,348,117 ~— 9,064,720,708 — 19,627,409 — 334,096,081 
ACcOUNtS Paya leinsecs eres cee cae ct ee ee Ee 5,434,079,186 — §,867,578,156 433,498,970 — 663,436,264 
Outstanding cheques and warrants, Table 10.3 ..0........ccccccccccsceccsssecsseseeseeees 2,934,059 ,674 : 2,870,342,089 © — 63,717,585 — 488,462,479 
Allowance for employee vacation and termination benefits ........................ 2,050,000,000 2,350,000,000 © 300,000,000 
Allowance for borrowings of agent Crown corporations expected to be — . 
repaid by the Government— _ 
Borrowings ol-agent Crown corporations eee eee 14,622,804,000 - 15,766,811,000 1,144,007,000 1,758,671,000 
Less: borrowings expected to be repaid by these Crown corporations.... 14,622,804,000 15,666,811,000° 1,044,007,000 1,812,498 ,000 
100,000,000 100,000,000 — 53,827,000 
Miscellaneous, Table 10.4). tivecentssseesnntis se ee ee 190,453,900 171,322,738 — 19,131,162 SoA dod 
oT Oba line coceese nny Aten rece Pen eRe: Ser eee a Me et CoO Oe 19,692,940,877 —20,423,963,691 731,022,814 — 1,534,447,073 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued and matured debt. 


TABLE 10.2 


INTEREST AND MATURED DEBT 


Table 10.2 presents a summary of the balances and transac- 


tions in this account. 


Receipts and 
other credits 


April 1/1986 
$ $ 


Interestiduedcn cy mein cere anh eee et Me ed dee $,280,201,377 15,093,292,491 
Iinterestiacenued karan ers peer ee Cmte tee 4,863,153,786 18,902,291,523 
MaturedideDttr.c cre eee ac meee 432,374,579 353,008,411,435 
Accounts without current transactions .............. 

A RCLEN ILS geeks Ane See omc Eo bu Nee AOE, 10,575,729,742 387,003 ,995,449 


Net increase or decrease ( — ) 
Payments and 
other charges 


March 31/1987 1987 1986 
$ = aS 


15,108,203,758 _§,265,290,110 Taio See Acer 
18,753,229,576 — §012,.215,733 149,061,947 131,105,270 
353,139, 146,303 Se 130,734,868 57,288,711 
ee — 321,960,000 

387,000,579,637 _ 10,579,145,554 eee eee 


o_O CG 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 
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Interest accrued 


Interest accrued is the interest accumulated as at March 31 


on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government of 
Canada, that have become due but that have not been present- 
ed for redemption. Unclaimed matured bonds are transferred 
to non-tax revenue if they remain unredeemed 15 years after 
the date of call or maturity, whichever is earlier; the minimum 
time before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized Discount on Canada Bills 


This account records the portion of the discount on out- 
standing Canada bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 10.3 


OUTSTANDING CHEQUES AND WARRANTS 


| Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 
31, are recorded in this account. Cheques outstanding for 10 
years are transferred to non-tax revenue. During the year, an 


amount of $4,828,715 was transferred to revenue. 
| 


Cheques in foreign currencies are credited to the Govern- 
'ment’s cash account at the time of issue. 


_Imprest account cheques 


_ Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenue), are record- 
_ed in this account. During the year, an amount of $9,028 was 
transferred to revenue. 


! 


| Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
_ benefit warrants. 


| 


April 1/1986 March 31/1987 1987 1986 
$ $ $ $ 
| OU TStanGing Cheques. .e, scree vacsa snes ee eae eae cn sse 2,705,194,270 2,644,991,372 — 60,202,898 — 462,806,323 
maLMpPrest;aCCOUNt CHEQUEST_RES, decco.coss.s.: ee ee es 633,826 684,369 50,543 37,279 
Wnemployment insurance warrants... eee ee ee one 228,231,578 224,666,348 — 3,565,230 — 25,693,435 
TIO 21 1g es rR fe RR al i ee 2,934,059,674 2,870,342,089 — 63,717,585 — 488,462,479 
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Unamortized Discount on Treasury Bills 


This account records the portion of the discount on out- 
standing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


Accounts Payable 


This account represents amounts owing at the year end 
pursuant to contractual arrangements, or for work performed, 
goods received, or services rendered, relating to appropriations 
on which Parliament has imposed annual ceilings, and items to 
be paid from certain statutory authorities. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 10.3 presents a summary of the balances in this 
account. 


Net increase or decrease ( — ) 


Allowance for Employee Vacation and Termi- 
nation Benefits 


This account represents allowances for amounts owing for 
earned and unpaid annual vacation leave ($450 million) and 
for employee benefits payable upon termination of employ- 
ment ($1,900 million). 


Allowance for Borrowings of Agent Crown 
Corporations Expected to be Repaid by the 
Government 


In accordance with Section 45 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations, and interest thereon, is a charge on and payable 
out of the Consolidated Revenue Fund. Such borrowings 
therefore constitute unconditional obligations of the Govern- 
ment. 


This account reports the borrowings of agent Crown corpo- 
rations expected to be repaid by the Government (see Table 
8.7 in Section 8 of this volume). 
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Other Liabilities—Miscellaneous 


Table 10.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 10.4 


OTHER LIABILITIES—MISCELLANEOUS 


Receipts and 


April 1/1986 other credits 
$ $ 

Eldorado Mining and Refining Limited— 

Unpresentedicapital stock eye ees etree 23,695 
Miscellaneous departmental paylist deductions .. 12,748,631 
Contractors’ and other holdbacks— 

Agriculture: .0 © eee ee ert a 2,310,601 216,766 

Communications nesses cre ee ee cere 1,337,619 1,132,064 

INationalieibrany ecenoe te eee eee 15,099 
Consumer and Corporate Affairs.......0..0000.. 6,021 124,922 
Employment and Immigration .................08 39,489 2,587,641 
Energy, Mines and Resources .........0..::.00 14,134,919 8,971,897 

Atomic Energy Control Board .................0: 67,673 385,214 
ENVixOninentherte ee eon re enon cry neem en eae 2,943,964 97,948 
ExternaleAffairs: coo or eee errr” 2,695,846 2,027,254 

Canadian International Development 

INO CNICY ee eee eee ee ene 12,433,619 17,469,745 
RIsnenicstand Oceans mec meee memes ene 2,493,081 2,567,374 
Indian Affairs and Northern Development...... 668,436 617,655 
DUSEI CO eee hee eee ee ener eee eae eee 4,074 31,947 
National Defence ete treo eac nice eee 57,039,674 123,466,752 
National Health and Welfare.............0....c:00 PSST 18,345 
National Revenue— 

Customs nde Xcises eet retre ere $13,360 127,063 
PUbliGh Works sere eer ene ee 31,909,141 24,679,507 
Regional Industrial Expansion .................:0005 286,204 90,908 
Science and Technology— 

National Research Councilite.......2.4......00:...5 3,948 461 3,476,619 
Solicitor General— 

Administration program ..........0:ccccceseee 164,427 537,689 

@orrectionali Senvicese meee cares eee 443,540 1,172,801 

Royal Canadian Mounted Police .................. 1,976,192 583,907 
Supplysand | Senvicesee =e tee een 2,274,030 1,564,467 
Transporter oxen eet eee ee 22,510,815 20,009,559 

Canadian Transport Commission.................. 29,552 24,716 

160,464,055 211,997,859 
Suspense;accOuntsiwwenn ny eee ea a PAF SN) 1,079,775 
PDOtal eerste cee een ar nee RS were cee 190,453,900 213,077,634 


Eldorado Mining and Refining Limited—Unpresented capital 
stock 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has 
not been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain 
employees are credited to this account pending transmittal to 
related outside organizations. 


During the year, the account was decreased by net transac- 
tions amounting to $13,475,772. 
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Net increase or decrease ( — ) 
Payments and re iss 


other charges March 31/1987 1987 1986 
$ os $ $ 
- 1360s 

13,475,772 “72014) - 13,475,772 ~ 452,365 
2,602 9.524765 214,164 489,314 
1,275,319 1,194,364 143-555 ~ 595,586 
3,890 - 11209 11,209 =133.852 
10,241 120,702 114.681 1,854 
66,479 2,560,651 2,521,162 10,120 
9,749,496 13,357,320 ~ 771,599 5,579,320 
336,563 | 116,324 48,651 12,694 
356,909 2,685,003 ~ 258.961 108,041 
273,006 - 4,450,094 1,754,248 1,317,216 
18,286,717 11,616,647 ~ 816,972 ~ 3,072,964 
3,387,039 1,673,416 ~ 819,665 110,801 
799.370 486,721 ~ 181,715 ~ 119,926 
13,587 Pas 18,360 1,379 
121,184,801 $9,321,625 2,281,951 ~ 10,518,153 
6,086 245,576 12,259 ~ 153,459 
120,253 — $20,170 6,810 ~ 404,275 
33,454,922 - 23,133,726 ~ 8.775.415 9,410,102 
41.519 "335,593 49,389 235.661 
4,675,023 2,750,057 ~ 1,198,404 571,619 
193,150 508,966 344,539 — 39,034 
999.705 616,636 173,096 ~ 664.925 
63,460 2,496,639 520,447 425,266 
1,693,964 2,144,533 ~ 129.497 ~ 488,662 
21,699,329 20,821,045 ~ 1,689,770 1,776,504 
39.594 > 14674 ~ 14.878 14.711 
218,733,024 153,728,890 26735165 3,702,444 
~ 18,297,294 1,079,775 2.124,672 
232,208,796 171,322,738 — 19,131,162 5,374,751 


Contractors’ and other holdbacks 


This account records the amounts withheld to ensure that 
contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and 
are credited to this account under Section 35 of the Financial 
Administration Act. They are paid out in accordance with 
contracts under regulations of the Treasury Board. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


During the year, the accounts were increased by net transac- 
tions amounting to $1,079,775. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains result- 
ing from the translation of the net assets denominated in 
foreign currencies, to Canadian dollar equivalents as at March 
31, are credited to revenue as premium and discount on 
exchange, and net losses are charged to budgetary expenditure 
of the Department of Finance. 


TABLE 11.1 


FOREIGN EXCHANGE ACCOUNTS 


Receipts and 
other credits 


April 1/1986 
$ $ 
International reserves held in the Exchange 


Bund: Accounts on ete te ere eres 
International Monetary Fund—Subscriptions .... 


3,458,318,723 

4,670,138,140 

8,128,456,863 
Less: International Monetary Fund—Notes 

Paya blenwe ert ee rene rae res 

Special Drawing Rights allocations............ 


3,912,394,653 
1238,135;992 
5,150,530,605 


Total foreign exchange accounts .......0......0ccccce 2,977,926,258 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Gov- 
ernment of Canada to the Exchange Fund Account, in Canadi- 
an and other currencies, for the purchase of gold, foreign 
currencies and securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, 
audited financial statements for the Exchange Fund Account 
are prepared for each calendar year. The financial statements 
as at December 31, 1986, together with the Auditor General’s 
report thereon, are found at the end of this section. 


Foreign exchange reserves, rather than the outstanding 
advances to acquire such reserves, are reported on the State- 
ment of Assets and Liabilities. Accordingly, all investment 
income or losses and valuation gains or losses are recognized in 
the accounts of Canada as either revenue or expenditure of the 
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27,955,357,256 
27,955,357,256 


1,017,973,318 
69,816,591 
1,087,789,909 


29,043,147,165 


Table 11.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
It should be noted, however, that this table excludes 
unmatured debt payable in foreign currencies, amounting to 
$11,997 million as at March 31, 1987 ($13,797 million as at 
March 31, 1986); details relating to these obligations are 
presented in Section 12 of this volume. 


Net increase or decrease (— ) 
Payments and 


other charges March 31/1987 1987 1986 
$ Ss. $ $ 

32,709,389,660 8,212,351,127 4,754,032,404 — 752,686,020 
266,006,850 —4,936,144,990 | 266,006,850 684,877,270 
32,975,396,510 (13,148,496,117 — -5,020,039,254 — 67,808,750 
657,742,653 4,272,625,318 360,230,665 636,610,768 
1,307,952,543 69,816,591 182,143,452 

657,742,653 5,580,577,861 430,047,256 818,754,220 
33,633,139,163 7,567,918,256 4,589,991,998 —886,562,970 


current year rather than being taken into revenue or expendi- 
ture in three equal portions over the current and two succeed- 
ing years. 


Table 11.2 shows foreign exchange reserves held by and 
advances to the Exchange Fund Account as at March 31, 
1987. Gold held by the Account is valued at 35 SDRs per fine 
ounce ($58.74 Cdn as at March 31, 1987 and $55.61 Cdn as at 
March 31, 1986). 


In 1986-87, payments and other charges consisted of 
advances to the Exchange Fund Account in the amount of 
$31,770.6 million, a valuation adjustment of $467.8 million, 
and an adjustment of $471 million due to recognition of 
international reserves held in the Exchange Fund Account. 
Receipts and other credits consisted of repayments of advances 
of $27,450.9 million and a valuation adjustment of $504.5 
million. 


TABLE 11.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


March 31/ March 31/ 
1987 1986 
BU SiCasnvonideposi tee me ems te ene a 2s Wp) 
US dollar short-term deposits .........0.0.0.::cccce — 1835 419 
WSidollarinvestments ote eek ee 4,699 - 1,380 
SECA DO TAWAN GIRTON TG etn cen en ene 253 259 
International Monetary Fund notes.................... 26 261 
GLA ysecca: ds: taneds Scan tages Seino ied eres aa ee REC Ae L141 1,118 
Ganadianicashtondepositeeinw....c..ccce ce — () 
otal tad. 20 ee Seiko ky. Sse, COE OE oe 8,21 3,459 
Advances by the Consolidated Revenue Fund 
were denominated as follows: 
US dollars (1987, US $6,081 million; 1986, 
WSsS7s060imillion) 2) eset eee _ 1,938 9,854 
Deutsche marks (1987, DM 200 million; : 
19863 DMe200 million) Ree. cette... = 144 119 
Swiss francs (1987, SF 1,252 million; 1986, 
Sialo64 million) eee. ease sven 1,082 _ 1,188 
Japanese yen (1987, Y 260,000 million; _ 
1986snxe258.450) million) eens eee 2,324 2,032 
Special Drawing Rights (1987, SDR 383.3 . 
million; 1986, SDR 383.3 million) .............. 643 609 
1213t 13,802 
Less: Canadian dollar deposit with the 
Receiver General for Canada ..................... 3,868 9,821 
Total advances from the Consolidated Reve- : 
FAV IVSHL BLOT) ole a Reel a Le Ame Pn Ean eg ye 8,263 3,981 
Less: losses or income ( —) and valuation losses 
recognized as expenditure or revenue— 
Deferred valuation losses at previous Decem- . 
Derg latices teh es he ie cree ys ae 412. 403 
Total net income (—) orlosses from January 
IatomMarchys lesen eee ee -361 119 
st 522 
“OA Recs Seg a ane Sa ee ed 8.212 3,459 


() Less than $500,000. 

) Excludes 1962 issue (1987, $58,486,400; 1986, $64,765,120) and 1968 issue 
(1987, $130,550,000; 1986, $139,580,000), the proceeds of which were 
advanced to the Exchange Fund Account in Canadian dollars. 


International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of the SDR, a unit of account 
defined in terms of a “basket” of five major currencies. 


PUBLIC ACCOUNTS, 1986-87 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. 
Annual maintenance of value payments are made to, or 
received from, the IMF when the Canadian dollar depreciates 
or appreciates against the SDR, in order to maintain the 
SDR-value of the IMF’s holdings of Canadian dollars. In 
1986-87, payments and other charges consisted of a mainte- 
nance of value adjustment of $155.6 million and a valuation 
adjustment of $110.4 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1986-87, notes payable to the IMF 
increased by $360.2 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It 
represents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1986-87, receipts and other credits consist- 
ed of a valuation adjustment of $69.8 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have examined the balance sheet of the Exchange Fund 
Account as at December 31, 1986 and the statement of income 
for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, the Exchange Fund Account for the year 
ended December 31, 1986 was in compliance, in all significant 
respects, with applicable provisions of the Currency Act, R.S., 
c. C-39, as amended. 


BALANCE SHEET AS AT DECEMBER 31, 1986 
(in millions of dollars) 


ASSETS 1986 1985 
US Cdn US Cdn 


Denominated in US dollars 


Further, in my opinion, the financial statements present 
fairly the financial position of the Exchange Fund Account as 
at December 31, 1986 and the results of its operations for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements applied on a basis 
consistent with that of the preceding year. 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 6, 1987 


LIABILITIES 1986 1985 
Cdn Cdn 


Due to the Consolidated Revenue Fund 


Cash and short-term deposits .......... 867.5 1,197.6 645.4 902.5 Advances: (INote.9) ese eee 4,113.3 3,903.4 
SecunitiessGNOte: peste se ete 446.0 615.7 692.1 967.8 (Loss) net income for the year ................ (104.7) 51.4 
1,313.5 WSN) iS HSY NESTA 
Denominated in other foreign curren- 
cies 
Cash and short-term deposits .......... PETE 30.3 
Denominated in Special Drawing 
Rights 
Special Drawing Rights (Note 4)... 249.6 344.5 ZNO Tee Oe2: 
International Monetary Fund notes 
(INOGeeS) Wet se tee eee ee ene 196.1 270.7 185.6 259.5 
Golds (Notel6) a5 ote eee eee 844.8 1,166.3 773.1 1,081.0 
1,290.5 Le7 Slee 824 elO4 de, 
Official international reserve assets 
(Note: itn see eae AE eee 2,604.0 3,594.8 2,537:6 3,548.3 
Denominated in Canadian dollars 
Casita eet et ee ee ae 1.0 0.6 
Provision for valuation gains on 
uncompleted contracts (Note 8) ...... 0.5 2.6 
Deferred net valuation losses................ 412.3 403.3 
4,008.6 3,954.8 4,008.6 3,954.8 
Approved: 
J.W. CROW 
Governor 


Bank of Canada 


DAVID LONGWORTH 
Deputy Chief, International Department 
Bank of Canada 


STANLEY H. HARTT 


Deputy Minister 
Department of Finance 
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Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1986 
(in millions of Canadian dollars) 


Assets and liabilities denominated in SDRs are first trans- 
lated into US dollars at the year-end US dollar value of 
the SDR, as calculated by the IMF, and then into 
Canadian dollars. Investment income in foreign curren- 


1986 1985 cies is translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the income is 
eee soe fae a0 recorded. The assets and liabilities denominated in foreign 
US dollar PTE i 103.8 118.2 currencies and SDRs have been translated into Canadian 
Special Drawing Rights 0.0000... 15.1 8.8 dollars at the following year-end exchange rates: 
International Monetary Fund notes........ 193 229 
Goldiloansiies #s. Saseetal baer: 3.0 1.4 1986 1985 
187.0 193.3 
: WS dollargees er eee arene 1.3805 1.3983 
Net valuation losses (Note 10)............00.00. (300.7) (635.5) Japanese VON ie a RR Ree aaa 0.008736 0.006993 
Loss forthe Year cocccessccsscnsedsieibesceseeceil 113.7 442.2 SWISS FANG oo. oeescsestesernstenstnctiee 0.8572 016803 
ist acs it32) 2) Special Drawing Right... 1.68861 1.53592 
Reconciliation of loss for the year to (loss) CUES Chesiaia teense eee ee 0.7191 0.5730 
net income due (from) to the Con- 
solidated Revenue Fund: Investment income 
(Losses) gains deferred from previous 
re ee acca ( nee ee Investment income is recorded on an accrual basis and 
ererr subdsequen Case C C . : : : : 
ee aie y en) includes interest earned, amortization of premiums and 
Oss) net income for the year due (from c 2 Beit 
POE Coptolidtied Resenle Find... (104.7) $1.4 discounts, and gains and losses on the sale of securities. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986 


L. 


Authority and objective 


The Account is governed by Part II of the Currency 
Act, R.S., c. C-39, as amended (the Act). The Account is 
in the name of the Minister of Finance and is adminis- 
tered by the Bank of Canada as fiscal agent. The Account 
is funded by advances from the Consolidated Revenue 
Fund (CRF) which are limited to Cdn $10 billion by 
Order in Council dated March 1, 1979 and are not 
subject to interest. The loss or net income for the year is 
chargeable or payable to the CRF within three months 
after the end of the year. 


The main objective of the Account is to aid in the 
control and protection of the external value of the Canadi- 
an dollar and the Minister acquires for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


Valuation gains and losses 


Valuation gains and losses include the increases and 
decreases in the value of assets and liabilities arising from 
the translation of foreign currencies and SDRs during the 
year and at year end. Valuation gains and losses also 
include gains or losses on transactions in foreign curren- 
cies, SDRs and gold, and on the liquidation of liabilities. 
In accordance with the provisions of the Act, valuation 
gains and losses for the year are taken into income in 
three equal portions over the current and two succeeding 
years. 


Operating expenses 


The Bank of Canada provides, without charge, the 
administrative, custodial and fiscal agency services to 
carry out the objectives of the Account. 


. Securities denominated in US dollars 


1986 1985 
(in millions of US dollars) 


US Government treasury bills .......... 33937 581.7 
F ae International Bank for Reconstruc- 
2. Accounting policies tion and Development bonds ...... 103.0 106.0 
: A IntereStipeoaseat eens ae: : ; 
WV atuationiohassets ccrued interest 633. 4.4 
446.0 692.1 


US dollar securities, Special Drawing Rights (SDRs) 
and International Monetary Fund (IMF) notes are 
adjusted for amortized premiums and discounts where 
applicable, and include accrued interest. Gold includes 
gold loans and accrued interest on gold loans. Under the 
Currency Act, the Minister of Finance determines the 
gold valuation policy of the Account (Note 6). Cash and 
short-term deposits include accrued interest where 
applicable. 


Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian dollars at the year-end 
exchange rates in the Canadian foreign exchange market. 


Estimated market value at year end: 
1986—US $446 million (Cdn $616 million) 
1985—US $693 million (Cdn $969 million) 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986—Continued 


4. Special Drawing Rights 


1986 1985 

(in millions of SDRs) 
Held at end of the year ...................... 202.2 198.4 
A CCTUCG INTERES ( meee werent tren ne ie 1.6 
203.9 200.0 


Heldvatiendiof.thetyeaneern cent 247.4 217.9 
AACCTUCUHINtCleSt eee ence eae: 2.2 1.8 
249.6 219.7 


. International Monetary Fund notes 


1986 1985 
(in millions of SDRs) 


Supplementary Financing Facility 


NOLES ee ce ee aa Be 154.7 160.9 
Accruediinterestweeesee eesti 5.6 8.0 
160.3 168.9 


INGLES ae cee ce en nee eetacr ann r 189.2 176.8 
AACCTUCGHINCCLeS tre ce et tee 6.9 8.8 
196.1 185.6 


These notes represent Canada’s participation in the 
Supplementary Financing Facility established to assist 
members of the IMF with balance of payments needs. 
The notes were acquired in 1983 and 1984 and have 
original terms to maturity of five years. They are redeem- 
able on demand if Canada represents that it has a balance 
of payments need and are transferable to other members. 


. Gold 


1986 1985 
(in thousands of fine ounces) 
Held at beginning of the year............ 20,106 20,137 
Sales eee nn een 382 31 
Heldjatiendiofithesyeanencn eae 19,724 20,106 


(in millions of US dollars) 


Gold and gold loans................:0:00 844.5 773.0 
Accrued interest on gold loans........... 0.3 0.1 
844.8 773.1 


Gold is valued in the Account at 35 SDRs per fine 
ounce, which approximates its historical cost in foreign 
currency terms. In keeping with the method of valuation 
used for other assets, gold holdings were translated into 
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US dollars at the year-end US dollar value of the SDR, 
and to a Canadian dollar equivalent at the year-end 
exchange rate for the US dollar. 


The book value, market value (as recorded at the 
London fixings) and approximate Canadian dollar histori- 
cal cost of gold and gold loans at historical rates of 
exchange, excluding accrued interest on gold loans, at 
year end are: 


1986 1985 


Per, Total Per Total 
fine in fine in 
ounce millions ounce millions 


Book value —$US.....0.0.0....... 42.81 844.5 38.44 773.0 

—— Cdn tec. 2, SOG, PHIFTESL8 53.75 1,080.9 

Market value— $ US.................. 390:90)5 57,7103) 9327-00) 6,574.07 

== § Cie ccs 539.64 10,643.8 457.24 9,193.4 
Approximate historical 

cost = pC ON ee ee 36.91 728.0 36.91 742.1 


The Minister of Finance has authorized loans and/or 
sales, at market related prices, of part of the gold held by 
the Account, to the Royal Canadian Mint and others. At 
year end, the Account’s gold holdings included gold loans 
of 1,118 thousand (1985—1,174 thousand) fine ounces. 


. Official international reserve assets 


The Account is the principal repository of Canada’s 
official international reserves. The remainder of Canada’s 
international reserves are held by the Bank of Canada and 
the CRF and are not reflected in the statements of the 
Account. 


. Provision for valuation gains on uncompleted contracts 


At year end, the Account had uncompleted foreign 
exchange transactions and swaps. As the exchange rates 
on these uncompleted contracts differ from the year-end 
rates at which the Account’s assets and liabilities are 
valued, additional valuation gains or losses will occur 
upon settlement. The provision for valuation gains on 
uncompleted contracts arises from the revaluation of such 
contracts using the year-end rates of exchange and repre- 
sents the portion of future net gains or losses attributed to 
the current year. 


Under swap arrangements with the Bank of Canada, 
the Account sells US dollars to the Bank and agrees to 
repurchase these amounts at the same exchange rates at 
which they were sold. These contracts are undertaken to 
assist in the Bank’s cash management operations. Out- 
standing swaps with the Bank of Canada at year end 
amounted to US $760 million (Cdn $1,049 million) 
(1985—nil). 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1986—Concluded 


9. Due to the Consolidated Revenue Fund—Advances 


1986 1985 


(in millions) 
Amount Cdn §$ Amount Cdn$ 


Foreign currencies and SDRs 


WS dollarsiee a ae eee ein oy, 6,214 8,578.7 4,950 6,921.6 
Japaneseivenimm seen 260,000 2,271.4 262,300 1,834.3 
Swiss francs cw ete ees 1,664 1,426.4 1,676 1,140.2 
SD Rehman ete eee nike de 383 647.2 383 588.7 
Detschermanksmenree 200 143.8 200 114.6 
13,067.5 10,599.4 

Less: Canadian dollar repay- 

ments to the Receiver Gener- 
alitom@Ganadameecrme ce 8,954.2 6,696.0 


4,113.3 3,903.4 


The proceeds of Canada’s borrowings in foreign curren- 
cy and allocations of SDRs by the IMF have been 
advanced in foreign currency and SDRs from the CRF to 
the Account. The borrowings have included foreign secu- 
rity and note issues and bank loans, as well as drawings 
under Standby Credit Arrangements with Canadian and 
foreign banks. Redemptions of such borrowings are made 
using the resources of the Account. Interest payable by 
Canada on borrowings in foreign currencies is charged 
directly to the CRF. 


10. Net valuation losses (gains) during the year 


1986 1985 
Assets Liabilities Total Total 
(in millions of Canadian dollars) 


DERIVES SEIN egctences conse ennshornepoconas (10.5) 451.8 441.3 323.2 
Swisstirancse messes eee cr (0.4) 294.8 294.4 290.1 
US Sidollarsteerr eters tene cs; (21.7) (146.4) (168.1) 142.2 
CSOld PRR erect eee ie a 25 (107.2) (107.2) (169.3) 
Dentschemarksmeeene en 29.2 29,2 3 Ie? 
Special Drawing Rights.............. (51.2) 58.5 Wess 30.2 

(191.0) 687.9 496.9 647.6 
Gain on gold sales...............0..0.... (196.2) (12.1) 
Net valuation losses during the 


VCR Taree ee ee 300.7 635.5 
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Unmatured Debt 
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Statement of all borrowing transactions on behalf of Her 


Majesty: tare toe eee ee ne a 


PUBLIC ACCOUNTS, 1986-87 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as issues and retirements. In addition, the term ‘“‘account(s) 
without current transactions” has been included in some 
tables, to show the net result of transactions in accounts which 
were Closed out in the previous year. 


Government’s liabilities to outside parties. 


TABLE 12.1 


UNMATURED DEBT 


Payable in Canadian currency— 

Marketable bonds, Table 12.2 ..........0 2-2. 
Canada savings bonds, Table 12.3 ............0.... 
Special non-marketable bonds issued to the 

Canada Pension Plan Investment Fund, 

Tableat2i dite mer cnte mae eects nee ares 
Mreasuny billsslablei2:Sa esse eee eee 
INotesiand! loans; Table 12.6.......0-e- care: 


Less: Government’s holdings of unmatured 
debt— 
MarketableibondSiesss- aera eee 
Canada savings bonds held on account of 
employees eer erin sarc ateunac eho teers: 
Canada savings bonds held on account of 
the! Payroll'Savings Plan i. eres 
Special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund.... 


Payable in foreign currencies— 
Marketableibondss Lable 222.35 se ee 
INotesiandsloanssablesli2:Omc ena eee 
@anadaiDilisselaDlep 2. meee ee enn eee eee 


Less: Government’s holdings of unmatured 
debt— 
Marketable bonds 


Total unmatured debt 


April 1/1986 
$ 


81,066,797,000 
44,244,635,000 


445,190,000 


61,950,000,000 190,600,000,000 


187,706,622,000 219,688,518,514 


184,429,819 


90,579,235 


445,190,000 
720,199,054 


Issues Retirements March 31/1987 1987 1986 
$ $ $ $ $ 
18,508 ,763,000 5,149,650,000 94,425,910,000 13,359,113,000 11,810,582,000 
9 227,473,514 9,162,464,514 44,309,644,000 65,009,000 2,285,204,544 
1,352,282,000 1,792,000 1,795,680,000 1,350,490,000 239,853,000 
175,600,000,000 76,950,000,000 15,000,000,000 9,650,000,000 
— 100,000,000 
189,913,906,514 217,481,234,000  29,774,612,000  23,885,639,544 
Sseliilesoil 228,007,070 9,534,100 — 174,895,719 142,438,061 
572,164,358 536,134,861 126,608,732 36,029,497 = DS PIT) 
1,225,595,000 494,142,500 731,452,500 731,452,500 

1,352,282,000 1,792,000 1,795,680,000. 1,350,490,000 239,853,000 
3,203,152,709 1,260,076,431 2,063,2/5,332 1,943,076,278 356,709,844 


5,889,888,320 
7,920,869,800 


13,810,758,120 


13,501,600 
13,797,256,520 


5,868,445,147 


Net increase or decrease ( — ) 


186,986,422,946 216,485,365,805  188,653,830,083  214,817,958,668  27,831,535,722 23,528,929,700 


786,139,074 807,582,247 21,443,173 3,773,071,520 

335,160,000 3, 159,502,300 5,096,527,500  —2,824,342,300 961,367,050 
2,887,397,.671 _1,842,039,434 1,045,358,237 _1,045,358.237 

4.008,696,745 5,809,123,981 12,010,330,884 —1,800,427,236  4,734,438,570 

446,600 13,055,000 ~ 446,600 — 6,470,400 

4,008,696,745 _ 5,808,677,381 _11,997,275,884 — 1,799,980,636  4,740,908,970 

194,462,507,464  226,815,234,552 — 26,031,555,086 28,269,838,670 


200,783,679,466 220,494,062,550 


Notes:—This table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of the 
Government, but not included in unmatured debt, can be found in Table 12.11. 

—Starting in 1986-87, all instalment purchases (payroll deductions) of Canada savings bonds by Government employees are deducted from the applicable 

“Government’s holdings of unmatured debt” account. Such instalment purchases were previously reported as a deposit account under Section 9 of this volume. 


Figures for the previous year have been adjusted retroactively. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


—bought and sold on the open market; 

—payable in Canadian or foreign currency; 

—subject to call or redemption before maturity; 

—fixed dates of maturity; 

—interest payable either in coupon or registered form; and, 


—face value guaranteed at maturity. 
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Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 12.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1987. 
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MARKETABLE BONDS 
OO SST TOTO 


Net increase or decrease ( — ) 


8 ee ae ee 


Maturity date % Issue date Series April 1/1986 Issues!) Retirements‘) March 31/1987 1987 1986 
$ $ $ ss $ $ 
Payable in Canadian currency— 
Matured 1986-87 
1986—May 11442" “May 1/81. J61 9,483,000 9,483,000 — 9,483,000 —- 489,462,000 
Junel 15% June 1/81-July 31/81 .... J64 5,196,000 5,196,000 — 5,196,000  - 811,112,000 
June6 = 13 JUNG /S 4a: H28 375,000,000 375,000,000 — 375,000,000 
July 1 14345) JULY 1/8 ilieeee eee ee J68 26,493,000 26,493,000 — 26,493,000 —- 412,272,000 
Sept ome 2 4a SCpt5/S4.ee ea eee eee H37 400,000,000 400,000,000 — 400,000,000 
Oct 1 8 Oct 1/69-Feb 15/70 
April een eee F47 410,380,000 410,380,000 — 410,380,000 
Oct 1 18 OCIS (She eereeree yen J72 267,726,000 267,726,000 — 267,726,000  - 32,473,000 
Dec 5 LO Decis/84 pee H46 450,000,000 450,000,000 — 450,000,000 
Dec15 10 Dec 15/83-Feb 1/84 ...... H14 200,000,000 200,000,000 — 200,000,000 
1987—Feb | 15% Feb 1/82-Aug 1/82........ J75 1,099,548,000 1,099,548,000 — 1,099,548,000 - 44,648,000 
Mar5 12 Mar26/S 5m ee H55 400,000,000 400,000,000 — 400,000,000 
Mar 15 15 Mar 31/82-May 1/82 .... J78 800,000,000 800,000,000 ~ — 800,000,000 
4,443,826,000 4,443,826,000 _ — 4,443,826,000 — 1,789,967,000 
Maturing 1987-88 : 
1987—May1 12% May 8/84-Aug 22/84 
Sept 12/84-Oct 1/84...... H23 650,000,000 ~ 650,000,000 
Junel 13 June 1/84-June 19/84 — : 
Julylil/ 34 ereeee H27 375,000,000 ~ 375,000,000 
June” 91494 9 Junelll/ Soe eee. es. J81 250,000,000 250,000,000 
June6 10 JUNCIO/35 ee eee ee H59 450,000,000 450,000,000 450,000,000 
July 1 8% July 1/77-Sept 1/77 — 
DecwS/ 1a 11 525,000,000 $25,000,000 
July 1 15 Julval/S2 ee eee J84(2) 399,756,000 393,164,000 6,592,000 + - 393,164,000 — 208,000 
Sept lS '2 ss AU pal) 84 eeeeneenrenens H31 150,000,000 150,000,000 — 
Septl44 Se Sepull/S2 ewan omnes J87@) 631,841,000 86,960,000 544,881,000  - 86,960,000  - 18,109,000 
Septio 974 se SeptG/ Sones eens H66 500,000,000 ~ $00,000,000 500,000,000 
Oct 15 13 OctS /S2 eee ee ee J90 450,000,000 ~ 450,000,000 
Nov15 12 Nov 1/82-Apr 1/84 ———— 
Octi2.4/8 4 ee eee J92 475,000,000 475,000,000 
Dec 1 8 Decil//8 0 ences eee F79 7,000 oe 3000 
Dec6 9% Deci6/85 einer e ee H71 500,000,000 $00,000,000 500,000,000 
Decisis Dec 15/82-Aug 1/83 
Sept 1/83-Dec 15/84...... J96 900,000,000 900,000,000 
1988—Feb 1 8% Reb) Siete ote J15 125,000,000 125,000,000 
Feb | 10% Feb 1/83-Apr 27/83 ...... J98 500,000,000 500,000,000 
Feb | 11% Nov 14/84-Mar 19/85 . 
ADrsllO/S Smee eee H45 350,000,000 350,000,000 — 100,000,000 
Mar6 9% Mari6/S Gem eran H78 550,000,000 550,000,000 — 550,000,000 
Mar15 10% Feb 22/83-Mar 15/83  . 
July 12/83-Feb 1/85 . 
Febil9/ SS eee ere H2 875,000,000 875,000,000 
8,656,604,000 480,124,000  8,176,480,000 - 480,124,000  2,081,683,000 
Maturing 1988-89 . 
1988—Junel 5 YONG MISS ccsesocaca inerctseeceor AT21 100,000,000 100,000,000 
Junel 5 Febil 645s eee. ce CT9 50,000,000 50,000,000 
June 6 es8)2)  Junei6/ Smee eens H86 550,000,000 550,000,000 550,000,000 
SNS A Yat SO ese raeee H90 550,000,000 550,000,000 550,000,000 
Oct 15 10% Oct 15/83-Nov 8/83 - 
Dec 15/83-May 1/85 : — 
May) 8 Sie net H11 825,000,000 825,000,000 200,000,000 
Nov15 10 July 23/85-Sept 1/85 — 
Oct 1/85-Oct 23/85 ...... H64 625,000,000 625,000,000 625,000,000 
Dec5 8% Decks /S Gee H91 600,000,000 600,000,000 600,000,000 
Dec15 9% Nov 15/85-Feb 6/86 
Maral) 86 neem ners H69 475,000,000 475,000,000 475,000,000 
1989—Feb15 6% 1 S(1e) STSY TM osc asonasecesapcecceen F61 150,000,000 150,000,000 
Feb15 11 Feb 21/84). 282 cctsconies H15 200,000,000 200,000,000 
Mars5 8 Maid / Sie wre ee oc H99 600,000,000 - 600,000,000 600,000,000 
Mar15 12% Apr 1/84-May 1/84 : 2 
Aug 22/84-Sept 12/84 .. H20 575,000,000 575,000,000 
3,000,000,000 2,300,000,000 5,300,000,000 = 2,300,000,000 __1,300,000,000 
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TABLE 12.2 
MARKETABLE BONDS—Continued 


eee ———————0——89$““—\wamwrroomm™ 


Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1986 Issues“) Retirements!) March 31/1987 1987 1986 
$ $ $ 3 $ $ 
Maturing 1989-90 
1989—Apr15 9% Dec 15/85-Apr 10/86 .... H72 150,000,000 125,000,000 275,000,000 125,000,000 150,000,000 
June] 13% June 1/84-June 19/84 oo 
July) /S4 eee ee a H24 525,000,000 525,000,000 
Julyals arel3' Aug 1/84 oe eee H32 150,000,000 150,000,000 
July! 8% Apr 28/86-May 22/86 
July 3/86-July 24/86 
Sept 2/86-Oct 1/86 
Oct 23/86-Dec 15/86 .... H82 1,175,000,000 1,175,000,000 —:1,175,000,000 
Augely quel 334= | Marsl/8lteeercocet... uae J58 442,320,000 442,320,000 
Oct 1 10 Aug 15/79-June 12/85 
Julypl/S Samer eee orcs, J26 450,000,000 450,000,000 250,000,000 
Oct 1 10% Oct 1/79-July 1/80 
May 15/83-June 21/83.. J29 775,000,000 775,000,000 
INovaliyguanl 0)4ee Janu/S Seen er ree H49 350,000,000 350,000,000 
Nov! 12% Oct 1/84-Oct 24/84 ...... H40 325,000,000 325,000,000 
Dec 15 11% Dec 15/79-Feb 1/80 Oo 
June 1/80-Aug 1/80 
Sept 27/83-Feb 1/84 
Maris /84eereenc in: J33 1,075,000,000 1,075,000,000 
1990—Feb 1 12 Nov 14/84-Mar 19/85 .. H43 400,000,000 ~- 400,000,000 
Feb | 13%4 (Mar /8 19 Cees ccc... J60 592,912,000 $92,912,000 
Feb 26 10 Rebi26/S@seeete ses H77 500,000,000 500,000,000 500,000,000 
Mar 15) 913340 Mari3l/S0 meee... J38 839,453,000 839,453,000 
6,574,685,000 1,300,000,000 7,874,685,000 —_1,300,000,000 900,000,000 
Maturing 1990-91 
1990—May1 5% May 1/64-July 1/64 
Sepel/ Gomer e..... ine 225,000,000 225,000,000 
Mayalrss 4m 2A pil Glee se. snens, F12 125,000,000 125,000,000 
Mayl 13 Mayall/8 0 ee teerrre ss sc-.2.05. J41 1,784,422,000 1,784,422,000 75,000 
June 1 L184 “ApralO/S5e ese H56 150,000,000 150,000,000 150,000,000 
July 1 8 Jan 29/87-Feb 19/87 
MarilS/8i Pees... H95 600,000,000 600,000,000 600,000,000 
Augl 9 Augelli 8 Or rece eens: H88 500,000,000 $00,000,000 500,000,000 
Sept! 10% July 12/83-Feb 1/85 
eb il9/ 85. meee... c3 HS 550,000,000 550,000,000 
Oct1 10% Aug 15/85-Oct 1/85 : 
OCt23 8S Peers... cr: H65 1,100,000,000 1,100,000,000 1,100,000,000 
Oct 1 T2o Octal SO Meme eee... J49 22,539,000 22,539,000 10,000 
Dec tS) 10/47) Novalis/85i ees. H70 375,000,000 375,000,000 375,000,000 
1991—Feb 1 1232) Feil Sees pers. : JS6 718,974,000 718,974,000 718,557,000 
Marl 9% Dec 15/85-Apr 10/86 .... H73 375,000,000 175,000,000 $50,000,000 175,000,000 375,000,000 
5,425,935,000 1,275,000,000 6,700,935,000  1,275,000,000 2,718,642,000 
Maturing 1991-92 
1991—May1 9% Feb 6/86-Mar 15/86...... H75 625,000,000 625,000,000 625,000,000 
May 10 142 Mayall 8 een eeet esta J62 490,517,000 340,000 490,857,000 340,000 489,462,000 
Junel 11 May 1/85-May 22/85.... HS7 425,000,000 425,000,000 425,000,000 
Julyl 8% Apr 28/86-May 22/86 
June 12/86-July 3/86 
JulyQ4/S6ree eee H83 1,700,000,000 1,700,000,000 —_1,700,000,000 
Oct 1 18 OctiltS / Sires te... J73 132,274,000 260,411,000 392,685,000 260,411,000 32,473,000 
DeoriSmmeliiows DeciliS/84ree ccc... H47 225,000,000 225,000,000 
Dec15 8% Sept 2/86-Oct 1/86 
Oct 23/86-Nov 12/86 .... H89 1,600,000,000 1,600,000,000 = 1,600,000,000 
1992—Feb 1 TS512= “Rebw/S2 Mere te J76 150,452,000 1,095,734,000 1,246,186,000  1,095,734,000 44,648,000 
Mar ll t8ih Seam6/S ieee veers H94 550,000,000 $50,000,000 550,000,000 
2,048,243,000 5,206,485,000 7,254,728,000  5,206,485,000 1,616,583,000 
Maturing 1992-93 
1992>= Apr 99734) Vi Marsll2/8 7c nec: Al 600,000,000 600,000,000 600,000,000 
Junel 10% June 12/85-July 1/85 
July 23/85-Sept 1/85 .... H61 750,000,000 750,000,000 750,000,000 
Junel 15 Juice 82 ieee. cases J82 200,000,000 200,000,000 
July 1 15 Duly ali/ 32 eer ee J85 244,000 393,164,000 393,408,000 393,164,000 208,000 
Sept] 5% Sept 1/66-Dec 15/66 
FeO IU/G7 eres eee F6 225,000,000 225,000,000 
Sept | L4vae™ Septal 32 irerere cs. 20. J88 18,159,000 86,960,000 105,119,000 86,960,000 18,109,000 
Oct SSeS 2m Octil5/82 so ae ae J91 400,000,000 400,000,000 
Noval ion 12348 NOV A/S 2eeee eee J93 500,000,000 $00,000,000 
Dec15 11% Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 ...... J95 2,050,000,000 2,050,000,000 
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Maturity date 


1993—Feb 1 


Maturing 1993-94 


1993—May 1 
June | 
July 1 
Oct 15 


Dec 15 


1994—Feb 1 
Mar 1 


Mar 1 


Maturing 1994-95 


1994—Apr 1 
May 15 


June 15 


July 15 
Oct 1 
Dec 1 
Dec 15 
1995—Feb 1 
Feb 1 
Mar 1 


Maturing 1995-96 


1995—Apr | 
June | 


Oct 1 
Oct 1 


Dec 15 


1996—Mar 1 


Maturing 1996-97 


1996—May 1 
June | 


Sept 15 
1997—Mar 1 


Maturing 1997-98 


1997—May 15 


1998—Mar 15 


1999—Oct 15 
Dec 1 
2000—Mar 15 


% 


11% 


13% 
12% 
6% 

12% 
11% 
12% 
11% 


11% 
10% 


6% 
10 


10% 


10% 


9% 
8% 


8% 


9% 


3% 


Maturing 1999-2000 


9 
13% 
13% 


Issue date Series 


Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83... J99 


May 15/83-June 21/83.. H3 


Junie sll/ 8 ereosemnee ne J65 
JulyAll/S eee J69 
Sept 27/83-Oct 15/83 

Febil/ 34a ee H8 
Nov 8/83-Dec 15/83 
Feb)21/ 34ers H12 
DechllS/S6yee ene are H93 
Jan 29/87-Feb 19/87 

Maris /S/peeemete eu H96 
Mar 13/84-Apr 10/85.... H17 
Apr 1/84-May 1/84 

AUS 22/84 See ee H21 
June 1/84-July 11/84 

AUgtly/ 84 Seren tee H25 


June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77........ F85 


June 19/842 eer H29 
Septgl2)S4 meee es H39 
Decl /G7eevee eee F23 
Oct 1/84-Oct 24/84 ...... H42 
Feball/S Spey eee H51 
Nov 14/84-Mar 19/85 .. H44 
Decils/847 eee H48 


Feb 19/85-May 1/85 
May222/S5 a aeeneee H54 
June 12/85-July 1/85 


July 23/85-Sept 1/85 .... H62 
Oct 68ers ee BS3 
Oct 1/75-Dec 15/75 

Feb 1/76-Apr 1/76 ........ F97 
Oct 1/85-Oct 23/85 

Novgl5 85 a aeeenee ars H67 
Febi6/862 erg cr H76 
Aprull0/86) see nee H80 
Apr 28/86-May 22/86 

July 24/86-Oct 1/86 

Deca 5/S69e ese H84 
Sepiglis/30 ps ceed Pl 
Jan 29/87-Feb 19/87 
Marelio/ Siemens H97 


May 15/77-July 1/77 
Sept 1/77-Feb 1/78........ J9 
Septulis/56mee ee .. T15@) 


Octils/77-Dec 15/77 = 
Decei/S Orn ves. J53 
Mar 31/80-Mar 1/81 

Mar 31/81-Oct 15/82... 


April 1/1986 
$ 


1,850,000,000 
5,993,403,000 


1,050,000,000 
894,804,000 
423,507,000 


1,025,000,000 
850,000,000 


700,000,000 
4,943,311,000 


1,025,000,000 
1,200,000,000 


764,120,000 
250,000,000 
475,000,000 
125,000 
900,000,000 
375,000,000 
725,000,000 
475,000,000 
6,189, 245,000 


1,350,000,000 


1,850,000,000 
100,000,000 


709,750,000 
950,000,000 


350,000,000 
5,309,750,000 


55,000,000 


55,000,000 


1,032,000,000 
197,045,000 
1,229,045,000 


621,750,000 
400,000,000 


1,050,000,000 
2,071,750,000 


Issues!) 


$ 


1,080, 124,000 


202,000 
21,952,000 


250,000,000 
800,000,000 
1,072,154,000 


475,000,000 


1,975,000,000 


1,125,000,000 
3,575,000,000 


Retirements!) March 31/1987 
$ $ 


1,850,000,000 
7,073,527,000 


1,050,000,000 
895,006,000 
445,459,000 


1,025,000,000 


850,000,000 
250,000,000 


800,000,000 
700,000,000 
6,015,465,000 


1,025,000,000 
1,200,000,000 


36,575,000 727,545,000 
250,000,000 
475,000,000 

125,000 
900,000,000 
375,000,000 
725,000,000 
475,000,000 


36,575,000 6,152,670,000 


1,350,000,000 


1,850,000,000 

100,000,000 

19,125,000 690,625,000 
950,000,000 
350,000,000 


19,125,000 5,290,625,000 


475,000,000 


1,975,000,000 
55,000,000 


1,125,000,000 
3,630,000,000 


48,000,000 984,000,000 
197,045,000 


48,000,000  1,181,045,000 


29,000,000 592,750,000 


400,000,000 


1,050,000,000 


29,000,000  2,042,750,000 


1987 
$ 


1,080, 124,000 


202,000 
21,952,000 


250,000,000 
800,000,000 
1,072,154,000 


— 36,575,000 


— 36,575,000 


— 19,125,000 


— 19,125,000 


475,000,000 


1,975,000,000 


1,125,000,000 
3,575,000,000 


— 48,000,000 


— 48,000,000 


— 29,000,000 


— 29,000,000 


Net increase or decrease ( — ) 


1986 
$ 


768,317,000 


811,112,000 
412,272,000 


475,000,000 
1,698,384,000 


975,000,000 
1,850,000,000 


950,000,000 
350,000,000 
4,125,000,000 
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Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1986 Issues) Retirements!) March 31/1987 1987 1986 
$ $ $ Ss $ $ 
Maturing 2000-01 — 
2000—July1 15 July sl)/ Sil areeeet. ccas. J70 175,000,000 175,000,000 
Decil'S; 1.934 WDeci5//Sienee.c- J22 550,000,000 12,500,000 537,500,000 — 12,500,000 
2001—Feb | 15% June 1/81-July 31/81 .... J66 425,000,000 425,000,000 
1,150,000,000 12,500,000 _1,137,500,000 — 12,500,000 
Maturing 2001-02 _ 
2001—May1 13 May 1/80-Oct 1/80 
Febrl/Sileeeeer ns: J42 1,325,000,000 1,325,000,000 
Oct | 9% Oct 1/76-Dec 1/76 _ 
Apr 1/78-May 15/78 - 
Julypll/1 Sie eee tes. J2 1,411,500,000 32,500,000 _1,379,000,000 — 32,500,000 
2002—Feb 1 834 _Febulydiin tee oe J7 252,000,000 12,000,000 240,000,000 — 12,000,000 
Mar15 15% Mar 31/82-May 1/82 .... J79 350,000,000 350,000,000 
3,338,500,000 44,500,000  3,294,000,000 — 44,500,000 
Maturing 2002-03 . 
2002—May1 10 May 1/79-June 1/79 — 
July 15/79 ewer ee J25 1,850,000,000 1,850,000,000 
Dec15 11% Dec 15/79-July 1/80 . 
Mayalls/So mentee ccc J34 1,625,000,000 ~ 1,625,000,000 
2003—Feb | 11% Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 - 
Apr 27/83-June 21/83 
July pl2/83 pee ee J35 2,700,000,000 2,700,000,000 
6,175,000,000 6,175,000,000 
Maturing 2003-04 — 
2003—Oct 1 9% Aug 15/78-Oct 1/78 ...... J18 787,500,000 36,000,000 751,500,000 — 36,000,000 
2004—Feb1 10% Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 .. J24 2,200,000,000 2,200,000,000 
2,987,500,000 36,000,000 2,951,500,000 — 36,000,000 
Maturing 2004-05 a. 
2004—June 1 13% Apr 1/84-May 1/84 ...... H22 550,000,000 — $50,000,000 
Oct | LO) ROC TO eee pete ses J30 600,000,000 600,000,000 
2005—Mar1 12 Oct 15/83-Nov 8/83 ol 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 .... H9 1,775,000,000 1,775,000,000 
2,925,000,000 2,925,000,000 
Maturing 2005-06 oS 
2005—Sept1 12% Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85.... H6 1,375,000,000 1,375,000,000 375,000,000 
2006—Mar 1 12% Mar 13/84-Nov 14/84 : 
Mario /Someren H18 975,000,000 975,000,000 
2,350,000,000 2,350,000,000 375,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
AUgy 1/84 reeves sts cats H26 1,025,000,000 1,025,000,000 
2007—Mar1l 13% June 19/84..........0..0.. H30 325,000,000 325,000,000 
1,350,000,000 1,350,000,000 
Maturing 2007-08 — 
2007—Oct 1 13 Aug 22/84-Sept 12/84 .. H36 700,000,000 700,000,000 
2008—Mar1 12% Oct 1/84-Oct 24/84 ...... H41 750,000,000 750,000,000 
1,450,000,000 _ 1,450,000,000 
Maturing 2008-09 
2008—June 1 10 Decil5/SSi eet H74 325,000,000 325,000,000 325,000,000 
Oct 1 113% Feb 1/85-May 1/85........ H52 725,000,000 725,000,000 400,000,000 
2009——Mar ty 112 Mayi22/Soie eer. H58 400,000,000 400,000,000 400,000,000 
1,450,000,000 1,450,000,000 1,125,000,000 
Maturing 2009-10 : 
2009—Junel 11 Oct 1/85-Oct 23/85 ...... H68 625,000,000 625,000,000 625,000,000 
Oct | 10% June 12/85-July 1/85 
Septil/8Ste sree. cs H63 1,000,000,000 1,000,000,000 1,000,000,000 
2010—Mar, 1) 5934 a Marels/S6m. H79 325,000,000 325,000,000 325,000,000 
1,950,000,000 1,950,000,000 1,950,000,000 
Maturing 2010-11 
2010— June ieee eA Dr O/8 Omer een H81 325,000,000 325,000,000 325,000,000 
Oct 1 $34 Apr’ 28/86 were H85 325,000,000 325,000,000 325,000,000 
2011—Marl 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 .... H87 1,300,000,000 1,300,000,000 —_1,300,000,000 
1,950,000,000 1,950,000,000 —_1,950,000,000 
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Net increase or decrease (— ) 


Maturity date % Issue date Series April 1/1986 Issues“) Retirements!) March 31/1987 1987 1986 
$ $ $ Ss $ $ 
Maturing 2011-12 _ 
2011—Junel 8% Feb 19/87-Mar 15/87.... H98 750,000,000 750,000,000 750,000,000 


Accounts without current transactions 


Payable in foreign currencies— 


United States dollars— 


418,740,000. 


81,066,797,000 18,508,763,000 5,149,650,000 94,425,910,000 13,359,113,000 


— 5,058,060,000 
11,810,582,000 


1986—Nov 3 16%4-~~Nov'3/8 lca renee: 418,740,000 — 418,740,000 9,660,000 
G3) 1987—Oct 15 5 Octi'S/62 eee 64,765,120 6,278,720 58,486,400 — 6,278,720 — 687,680 
G3) 1988—Junel 6% Junen/68e ee 139,580,000 9,030,000 130,550,000 — 9,030,000 3,220,000 
1989—July 15 9% JULYELS (SS) ee 628,110,000 40,635,000 587,475,000 — 40,635,000 628,110,000 
1995——JulvelS ae OVamn Ul Valo) Soe eee 628,110,000 40,635,000 $87,475,000 — 40,635,000 628,110,000 
Nov 21 10 Nov21/85ee eee 697,900,000 45,150,000 652,750,000 — 45,150,000 697,900,000 
1996—Feb 27 9 Febi2//SOnne eee 1,395,800,000 90,300,000  1,305,500,000 — 90,300,000 = 1,395,800,000 
G)  1998—Apr 1 8% API l/18: sen eres 348,950,000 22,575,000. 326,375,000 — 22,575,000 8,050,000 
(3) Oct 15 9% Octil5/782=eeeae 488,530,000 31,605,000 456,925,000 — 31,605,000 11,270,000 
4,810,485,120 704,948,720  4,105,536,400  -704,948,720  3,381,432,320 
Deutsche marks—  .. 
1989—Apr 30 8% Apr30/82iexehe ees 119,080,000 25,280,000 144,360,000 25,280,000 29,880,000 
Swiss francs— 
G)  1989—Mar 20 3% Mar 20/791 188,443,200 37,850,400 8,565,600 217,728,000 29,284,800 36,379,200 
1992—May 10 5% May 10/84522 Naa 142,760,000 30,040,000 172,800,000 30,040,000 37,160,000 
331,203,200 67,890,400 8,565,600 390,528,000 59,324,800 73,539,200 
Japanese yen— 
(4) 1991—Feb 20 6% Reb) 20/8 Oe ee ene 629,120,000 94,067,927 535,052,073 — 94,067,927 629,120,000 
(4) 1993—July 23 5% July23/86e eee 692,968,674 692,968,674 692,968,674 
629,120,000 692,968,674 94,067,927  1,228,020,747 598,900,747 629,120,000 
Account without current transactions ............cccccccecceseseceeeseeee : — 340,900,000 
Total marketable bonds (foreign currencies) .............cccccccc000+. 5,889,888,320 786,139,074 807,582,247 5,868,445,147 — 21,443,173 3,773,071,520 


86,956,685,320 19,294,902,074 5,957,232,247 100,294,355,147 


13,337,669,827 


15,583,653,520 


‘") Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 


exchange at March 31. 


(2) Exchangeable at the option of the holder for an equal par value bond bearing the same interest rate. 


(3) Subject to redemption before maturity. 


(4) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a “currency swap” 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 


Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


_ —<issued to Canadian residents; 
—issued in Canadian currency only; 
—registered in the name of the holder; 


—fixed dates of maturity; 


| 
| 
| 
) 
. 
| 


—not marketable; 


—redeemable on demand by the holder, with accrued inter- 
est calculated to the end of the previous month; 


—not subject to call before maturity; and, 
—term to maturity of seven years or more. 


Table 12.3 presents a summary of the balances and transac- 
tions for Canada savings bonds. 


UNMATURED DEBT 12:7 


PUBLIC ACCOUNTS, 1986-87 
TABLE 12.3 
CANADA SAVINGS BONDS 


eee 
eee TT eee 


Maturity date % Issue date Series April 1/1986 
$ 

1986—Novi 10% 1977-78 oe ee ee S32 383,191,500 
1986—Nov1 10% 1979-80 creer Rene: $34 1,927,183,200 
1987—Nov1 10% 1 980281 eaves cs, $35 1,299,241,700 
1988—Nov1 10% 198 LeS2ie eee tele eres: S36 7,241,620,900 
1989—Nov1_ 10-8 1982-83 Sot ees $37 6,123,117,600 
1990—Nov 1 10-84%-7% 1983-84 oo. $38 6,563,037,600 
1991—Nov1  10-8'4-73% 198 4-85. ooo... ceceeceeeeeseeee $39 8,383,278,900 
1992==Nov 1” 710-814-7545 1985-SO@peeere eee: S40 12,323,963,600 
1993—Novl 7% 1986-89 eee S41 

Accounts without current transactions cet gee ee ares 

Potala sccsccosccscc SRO ee ne ROE 44,244,635,000 


Net increase or decrease (— ) 


Issues Retirements March 31/1987 1987 1986 
$ $ ss . $ $ 
383,191,500 a — 383,191,500 — 16,866,200 
1,927,183,200 7 —1,927,183,200 — 93,493,300 
59,455,500 1,239,786,200 — 59,455,500 — 62,484,500 
389,842,900 6,851,778,000  - 389,842,900 -514,438,200 
510,280,200 5,612,837,400 -—510,280,200 -820,180,800 
746,544,500 5,816,493,100 - 746,544,500 —1,115,806,600 
1,365,346,200 7,017,932,700 —- 1,365,346,200 — 3,794,746,106 
3,145,057,500 9,178,906,100 —3,145,057,500 12,323,963,600 
9,227,473,514 635,563,014 8,591,910,500  8,591,910,500 
— . — 3,620,743,350 
9,227,473,514 9,162,464,514 44,309,644,000 65,009,000 2,285,204,544 


(1) $41 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 


Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 
have the following characteristics: 


—not negotiable; 
—not transferable; 


—not assignable; 


TABLE 12.4 


SPECIAL NON-MARKETABLE BONDS 


April 1/1986 


$ 
Canada Pension Plan Investment Fund— 

MaturedPlOSGs8 7 rece ere csc cece eee te ete eel eee Meee 1,792,000 
Maturing. 1987-8 Sires cae errs ee ert eae nec aera eats 3,814,000 
TOSSES 9 caine hae Rene Ree ree, ae re 5,607,000 
1.989 <90 Si cescteicescede neces eee ea ate a 4,059,000 
199059 Tec ah ret Me rte re, Perm es eee oe 5,447,000 
199192? s v.22), Say bel eich oe BOOS tony Beis: pare oak ed, 6,540,000 
1992-930. 2 Ut eee 5 ee See be RON oc See Ae 7,112,000 
|S Se Sal ilar acai en nlbde, Dintrsinns seed a 8 ces Goreme xt Ai nr te 7,907,000 
LBS 12 YS FPR Pe err pec ict RT Oe RSET REE: Sten, Gh CROC ee 9,087,000 
1995-96 Se eather, CA en ner gen ne ene omen eee ee 10,217,000 
NSLS TSAO fa tee oe alee Seabee ea 9 bine erecting SIR ea Siar h ae 10,651,000 
1997=98 ..: Peer ee Eee OD RA es 11,351,000 
199 Be OO sce tee rte ete ene te ees nee eee 12,015,000 
NOG9=2. 000 FE eae the ee ee Re eee, 17,709,000 
DOOOEON 2 Be vive secescatesaeeeens ares eee See ee 22,971,000 
2OOU<O 2 = ek cc. ee ee Oe ee 17,622,000 
2002-035 cce. dete scree ee ee ee as eer 17,414,000 
2OOB 04 oe ee calc ee ene yas 17,259,000 
OO BOS. Bee Ra cocis nee es cence conetint sacs ee ce 16,661,000 
DOOS HOG as ee coco re ee LL ee 239,955,000 

ZO OG Oi Paar ees ee te are eRe eee 

Account  withouticurrent’ transactions 2iet.ccceccscesescesessene. eeeteorese 
Bo) C9 Dre renee Mae. ede es Seo, Re ri OPA ONO Le oG att Rare ene eet 445,190,000 
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—issued in Canadian currency only; 

—term to maturity of 20 years or less; 

— interest payable semi-annually; and, 
—redeemable at face value plus accrued interest. 


Table 12.4 presents a summary of the balances and transac- 
tions for these special non-marketable bonds. 


Net increase or decrease ( — ) 


Issues Retirements March 31/1987 1987 1986 


$ $ Ss $ $ 


1,792,000 ~ 1,792,000 
3,814,000 
5,607,000 
4,059,000 
5,447,000 
6,540,000 
7,112,000 
7,907,000 
9,087,000 
10,217,000 
10,651,000 
11,351,000 
12,015,000 
17,709,000 
22,971,000 
~ 17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 


239,955,000 


1,352,282,000 1,352,282,000 


— 102,000 


1,352,282,000 1,792,000 1,795,680,000 1,350,490,000 239,853,000 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 
—common terms: 3 months, 6 months and 12 months; 
—issued in Canadian currency only; 

—transferable; and, 


—bought and sold on the open market. 


TABLE 12.5 


TREASURY BILL ISSUES AND REDEMPTIONS 
(in millions of dollars) 


Issues 
3month 6 month Other 
bills bills bills 
APTS S Gi. me ee ee eee cescs toes cc 8,200 4,200 1,000 
MEAN cicero nese an aertes gnc 1o. 5 A 11,150 5,900 1,500 
RTT Yop ies Ne ene eA a APR Re an Dene *s 7,850 3,800 1,000 
AAT) Rie oat 8 5 ee Be eet of IM fe ee, See ee: 7,650 3,600 1,000 
TENUEL TIS setae WERE einen) A Meee. Scythe 11,200 5,700 1,000 
Septem De Recess. snes mae eeee ces eer oan 8,200 4,200 1,000 
OCOD e ane ee er tere ee atten sein eee Ne nee 10,850 5,500 3,750 
INOVeM DER GY. <., Patio ie rcs meeendneee 8,800 4,500 1,550 
December ea: 2-5. ae Hee. eek as RS 8,850 4,500 1,150 
MANUATV LOST secures ee seas oes ee meee 10,950 5,700 1,700 
| EXEL BY EN Ye Sa oe 9,950 5,550 2,700 
IMEC) Fo Sere oe SP es oN, ne ne 9,700 5,250 1,500 
113,350 58,400 18,850 


Balance at Apriltle 986s eee ee te 
Balanicerat March) SI OST rac-cccsscncessreecsaenecneee- 


Notes and Loans 


These accounts record borrowings made under agreements 
with banks in Canada, United States, Switzerland, Japan and 
other international banks. They also record the borrowings of 
Canadair Financial Corporation Inc (now called Cartierville 
Financial Corporation Inc) which were directly assumed by 
the Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. 


_ The balances at March 31, 1987 consist of: 


 _$1.750,000,000 US ($2,284,625,000 Cdn) five year loans 
| from international banks; 


—$255,000,000 US ($332,902,500 Cdn) in notes assumed 
from Canadair Financial Corporation Inc (now called 
Cartierville Financial Corporation Inc); 


PUBLIC ACCOUNTS, 1986-87 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for periods 
of one year or less. 


The balance at March 31, 1987 consists of $30,600 million 
in three-month bills; $31,000 million in six-month bills; and, 
$15,350 million in 364-day bills. 


Table 12.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


Redemptions 

3 month 6 month Other Net 
Total bills bills bills Total change 
13,400 6,500 4,700 900 12,100 1,300 
18,550 10,200 4,650 1,350 16,200 2,350 
12,650 8,050 2,850 900 11,800 850 
12,250 8,200 3,350 900 12,450 — 200 
17,900 11,150 5,350 900 17,400 500 
13,400 7,850 4,300 900 13,050 350 
20,100 9,900 5,400 1,350 16,650 3,450 
14,850 8,950 4,700 3,650 17,300 — 2,450 
14,500 8,200 3,800 900 12,900 1,600 
18,350 10,850 4,750 1,000 16,600 1,750 
18,200 8,800 4,550 1,750 15,100 3,100 
16,450 8,850 4,200 1,000 14,050 2,400 
190,600 107,500 52,600 15,500 175,600 15,000 
61,950 
76,950 


—300,000,000 SF ($259,200,000 Cdn) three year loan, 
300,000,000 SF ($259,200,000 Cdn) five year loan, and 
200,000,000 SF ($172,800,000 Cdn) six year loan, from 
Swiss banks; and, 


—200,000,000,000 Yen ($1,787,800,000 Cdn) eight year 
loans, from Japanese banks. 


The foreign currency balances were translated into Canadi- 
an dollars using the year-end closing rates of exchange at 
March 31, 1987. 


Table 12.6 presents a summary of the balances and transac- 
tions for the notes and loans. 
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TABLE 12.6 


NOTES AND LOANS 


« 


Deen eee eee eee ee ee 
eee — ———————___—_—_—_—__ IIIT 


Net increase or decrease (— ) 


Maturity date % Issue date April 1/1986 Issues!) Retirements") = March 31/1987 1987 1986 
$ $ $ : $ 3 $ $ 
Payable in Canadian currency— 
Account without current transac- 
tions has eR Ree. — 100,000,000 
Payable in foreign currencies— 
United States dollars— 
Notes payable to— 
American banks various various ........ 628,110,000 628,110,000 — 628,110,000 — 735,490,000 
Canadian banks various various ........ 1,605,170,000 1,605,170,000 : —1,605,170,000 1,059,730,000 
Debts assumed from Canadair _— 

Financial Corporation Inc various _- various ........ 355,929,000 23,026,500 332,902,500 — 23,026,500 —- 661,047,000 
1987—June 16 14% June 16/82.. —1,046,850,000 67,725,000 979,125,000  -67,725,000 24,150,000 
1988—Oct 27 10% Oct 27/83... 697,900,000 45,150,000 652,750,000 -—- 45,150,000 16,100,000 
1990—Mar 22 11% Mar 22/85 .. 697,900,000 45,150,000 652,750,000 § -— 45,150,000 16,100,000 

5,031,859,000 2,414,331,500 2,617,52 ) —2,414,331,500 — 280,457,000 
Swiss francs— : 

1987—Mar 8 1% Mar 8/82 .... 285,520,000 285,520,000 . — 285,520,000 74,320,000 
Nov 15 4h May 15/84. 214,140,000 45,060,000 259,200,000 — 45,060,000 55,740,000 
1989—May 3 5% May 3/84... 214,140,000 45,060,000 259,200,000 45,060,000 55,740,000 
1990—May 15 5% May 15/84. 142,760,000 30,040,000 172,800,000 — 30,040,000 37,160,000 
856,560,000 120,160,000 285,520,000 — 165,360,000 222,960,000 

Japanese yen— : 
(2) 1989—Feb 19 7.1 Feb 9/19 184,410,800 184,410,800 = = +  ~—184,410,800 14,799,050 
(2) 1992—July 31 7.9 July 31/84 .. 943,680,000 129,000,000 1,072,680,000 =—- 129,000,000 290,280,000 
(2) 1993—_Nov 27 7 Nov 27/85 .. 629,120,000 86,000,000 5,120,000 86,000,000 629,120,000 
(2) 1999—Feb 19 Th” Feb 19/79... 275,240,000 275,240,000 == = ———— — 275,240,000 84,665,000 
2,032,450,800 215,000,000 459,650,800 1,787, — 244,650,800 1,018,864,050 


7,920,869,800 335,160,000  3,159,502,300 5,096,527,500 — 2,824,342,300 


961,367,050 
7,920,869,800 335,160,000 3,159,502,300 5,096,527,500 — 2,824,342,300 


861,367,050 


(1) Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
(2) Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term U.S. funds and have the following 
characteristics: 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1987. 


Table 12.7 presents a monthly summary of Canada bill 
issues and redemptions. 


—issued at a discount in lieu of interest payments; 
—term to maturity of not more than 270 days; 
—transferable; and, 


—bought and sold on the open market. 
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TABLE 12.7 


CANADA BILL ISSUES AND REDEMPTIONS 


PUBLIC ACCOUNTS, 1986-87 


S960 —oaoa0w0wqwW0OnMso——Sae 


Issues Redemptions Net change 
$ $ $ 

eM OInU Ip ULL acy nee ee See eR ARE o> ke 
CO estate ee ge iil, St eee es ele eam ne oo eR 
UIUIIN SE si cchbeiecs tah cond cd pS Say a ee ony OO ae Rn ae crs ae ee 
cy ULL y sree carton Ronee Poernaerte aren Ue wesc e100 RM eer 
UNUS US Cre  erte mae re ON ac gtk, cars ch ede MRE EER 
Septem Denne remenmnnen fctrre rn ite, Gh ah Aone nN El ch 

DCE) BFS creeper tice ey Onc 878,084,666 878,084,666 

INovem bermerec merce eres ines cco sce: Seo le ee emir es ree 378,999,594 17,156,900 361,842,694 

Decembeniieeee sewn net tery cscs ee Oe 274,395,840 219,121,203 55,274,637 

TEN TUDEN yp TCR ae 6c er PUR Pe Ree ha a 520,828,994 644,024,670 — 123,195,676 

Ree DIU ATs yaee tes re ener i ne cere he eR lee 448,911,373 379,450,301 69,461,072 

Marche meee ere ee Pet POT PAY 05d Ae ee NY 386,177,204 553,823,349 — 167,646,145 

2,887,397,671 1,813,576,423 1,073,821,248 

— 28,463,011 


Exchange valuation adjustment at March 31, 1987 
Balance at March 31, 1987 


SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 12.8 sets out unmatured debt at March 31, for each of 
the years 1982-83 to 1986-87 inclusive, with the average rate 
of interest thereon. For purposes of comparison, unmatured 
debt is classified as to marketable bonds, non-marketable 


TABLE 12.8 


~1,045,358,237 _ 


bonds (include Canada savings bonds and the Canada Pension 
Plan Investment Fund), Treasury bills, notes and loans, and 
Canada bills. 


_UNMATURED DEBT AS AT MARCH 31, FROM 1983 TO 1987, WITH THE AVERAGE RATE OF INTEREST 


_ THEREON 


Non-marketable bonds 


Canada 
Pension Plan 
Canada Investment 
Marketable bonds savings bonds Fund 
Amount Average Amount Average Amount Average 
out- interest out- interest out- interest 
standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) % 
ND Seis 100,294 10.90 44,309 8.35 1,796 10.00 
OSG. 86,957 11.44 44,245 10.12 445 11.08 
M985 Lees TAGS 73 11.76 41,960 1125 205 10.81 
MOS 4 nessa 58,994 ESS 38,204 9.85 189 10.59 
983 ccc: 516713 11.18 32,641 12.00 171 10.48 


[.k35assssSsses“_As$"0e.“wwowowoooaaannaqTw9wT:. 0 _——O——=0>03>—0—0—0— — 


Total 
Treasury bills Notes and loans Canada bills unmatured debt 
Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) % $(millions) % 
76,950 7.87 5,097 9.82 1,045 5.81 229,491 9.34 
61,950 10.13 7,920 9.14 201,517 10.66 
52,300 10.89 7,059 9.86 172,897 eS 
41,700 9.94 3,039 10.43 142,126 10.59 
DONS 10.15 1,825 10.19 115,475 11.14 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 12.9 shows the average high and low yields of Treas- 
ury bills, at tender, together with the average yield on the 
latest issues for the years 1982-83 to 1986-87 inclusively. : 
TABLE 12.9 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
1987 oo REA OE ais! 9.89 6.80 6.80 
1 SGME SOREN RO es 11.85 8.52 10.19 
[OS SAS Te Ree heres 13.01 9.41 10.40 
1S SAAR SEP ea 10.53 9.02 10.53 
1.9835. ee os 16.34 9.13 9.17 
Six-month bills— 
LOS Forccmertae ssrA 9.67 6.94 6.94 
L986 See tee ran ae 11.59 8.75 10.19 
OS Sieceet oe eet eens 13.81 9.49 10.71 
[OSA ears, chee cree eens 11.20 8.88 11.00 
O83) Re Brewee Sone 16.82 9.00 9.52 
Other bills— 
JOST re Me eee 9.66 TAS 7.19 
[OSG Ae Pee ae tee 10.96 8.38 9.89 
OSS ee cee er erence 14.25 9.79 11.63 
NOS Ate ee eee ce eet ae: 11.67 8.91 11.67 
TOS Sie. eek te bees ce ce: 17.08 9.10 9.58 


Maturity of Government Debt 


Table 12.10 presents total unmatured debt arranged in 
order of maturity. 


TABLE 12.10 


MATURITY OF GOVERNMENT DEBT 


Canada Treasury Notes and Canada 
Marketable bonds savings bonds bills loans bills Total 
Average Average Average Average Average Average 
interest interest interest interest interest interest 
Maturity Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % 


LOSS eee eee 8,235 11.10 1,240 10.50 76,950 7.87 1,304 12.59 1,045 5.81 88,774 8.25 
19897 Oe: Fh 5 5,648 9.20 6,852 10.50 653 10.88 13,153 9.96 
1990; Sb cis are. 8,606 ets 5,613 8.50 1,140 10.37 15,359 10.12 
[OG Dts eile bes. 7,236 10.37 5,816 US 173 5313 13,225 9.15 
1 99D Fate Shs, 7,255 11.02 7,018 Tels 14,273 9.41 
1993 [Die esk.. x 31,574 10.88 17,770 Tels 1,827 7.56 51,171 9.67 
1998/2002 ........ 8,439 11.19 8,439 iW Ree) 
2003 Ofer Seo 11.50 15,751 11.50 
20080 Reece: 7,550 10.57 i550 10.57 
a ea a i ne 
100,294 10.90 44,309 8.35 76,950 7.87 5,097 9.82 1,045 5.81 227,695 9.33 
Less: Gov- 
ernment’s 
own 
holdings .......... 22 8.12 858 ys 880 7.76 
pet Se ee ee ee ee ee 
100,272 10.90 43,451 8.36 76,950 WEST 5,097 9.82 1,045 5.81 226,815 9.34 


ee A ee ee ee ee oe 
Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 12.11. 
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Statement of all Borrowing Transactions on 


behalf of Her Majesty 

Table 12.11 presents the information required by Section 40 ment of Assets and Liabilities, except where the Government 
of the Financial Administration Act. The borrowing transac- is the lender. Borrowings by non-agent Crown corporations are 
tions included in this table are: borrowings by the Government _ not included because such borrowings are not on behalf of Her 
for general purposes, and borrowings by agent Crown corpora- Majesty. 


tions which are reported as such on the Government’s State- 


TABLE 12.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1986 Borrowings Retirements March 31/1987 
Unmatured debt of the Government of Canada) ooo. ociccccccccsssesescssssssssesesestessscsesnsueseseenseees 200,784 220,494 194,463 226,815 
Borrowings of Crown corporations designated as agents of Her Majesty®)............:.:0:0 14,623 52,915 51,771 15,767 
TBR) I les vhs pcos tec ive asses eats Gk aENRR IIDS PERE RS oOo so BSGE COL on GO SC RR Re retin rece cea 215,407 273,409 246,234 242,582 


() Details can be found in this section. 
(2) Details can be found in Section 8 (Table 8.7) of this volume. 
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Related to the 
Financial Statements 
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OTHER ACCOUNTS REPORTED ON THE 
STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—cash in transit; 
—cash; 

—fixed assets; and, 
—accumulated deficit. 


TABLE 13.1 
CASH IN TRANSIT 


Cash in Transit 


Table 13.1 presents a summary of the balances and transac- 
tions for cash in transit. 


Net increase or decrease ( — ) 


April 1/1986 Credits Charges March 31/1987 1987 1986 
$ $ $ . $ Q $ $ 
Cash in hands of collectors and in transit ............ 1,596,313,103 1,596,313,103 1,379,192,187 1,379,192,187 -217,120.916 -—202,832,576 
Moneys received after March 31 but applicable 
toitheicurrent year ....2<1c...c eee eee 96,143,963 96,143,963 89,172,972 89,172,972 — 6,970,991 12,727,797 
ER Ota oe re carte hese sencctteeaeesetieg sen eer tase eee vase 1,692,457,066 1,692,457,066 1,468,365,159 (1,468,365,159 — 224,091,907 — 190,104,779 
Cash in hands of collectors and in transit Cash 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Moneys received after March 31 but applicable to the current 
year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes refunds of old year expenditure 
received prior to the closing of the accounts, and receipts to be 
credited to asset, liability, and (in exceptional cases) revenue 
accounts, where the omission of the credits in the old year 
would tend to make the accounting incomplete or inconsistent. 


TABLE 13.2 


CASH 


The Government’s cash account represents public moneys 
on deposit at March 31, to the credit of the Receiver General 
for Canada, with the Bank of Canada, chartered banks and 
other financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


Table 13.2 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, West German marks, and 
Japanese yen. 


April 1/1986 


Receipts 


Net increase or decrease ( — ) 


Disbursements March 31/1987 1987 1986 


$ $ 


Receiver General— 
Current deposits— 


GCanadianicurrency. 21 ee ee 4,565,881,925 


360,095 ,683,032 


$ $ $ $ 


360,182,968,426  4,478,596,531 — 87,285,394 —1,212,889,485 


ForeignicurrencieS sce tae 154,133,686 4,110,087,074 4,142,105,215 122,115,545 — 32,018,141 105,362,330 
Specialideposits eres ct rere ees 24,258,012 842,515,883 849,571,915 17,201,980 — 7,056,032 — 5,808,848 
TT Ota reece eee ee Se nce ee ee ee 4,744,273,623 365,048 285,989 365,174,645,556  4,617,914,056 — 126,359,567 —1,113,336,003 
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Receiver General current deposits 


The monthly balances of Canadian and foreign currency 
deposits for the last five years are presented in the following 
tables: 


TABLE 13.3 


CASH IN CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1987 1986 1985 1984 1983 
MA prio eee 3,268 3,611 5,483 3,118 
Miaiy: aeie oe rem ee 3,989 3,648 6,997 4,855 
ATT (oe ee 2,747 2,716 4,787 5,124 
J UlVieMee eee = 2,437 2,710 4,737 3,329 
ASUS tees 3,634 1,664 3,191 2,126 
September ............ + 1,658 4,527 2,334 2,699 1,664 
Octobehereciscn.s: 5,104 6,449 2,796 3,643 2,879 
November ............ 2,141 10,566 5,291 8,522 8,483 
December 1.220.) 3,343 5,599 3,325 7,300 7,476 
Januacyaee ee 3123 3,953 4,001 6,892 5,516 
Rebruanye. 4,075 4,993 5,691 6,460 4,636 
EV KEN isan aus ioedton 4,479 4,566 5,779 6,329 4,193 
TABLE 13.4 


CASH IN FOREIGN CURRENCY DEPOSITS 
_ (translated into Canadian dollars) 
- (in millions of dollars) 


Year ended March 31 


_ Atend of 


| month of 1987 1986 1985 1984 1983 
| See ee eee ie es ee ee ae 
BPA DTT ete Morse: snc, [2B 30 50 16 42 
BMAY esdicccecnse nn rg 29 34 29 15 
MEN UNG eros cen 1 3)4/ 33 335) 33 
MDULY! exotic, 33 44 46 31 39 
JNU AVES Se IES 8 E 83 72 44 42 34 
| September ............ 63 12 36 44 24 
Octoberpeenc sts $7 43 15 42 27 
November ............ 81 36 if 44 29 
Decemberay es... 105 90 41 35 48 
anuatyperacs aeee 719 84 34 22 22 
Rebruanyieee os 86 24 15 22 
Mayr Cheese 122 154 49 54 28 


Receiver General special deposits 


| These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 


PUBLIC ACCOUNTS, 1986-87 
Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours 
and roads), buildings, and machinery and equipment, are 
charged to budgetary expenditure at the time of acquisition or 
construction, in accordance with the accounting policies of the 
Government of Canada which are described in Note 1 to the 
audited financial statements (Section 2 of this volume). Their 
existence, however, is acknowledged on the Statement of 
Assets and Liabilities by reporting them at the nominal value 
of $1. 


Accumulated Deficit 


The accumulated deficit is the account recording the net 
sum of annual deficits and surpluses of the Government of 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account. The accumulated 
deficit is also equal to the excess of recorded liabilities over 
total financial assets. 


A Statement of Revenue and Expenditure and Accumulated 
Deficit is published in Section 2 of this volume. 


A five year comparative statement of the accumulated 
deficit, in terms of total liabilities and total financial assets, is 
presented as follows: 


TABLE 13.5 


STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND TOTAL FINAN- 
CIAL ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
U0 hm=iion kane. Sa a ae 


Total financial Increase or 


As at March 31 liabilities assets Amount decrease ( — ) 
$987 2 802,744 38045 264,101 30,605 
NOS Gee eel: «cece a 269,286 35,790 233,496 34,404 
OS SAebomes:, ae. Seater: 237,112 38,020 199,092 38,324 
NOS 4 eee ce Fe Te te 199,497 38,729 160,768 32,399 
1.983) eetats se dicen. eeecse! 166,203 37,834 128,369 27,816 
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OTHER INFORMATION 


Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. 


The Government of Canada as an accounting entity is 
defined as all the departments named in Schedule A of the 
Financial Administration Act; any division or branch of the 
Public Service of Canada, including a commission appointed 
under the Inquiries Act, designated by the Governor in Coun- 
cil as a department for purposes of the Financial Administra- 
tion Act; the staffs of the Senate, the House of Commons, and 
the Library of Parliament; and, any corporation named in 
Schedule B of the Financial Administration Act. Corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, and those Crown corporations that are 
not subject to the Financial Administration Act, are excluded 
from this definition. Information regarding contingent liabili- 
ties of Crown corporations can be found in Table 8.10— 
“Contingent Liabilities of Crown Corporations”, while details 
of their borrowings can be found in Tables 8.7 and 8.8— 
“Borrowings by Agent Crown Corporations” and “Borrowings 


TABLE 13.6 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1987 


by Crown Corporations” respectively. Some Crown corpora- 
tions also operate insurance programs. Information regarding 
these insurance programs can be found in Table 13.7 of this 
section. 


The contingent liabilities of the Government comprise 
explicit guarantees by the Government, which include borrow- 
ings by other than Crown corporations, both from agent 
Crown corporations and from other than agents. Such explicit 
guarantees consist of guarantee programs of the Government, 
explicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance pro- 
grams of the Government and other explicit guarantees. They 
also comprise potential losses arising from pending and threat- 
ened litigation relating to claims and assessments in respect of 
breach of contract, damages to persons and property, and like 
items. Pending and threatened litigation is reported in total in 
the following table. This table is also summarized in Note 18 
to the audited financial statements of the Government in 
Section 2 of this volume. 


EE Eee EEE EEE 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by other than Crown corporations— 
From agents— 


Percentage 
of net claims 


Loans to Indians by the Canada Mortgage and Housing Corporation and the Farm Credit 


Corporation foriOn=neseLy es NOU SIS wrasereceeyy cata ves sear geneeety tes sans aceende eons ans sense fatat en ate eaeeneeenentercnnreee™ 
Loans to Nanisivik Mines Ltd by the Canada Mortgage and Housing Corporation, for the 
development of a town at Strathcona Sound, Baffin Island 


From other than agents)— 
Guarantee programs of the Government— 


Canada Student Loans Act 
Small Businesses:soamssA Ct. crertes gee ecese crac e een tas cote e tee eee page soca ee aE 
Farm Improvement WoansyAct Se ecc..cccecesseaccces cane rscrneeec gece ecee er enertecte en ears castns aac re ce anamas araaner nec fs 
Advance Payments for @rops ACU rene mre teense se eet chr aen cece tense tence neonates aemacen cars 
Enterprise development program, Canadian Industrial Renewal Board and Atlantic enterprise 

PROBL AI ose rae eee eset tere ees ec ena Fone edger eens Carat ne a aan reas: 
Fisheries: Improvement Woans ACE wesc rreecercecseyegticere cence snare ecneenntanen ete renneerinees eens rserty tar 
Regional Development Incentives Act 
Financial obligations incurred by air carriers regarding purchase of The de Havilland Aircraft of 

Canadas limited DHG-7 andIDHG@-Siaincralt teres seer ce nce teen ree eran eterna 
Loans to Indians by approved lenders for on-reserve housing 
Loans to foreign borrowers for goods or services purchased from Canadian exporters 
Indianseconomic development. cscs ccerec eee ta cca sacs eee cece ase nage earnest cce ake 
Loans to promote the commercial activities of Eskimos 


Other explicit loan guarantees— 


Loans to construct coal handling and terminal facilities by Ridley Terminals Inc 
Loans to Marine Industries Limited for acquisition of assets ............c.:ccscccseeseneesesrersneneeeeresereneneenes 
Loans to Versitile Pacific Shipyards Inc for company Operations ..............ccccssseeeteteteseeeeteteeeeeeeeenees 
Loans to Curragh Resources Corporation for company operations 
Loans forthe restructuring.of Maislin Industries Wtd\ Sess men cn arceeectencccere teeta earerece serene 
Loans to the Ottawa Civil Service Recreation Association ..............cccccccesescssssscsesesssesenssaneseneeseecereneees 
Loans for the financing of Cheticamp Fishermen’s Co-operative Society Ltd 
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Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable)() 
$ $ % 
350,000,000 76,155,273) 8.3 
4,570,000 1,700,590 
354,570,000 77,855,863 
4,282,466,670 2,195,028 ,995 4.4 
725,143,000%) §15,120,062 ies) 
327,247,966) 126,187,690 0.6 
400,000,000 107,960,103 0.1 
1,135,543,250 18,824,837©) 20.5 
25,945,355) 9,773,040 18.6 
5,902,000 5,061,000 D4) 
726,375,000) 250,062,710) 2.8 
) 221,091,950) 0.5 
sinh es se uakliee 8,000,000°) 8,000,000 
7,344,556 2,805,353 25.0 
5,000,000 1,373,956 
7,648,967,797 3,461,289,696 
seal | ©. Pe 230,000,000 198,560,649 
40,000,000 40,000,000 
13,000,000 (10) 
11,475,000 11,475,000 
11,096,750 11,096,750) 
2,000,000 112,500 
Farin Mee tec oh Oa a ee 360,000 209,093 
307,931,750 261,453,992 
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TABLE 13.6 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1987—Concluded 


SSS OOOO EE——EE——— EE 


Percentage 
of net claims 
Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable) (!) 
$ $ % 
Insurance programs of the Government— 
Insurance against accidents at nuclear installations under the Nuclear BiabilityyActU2 ee 675,000,000 641,068,858 
Accounts administered for the Government by the Export Development Corporation—Insurance and 
felatea: guarantees wc, minced. eecia cnt a cause skeon lee LAT 100 Tet) 3 7,000,000,000(!3) 369,000,000 
Insurance under the Fishing Vessel Insurance Plan) ooo... ccccccccsccssecsossssssessssecssvecssecesveceeeeeececeeseccccc. 11,081,735 429,860,000 
7,686,081,735 1,439,928 858 
Other explicit guarantees— 
Guarantees under the Prairie Grain Advance Payments ACt.......ccc.ccccscsssscsosssessessssvessecesseeeseceeseeeeeeeeeoeeecece. 262,813,557 262,813,557 (15) 
Guarantees under the Agriculture Products Co-operative Marketing Act mesma een ee a 78,037,982 78,037,982 
Guarantee against damage or loss that may be occasioned by a leased aircraft ........cccccccccccccceccececccesecesesee. 638,346(!9) 638,346 
341,489,885 341,489,885 
BTS Gee CHER WAT iN ES renee Snr reat cre ere ade tert 16,339,041,167 5,582,018,294 
PENDING AND THREATENED LITIGATION © ett) PS SABRIIORD MN Do ye oe 2,640,348,476(9)('7) 
Dae Meets cise ce MMe Ds ste) Mdinawhinant .<caeee in metaaan tn ren 8,222,366,770 


‘) Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees for the same period computed as at 
March 31, 1987. In some situations where historical data is not readily available, departmental estimates have been used. 

) Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $51,658,383; for Indian economic development, $414,579. As 
at March 31, 1987, no loans had been issued for these amounts. 

3) Letters of comfort have been issued by the Minister of Finance to the Bank of Canada with respect to funds advanced or guarantees provided by the Bank of 
Canada to the Bank for International Settlements (BIS). The letters pertain to BIS standby credit facilities in favour of the International Monetary Fund (IMF) 
and a short-term bridge financing operation in favour of Argentina. The Government's potential liability and actual exposure on behalf of the IMF at March 31, 
1987 amounted to 171.6 million Special Drawing Rights ($220,600,000 US) and $30,000,000 US to Argentina. 

‘) The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee per 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies depending upon the dollar value range of aggregate 
loans made by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the 
given periods are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default 
has occurred. 

5) Includes $1,786,474 attributable to the Canadian Industrial Renewal Board and $2,930,800 to the Atlantic enterprise program. 

(©) Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of statement. 

(7) Authorized limit for loan guarantees for on-reserve housing totals $350,000,000 (shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 

(8) The Export Development Act (EDA) authorizes the Export Development Corporation (EDC) to make various loans and commitments to foreign borrowers on 
behalf of the Government of Canada to a maximum limit of $6 billion net of repayments. Included within this limit are outstanding loans made by other lenders 
who have recourse against EDC in the event of default by the borrower. Accordingly, the authorized limit for lenders with recourse in loans receivable will equate 
to the actual amount of contingent liability reported in accordance with the requirements of the EDA. 

(9) Includes committed guarantees for loans not yet issued by the lender in the amount of $12,000 as at March 31, 1987. 

0) Authority has been provided but the loan agreement was not signed as at March 31, 1987. 

(1) Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim 
payments totalling $18,500,000 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon to 
make a final payment of $7,000,000 US to settle remaining obligations to creditors when certain issues are settled in US Bankruptcy Court. 

_ (2) There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 15 Canadian nuclear installations, 9 of which are active, as at 
March 31, 1987. 

3) The Export Development Act specifies that EDC may enter into contracts of insurance, re-insurance, related guarantees and other agreements up to a maximum of 
$7 billion, the authorized limit. 

('4) The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen to meet abnormal capital losses. A specified purpose account is credited 
with all amounts received by way of premiums, recoveries and with advances to the fund by the Government, such advances not to exceed $150,000 at any time. 
The fund is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, where the collision 
involves a vessel insured under the Plan. As at March 31, 1987, the insured value of vessels under the Plan amounted to $429,860,000; the balance of the fund was 

| $10,931,735 and outstanding claims against the fund totalled $1,050,000. 

| (5) Less than 0.1%. 

(8) The Defence Production Act enables the Minister of the Department of Supply and Services to purchase or otherwise acquire defence supplies to the extent of $100 
million in excess of receipts credited to the Defence Production Revolving Fund unless otherwise authorized by Parliament. Accordingly, the authorized limit of this 
item will equate to the actual amount of contingent liability reported in accordance with total commitments authorized under the Defence Production Act up to the 
total approved limit. 

“7 Includes $1.7 billion related to native statutory and treaty obligations. This amount represents plaintiffs’ claims in 46 litigation cases. There are another 96 cases 
and settlements of Native Land claims currently under negotiation, for which amounts are not stated in the claims, and for which it is not possible to determine the 
amounts that may be ultimately payable. y 

(8) Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. 
Two departments reported contingent gains as at March 31, 1987 but an estimate of the amounts involved could not be determined. 
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Insurance Programs of Agent Crown 


Corporations 
At present, three Crown corporations operate insurance tions have required loans or other funding from the Govern- 
programs as agents of Her Majesty. An insurance program isa ment to meet obligations. 


program where the insured, an. outside party, pays an insur- 
ance fee which is credited to an insurance fund or provision 
operated by the corporation. The amount of the fee is based on 
the estimated amount of insurance fund or provision needed to 
meet future claims. Insurance programs operated by private 
corporations such as employee group insurance, dental plans, In Table 13.7, a minus “~” sign preceding the amount 
etc, are not included in this definition. reported indicates a fund deficit, &’n expense recovery or 
adjustment, or a decrease or loss during the year. 


Information presented in Table 13.7 has not been audited 
since the three corporations have financial years other than 
March 31, 1987. Financial statements of these corporations 
may be found in Volume III of the Public Accounts. 


The insurance programs are intended to operate on a self- 
sustaining basis but in recent years, two of the Crown corpora- 


TABLE 13.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT CROWN CORPORATIONS 
AS AT MARCH 31, 1987 
(in millions of dollars) 


_————E 


Canada Deposit Insurance Export Development 
Corporation‘! Canada Mortgage and Housing Corporation”) Corporation”) 
Mortgage Home Rental 
Insurance Improvement Guarantee 
Fund Loan Fund Fund 
1986-87 1985-86 1986-87 1985-86 1986-87 1985-86 1986-87 1985-86 1986-87 1985-86 

Insurance in force as at : 

reporting date «0... 200,277 183,719 40,299 38,413 1 1 N/A N/A 2,644 QS 19 

ee Ss oe >*“““—““ — 

Opening balance of Fund........ — 1,259 — 827 — 472 —812 1 8 11 27 32 24 
Revenue for the year— } 

Premiums seen eee: 2d 58 114 92 1 8 6 

Investment income .............. 3 3 17 11 

Appropriations ................+ 248 

OthermrevenuGen eer 5 
Total revenue cccersessseccssnearieass 225 61 131 351 (4) (4) (4) 1 8 6 
Expenses for the year— 

Lossioniclalms ees ences: 145 420 41 — 32 -2 6 —2 

Interest on loans .............05 82 56 

Administrative.............00 8 17 36 43 

Funds returned to Govern- 

MEN. 2 Fe 7 19 

Motaliexpenscsrese ee ce 235 493 77 11 7 (4) 17 6 =P 
Net income/loss (—) for the 

VEAT eee ee eee -10 — 432 54 340 -7 -— 16 2 8 
Closing balance of Fund.......... — 1,269 — 1,259 — 418 — 472 1 l 11 1] 34 B2 

ee onesS= 00°00 aw 

Net claims during the year). 107 854 = 26 170 (4) (4) 2 3 


Five year average of net 
Claimsipald ae seein 192 229 67 77 (4) (4) 6 6 

oo Peepers ai gle eee es et a aad ae 

N/A—Not applicable. 

(\) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded in part by loans from the Government of $1,203 million at March 31, 1987 ($935 million at March 31, 1986). Recently, the 
CDIC Act was amended to increase premiums paid by member institutions from 1/30 of 1% to 1/6 of 1% of insured deposits. In addition, the Government is 
continuing to explore other alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is 
no reason to believe that this will not be the case, no provision has been made in the Government's accounts for the losses experienced by CDIC. 

(2) Canada Mortgage and Housing Corporation administers three funds of which only the Mortgage Insurance Fund (MIF) is active. The MIF provides insurance, for a 
fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence for mortgage lending by 
private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary market trading of 
mortgages, all to make housing more accessible for Canadians. 

Although the balance of the Fund is currently inadequate to meet future claims in respect to business in force, an actuarial study of the MIF in 1985 indicated that 
business undertaken since February 1985 is being written on a break-even basis. The actuarial deficiency ($454.3 million as of September 30, 1986) will be reflected 
in the Government’s accounts only to the extent that additional funding of the deficiency from parliamentary appropriations may be required. 

(3) The Export Development Corporation (EDC) provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The 
insurance fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for any future claims based on previous 
claims experience. 

(4) Less than $500,000. 

(S) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Capital Leases 


incident to ownership of the asset to the Government. Table 
13.9 presents commitments under capital lease arrangements 
in order of maturity. Table 13.10 presents details of purchase 
options exercised during the year. 


Table 13.8 provides details of commitments under capital 
lease arrangements which are summarized in Note 16 to the 
audited financial statements in Section 2 of this volume. A 
capital lease is a lease that, from the point of view of the 


Government, transfers substantially all the benefits and risks 


_ TABLE 13.8 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1987 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications 
Cy ber COMpUters (ane enee re ee Sept 9,1985 4 880 1,083 8.7 656 89 567 
Sy bermcomputern(D) seemeem eee eee Feb 2,1986 4 1,458 1,906 10.5 1,434 270 1,164 
2,338 2,989 2,090 359 Bil 
Employment and Immigration 
Electronic data processing equipment, 
haseak Vpemmeets sete eae, on eee Oct 12,1982 5 2,069 3,387 18.0 629 81 548 
Energy, Mines and Resources 
Office electronic data processing equip- 

INCU renee erty wenn Reco crsr ees Oct 1,1985 5.4 758 1,038 Ys) 849 150 699 
Science Centen systema meres seiner: Oct 11,1986 3 515 651 12.0 $55 104 451 
FIP 3 000K(a)iseere en eee re cea May 1,1984 5 401 549 11.0 301 58 243 
Resource computing system .................... Apr 1,1984 5 348 398 4.7 177 13 164 

2,022 2,636 1,882 325 1,557 

Fisheries and Oceans 

HIPS 000——Halitaxaece serrate se Jan 31,1985 5 470 686 13.4 409 90 319 
Indian Affairs and Northern Development 

Hewlett Packard computers .................... July 1,1986 4.75 5,319 6,699 8.5 6,083 1,052 5,031 
National Revenue 

Electronic data processing equipment .... Jan 1,1986 3 590 842 18.5 537) 119 418 
Public Works 

Charlottetown, DVA Building ................ Apr 1, 1984 35 15,600 78,365 14.22) 71,648 56,122 15,526 

Guy Favreau Building, Montreal............ Dec 1, 1983 35 87,600 422,950 12.72) 385,524 298,361 87,163 

240 Sparks St, CD Howe Building ........ Jan 1,1979 35 63,703 213,500 9.1) 163,175 102,792 60,383 

L’Esplanade Laurier, Ottawa.................. July 1,1975 35 60,374 ILIA 9.4(2) 153,989 97,196 56,793 

Placeidui@entre weil meen eee: Decl, 197730 26,201 96,600 11.22) 68,413 43,700 24,713 

Terrasses de la Chaudiére, Hull.............. July 1,1977 35 146,084 564,230 9.7) 422,094 281,479 140,615 

Cornwall, Government of Canada 

Building(GOCB) eres eee) Dec 1, 1984 35 9,600 49,420 14.62) 46,125 36,556 9,569 
Scanboroughi(GOCB) ss eases Dec 1, 1984 35 38,900 191,965 13.22) 179,834 141,061 38,773 
Ghatham(GOCB) see rsse eee ee June 1,1985 35 4,940 20,783 11.82) 19,695 14,778 4,917 

453,002!) 1,860,528 1,510,497 1,072,045 438,452 

Regional Industrial Expansion 
IMINUCOMPULETS tance eeeeaer eee Jan1,1986 4.9 1,826 2,270 8.0 1,830 298 1532 

Secretary of State 

Electronic data processing equipment .... Mar 1,1985 3 354 448 P37) 137 15 122 
Electronic data processing equipment.... Jan1,1984 4.25 729 1,093 17.5 258 38 220 
1,083 1,541 395 53 342 
Ota leemrersrrente arrest eee ee 468,719 1,881,578 1,524,352 1,074,422 449,930 


() Estimated fair value. 


(2) Lessors’/Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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TABLE 13.9 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY ; 
(in thousands of dollars) 


Payments due in 
1993to 1998to 2003to 2008to 2013 to 2018 to 


Department and agency 1988 1989 1990 1991 1992 1997 2002 2007 2012 2017 2022 Total 
Communications 

Remaining pa yinentsaecer teeter ete eee ed 674 674 742 2,090 

Imputed/interestssyen ct eee eee 172 129 58 359 

Net commitmentsim teeter encore $02 545 684 eat 
Employment and Immigration 

Remaining paymientsene-ste eect tee 629 629 

Imputediinterest. 22 e arya eee ae tee 81 81 

INet Commitments: 4... ore eee 548 548 
Energy, Mines and Resources 

Remaining paymentsroser te. r ete ee 599 597 429 Zi 1,882 

Imputed interestsrc..0 ett ttats ccs. esc 145 101 60 19 325 

INeticommitmentsieece reise, rcs at reterreeniey 454 496 369 238 JL SISi7/ 
Fisheries and Oceans 

Remaining" payments eee eee 128 128 153 409 

Imputedsinterestecr.canccn. ceca vee 43 31 16 90 

INERCOMMICM EN t Sie re reer canes trees 85 97 137 319 
Indian Affairs and Northern Development 

RemaimingspaymentSeoeees cnet ey eet eee 1,640 1,653 1,653 VN Ss7/ 6,083 

Im putediin Ceres Cre emeee eerste tec aera ener 427 325 212 88 1,052 

INet*COMMICMENtS een orks eee eect P2185 132844) 1,049 5,031 
National Revenue 

Remaining paymientsyser te 243 294 537 

Imputedtintereste= ate or ree tec scree ere 85 34 119 

INCE COMMICMENtS a eetineeer re cetera 158 260 418 
Public Works 

Remaining paymentsiecrsiss- scree 50,219 50,219 50,219 50,219 50,219 251,095 251,095 251,095 251,772 171,679 82,666 1,510,497 

Imiputedtinterest=. eee ee en ere 47,655 47,398 47,113 46,802 46,456 225,725 209,877 183,678 137,594 64,027 15,720 1,072,045 

INeticommitmentsieeeeeceacr eee ee eee 2,564 2,821 3,106 3,417 3,763 25,370 41,218 67,417 114,178 107,652 66,946 438,452 
Regional Industrial Expansion 

Remaining pa yanlents meee seca rete rere er ets 501 501 501 327 1,830 

Imputedsinterestien see pee ee ee 123 92 59 24 298 

Netcommitments feet eee cee 378 409 442 303 1,532 
Secretary of State 

Remaining paymentSi. eee eer err 395 395 

Iimputediinterest cc centeete ee enna: 53 53 

INCU COMMIEMEN Sire eee eee eee eran a 342 342 
Summary 

Remainingspayments exes reac eee eter 55,028 54,066 53,697 51,940 50,219 251,095 251,095 251,095 251,772 171,679 82,666 1,524,352 

Imputediinterestan.. orca err eee enn 48,784 48,110 47,518 46,933 46,456 225,725 209,877 183,678 137,594 64,027 15,720 1,074,422 


INcticommitmentsise 7 ecto ene 6,244 5,956 6,179 5,007 3,763 25,370 41,218 67,417 114,178 107,652 66,946 449,930 
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PUBLIC ACCOUNTS, 1986-87 


TABLE 13.10 


CAPITAL LEASES—PURCHASE OPTIONS EXERCISED DURING THE YEAR 
(in thousands of dollars) 


Original lease plan Values upon exercise of purchase option 
Total Total 
minimum minimum 
lease lease 
payments payments 
including including Net Market or 
Department and agency final purchase minimum Purchase appraisal 
identification purchase Imputed Executory Net options Imputed lease Executory options value of 
of capital leases options interest costs commitments exercised interest payments costs exercised acquisition 
Employment and Immigra- 
tion 
PhasesliVemicrosmewes ce 928 346 582 787 226 158 403 N/A 
Energy, Mines and Resources 
Vax processing unit.............. 880 410 470 700 287 177 236 N/A 
pote leer ean eer is 1,808 756 1,052 1,487 513 335 639 


N/A—Not applicable. 
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PUBLIC ACCOUNTS 
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PUBLIC ACCOUNTS, 1986-87 


INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 2°9, 10°2, 10°3 
Accounts receivable, 2°19 
Accumulated deficit, 2°7,2°8, 2°13, 13°3 
statement for the year ended March 31, 1987, 2°7 
Administered trust accounts, 9°11, 9°17 
Advance payments, Statistics Canada, 9*22, 9°27 
African Development Bank, 8+ 35, 8*37, 8°38 
African Development Fund, 8+ 38 
Agricultural Commodities Stabilization Accounts, 7*4 
Agricultural Development Fund, 8+ 38 
Agricultural service centres, 8°28, 8°30, 8°52 
Air Canada, 2°8, 4°7, 8°3, 8°8, 8°9, 8°19 
Alberta, Province of 
loans, investments and advances, 8° 28 
Allowance for borrowings of agent Crown corporations expected to be 
repaid by the Government, 2°9, 8°23, 10°2, 10°3 
Allowance for conditional benefits, 8° 39 
Allowance for employee vacation and termination benefits, 2°9, 10° 2, 
10°3 
Allowance for valuation, 2°8, 8°3, 8°51 
Analysis of actuarial deficiency adjustments for 1986-87, 9°5 
Andean Development Corporation, 8° 38 
Annuities agents’ pension account, 9+ 20, 9°24 
Army benevolent fund, 9°11, 9°17 
Asian Development Bank, 8°35, 8° 37 
special, 8+ 38 
Asian Development Fund, 8° 38 
Assets, 2°11,2°12 
Assets and liabilities, statement of, 2°8 
Assisted passage scheme, 8° 43, 8° 45 
Atlantic Development Board carry-over projects, 8°26, 8°27, 8°29, 
8°52 
Atlantic Pilotage Authority, 8°19 
Atlantic Provinces Power Development Act, 8° 26, 8°27, 8° 
Atomic Energy of Canada Limited, 2°8, 4°7, 8°3, 8:8, 
8°52 
Bruce heavy water plant, 8°8,8°9, 8°52 
capital stock, 8°8, 8°9 
commercial products division, 8°8, 8°9, 8°52 
contributed capital, 8°8, 8°9 
Gentilly II nuclear power station, 8° 8, 8°9 
heavy water inventory, 8°8, 8°10 
housing, 8°8, 8°9, 8°52 
Lepreau nuclear station, 8°8, 8°10, 8°52 
Sheridan Park engineering design office, 8*8, 8°10, 8°52 
AUDITED FINANCIAL STATEMENTS OF THE GOVERN- 
MENT OF CANADA, 2 
Authority for loans, investments and advances, 2° 12 
Authority for spending on operations, 2°12 
Authorities for transactions, 2+ 12 
Aviation gas and diesel fuel, 4°4, 4°6 


29, 8°52 
RROD), (50110). 


B 


Baie Verte Mines, 4°7 
Bank of Canada, 4°4, 4°7, 8+8, 8°11, 8°19 


14-2 INDEX 


B—Concluded 


Bankruptcy Act 
income from securities in trust, 9°10, 9°14 
security deposits, 9*°8, 9°12 
securities in trust, 9°10, 9°14 
unclaimed dividends and undistributed assets, 9°10, 9°14 
Berne Union of the World Intellectual Property Organization, 8° 35 
Bids deposit account, 9°9, 9°13 
Borrowing authorities, 2°18 
Borrowing transactions on behalf of Her Majesty, 12+ 13 
Borrowings by Agent Crown corporations, 8°23 
Borrowings by Crown corporations, 8+ 23 
Borrowings expected to be repaid by these Crown corporations, 2-9, 
8°23, 10°2 
Borrowings of Agent Crown corporations, 2°9, 2°17, 10°2 
British Columbia, Province of 
loans, investments and advances, 8° 28 
British Yukon Railway Company, 8° 44, 8°47 
Budgetary 
expenditure, 2°6, 2°11, 6°2 
revenue, 2°6, 2°11,4°2 
transactions, 1°4,1°7,2°6 
BUDGETARY EXPENDITURE, 6 
BUDGETARY REVENUE, 4 
Burgeo Leasing Limited, 8+ 44, 8+ 49 


C 


Canada bills, 12°10 
issues and redemptions, 12°11 
Canada Business Corporations Act—Unclaimed dividends and undis- 
tributed assets, 9°10, 9°14 
Canada Council, 8°19 
Canada Deposit Insurance Corporation, 2°8, 4°7, 8°3, 8°4, 8°5 
8-19 
Canada Development Corporation, 8°40, 9°9, 9°13 
Canada Development Investment Corporation, 2°8, 8°3, 8°8, 8°10, 
8°19, 8°52 
Canada Foundation account, 9°10, 9°14 
Canada Harbour Place Corporation, 8°19 
Canada Lands Company Limited, 8+ 19 
Canada Lands Company (Mirabel) Limited, 8°19 
Canada Lands Company (Le Vieux-Port de Montréal) Limited, 8+ 19 
Canada Lands Company (Vieux-Port de Québec) Limited, 8+ 19 
Canada Mortgage and Housing Corporation, 2°8, 4°4, 4°7, 8*3, 8°4, 
8°5,8°19 
capital stock, 8*4, 8°5 
housing, 8°4, 8°5 
joint projects, 8°4, 8°6 
ownership assistance, 8° 4, 8°6 
real estate, 8°4, 8°5 
sewage treatment projects, 8°4, 8° 6 
student housing projects, 8° 4, 8°6 
urban renewal scheme, 8° 4, 8°6 
Canada Museums Construction Corporation Inc, 8+ 19 
Canada Pension Plan, 2°16 
Canada Pension Plan Account, 2°9, 6°8, 9°2,9*3,9°4, 9-28 
Canada Pension Plan Investment Fund, 2°9, 6°8, 9°2, 9°3, 9-28, 
12°8, 12-11 
Canada Ports Corporation, 8*8, 8°11, 8°19, 8°52 


C—Continued 


Canada Post Corporation, 8°19 
account, 9°8, 9°12 
Canada savings bonds, 2°9, 6°8, 12*7, 12°8, 12°12 
Canada works program, 9°21, 9°25 
Canada’s subscriptions to the capital of development banks, 8+ 35 
Canadair Limited, 8°8, 8°44, 8°49, 9-8, 9°12 
Canadian Arsenals Limited, 8°8, 8°11, 8°19 
Canadian Broadcasting Corporation, 8°8, 8°12, 8°19 
Canadian Commercial Bank, 8° 43, 8°44, 8°46, 8°50 
Canadian Commercial Corporation, 8°8, 8°12, 8°19, 9°8 
Canadian Dairy Commission, 4°7, 8°8, 8°12, 8°19 
account, 9°8, 9°12 
Canadian defence industry, 8°44, 8°49 
Canadian Film Development Corporation, 8° 8, 8°12, 8°19 
Canadian Forces 
housing projects, 8°44, 8+ 48 
personnel assistance fund, 9°11, 9:18 
Superannuation Account, 9°5, 9°6 
Canadian Institute for International Peace and Security, 8° 19 
Canadian International Development Agency, 9° 10 
international development assistance, 8+ 31 
Canadian jobs strategy program, 9°21, 9°25 
Canadian Livestock Feed Board, 8° 19 
Canadian National Railway Company, 2°8, 4°7, 8°3, 8°8, 8°10, 
8°19 
Canadian Government Railways—Working capital, 8°8, 8°10 
Canadian National (West Indies) Steamships Ltd, 8°8, 8°12, 8°19, 
9-11,9°17 ; 
Canadian Ownership Account, 7°2, 7*3 
Canadian Ownership special charge, 4°4, 4°6 
collected, 7*2 
_ Canadian Patents and Development Limited, 8°8, 8°13, 8°19 


PUBLIC ACCOUNTS, 1986-87 


C—Concluded 


Commitments under capital lease arrangements, 2°19, 13-7 
Commitments under capital lease arrangements in order of maturity, 
13°8 
Common school funds—Ontario and Quebec, 9°10, 9+ 14 
Commonwealth War Graves Commission, 8°44, 8°51 
Company stock option, 8° 44, 8°49 
Comparative statement of financial assets and liabilities, 1°9 
Comprehensive development plan agreement, 8+ 26, 8° 29 
Computerized space programming methodology, 9°21, 9° 26 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS, 7 
Construction of multi-purpose exhibition buildings, 8°43, 8°45 
Contingent liabilities 
of the Government of Canada, 2+ 20 
statement of, 13° 4 
Crown corporations, 8°24 
Contractors’ and other holdbacks, 10° 4 
Contractors’ security deposits, 9°9, 9+ 13 
Cooperative Energy Corporation, 8°40, 8°41 
Corporation income tax, 2°7, 4°4, 4°6 
Corporation of the City of Montreal, 8°44, 8°50 
Cost recoverable technical assistance program, 9°21, 9°26 
Council for Yukon Indians, 8° 44, 8°47 
Crop reinsurance fund, 7*2, 7*3 
Crown corporations 
loans, investments and advances, 2°8, 4°7, 8°3, 8°4, 8°52 
Crown corporations’ surplus moneys, 9°8, 9°12 
Canadian Commercial Corporation, 9+*8 
St Lawrence Seaway Authority, The, 9°8 
Cultural property, 8°43, 8°45 
Customs Co-operation Council, 8+ 35 
Customs import duties, 2*7, 4°4, 4°6 


Canadian producers of frozen groundfish, 8°44, 8°47 
_ Canadian Saltfish Corporation, 8*8, 8°13, 8:19 

_ Canadian Sports Pool Corporation 

other outstanding liabilities, 9°11, 9+ 16 

_ Canadian Wheat Board, The, 8°19 


Canagrex, 8°19 

Canagrex trust account, 9°9, 9°13 

Canarctic Shipping Company Limited, 8+ 40 
Candidates’ election deposits, 9°9, 9+ 13 

Canertech Inc, 8°19 

Cape Breton Development Corporation, 8°8, 8°13, 8°19 
_ Capital leases, 13+7 

purchase options exercised during the year, 13°9 
| Caribbean Development Bank, 8+ 35, 8+ 37, 8+ 38 

| Agricultural Development Fund, 8+ 38 
Commonwealth Caribbean Regional, 8°38 
special, 8°38 

| Cartierville airport account, 9°22, 9°27 

| Cash, 2°8, 4°7, 13°2 

Canadian currency deposits, 13 +3 

| foreign currency deposits, 13+ 3 

_ Cash balance at end of year, 2°6 

_ Cash in hands of collectors and in transit, 13+2 

| Cash in transit, 2°8, 13°2 

Cash transactions, 1°11 

_ Central American Bank for Economic Integration, 8+ 38 
| Change in cash, 2°6 

Child tax credit, 2°13 

China, loan to, 8°31 

_ Chippewa Band of Kettlepoint, 8+ 44, 8+ 47 

Civil service insurance fund, 9+ 20, 9°22 

_ Classification of financial transactions, 2°11 

Claudia de Hueck trust fund, 9°11, 9°17 

Coast Ferries Limited, 8°44, 8°50 


D 


Defence Construction (1951) Limited, 8:19 
Defence production loan account, 8°44, 8°50 
Deficit, 2°7 
accumulated, 2°7,2°8, 2°13, 13°3 
Deficit and the net debt, 1+2 
De Havilland Aircraft of Canada, Limited, 9°8, 9°12 
Deposit account 
Consumer and Corporate Affairs, 9+ 21, 9°25 
Deposit and trust accounts, 2*9, 6°8, 9°2,9°8 
Development of export trade, 8°31, 8°34, 8° 43, 8°46 
Detailed statement of transactions 
Revenue, 1°7 
Expenditure, 1°8 
Non-budgetary, 1°10 
Foreign exchange, unmatured debt and cash, 1°11 
Certain specified purpose accounts, 1+ 12 
Details of expenditure by envelope 6°4 
Developing countries 
international development assistance 8+ 31, 8°32 
Discount on Treasury bills 
unamortized, 10°2, 10°3 
Domestic coinage, 4°4 
Donation trust fund 
Natural Sciences and Engineering Research Council, 9°11, 9°17 
Donations for research, 9°11, 9°16 
Dyskinesia and torticollis research, 9°11, 9°16 
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E 


Eldorado Mining and Refining Limited—Unpresented capital stock, 
10°4 
Eldorado Nuclear Limited, 8°8, 8°10, 8°52 
Energy taxes, 2°7, 4°4, 4°6 
Enterprise development program, 8°44, 8+ 49 
Eskimo loan fund, 8° 44, 8°47 
Estates—Armed services, 9°11, 9°16 
Estates fund, 9°11,9°18 
ESTIMATES AND APPROPRIATIONS, 5 
Estimates and Appropriations, 5° 2 
Eurocan Pulp and Paper Co Ltd, 8° 44, 8°49 
Exchange Fund Account, 4°4, 4°7 
audited financial statements, 11°4 
Excise duties, 4°4, 4°6 
Excise tax—Gasoline, 4°4, 4°6 
Excise taxes and duties, 2°7, 4°4, 4°6 
Expenditure, 1°8, 2°6, 2°7, 2°11 
by envelope, 2°7, 6°2,6°4 
by envelope and source, 6° 2 
by standard object, 2°13 
under statutory authority, 6°9 
Export Development Corporation, 2°8, 4°7, 8*3, 8°4, 8°6, 8°19 


F 


Factors affecting the deficit, 1+3 
Fair wages suspense account, 9°10, 9°16 
Fairs and missions, 9°8, 9°12 
Fairs, shows and consortiums, 9°9, 9+ 13 
Farm Credit Corporation, 2°8, 4° 4, 4°7, 8°3, 8°4, 8°7, 8°19 
Farquharson scholarships, 9°11, 9°17 
Federal Business Development Bank, 2°8, 4°7, 8*°3, 8°4, 8°7, 8°19 
Federal Court 
advance payments, 9°21, 9+ 26 
special account, 9°10, 9°16 


Federal-provincial employment loans program, 8°26, 8°27, 8°28, 


8-29, 8°52 

Federal-provincial fiscal arrangements, 8* 26, 8°27, 8°28, 8°29 

Federal Republic of Germany, 9°21 

Federal sales tax—Correctional Service, 9°22, 9°27 

Fees paid in advance—Importation of foreign cattle, 9*21, 9+25 

Financial assets, 2°8 

Financial assistance under budgetary appropriations to Crown corpo- 
rations, 8°25 

FINANCIAL OVERVIEW AND SUPPLEMENTARY FINAN- 
CIAL INFORMATION, 1 

Financial overview, 1*2 

Financial position of Crown corporations—Assets and liabilities, 8° 19 

Financial requirements, 1°4 

Financial requirements (excluding foreign exchange transactions), 2°6 

Financial statements of the Government of Canada, audited, 2°3 

Fines—Indian Act, 9°21, 9°26 

Fishing vessel insurance plan, 9* 20, 9+ 22 

Fixed assets, 2°8, 2°12, 13°3 

Food and Agriculture Organization, 8*35 

Foreign claims fund, 9°10, 9+ 14 

FOREIGN EXCHANGE ACCOUNTS, 11 

Foreign exchange accounts, 2°8, 11°2 

Foreign exchange transactions, 1°6, 1°11,2°6 

Freshwater Fish Marketing Corporation, 8°8, 8°13, 8:19 


G 


General Agreement on Tariffs and Trade, 8+ 35 
Gold, 2+15 
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G—Concluded 


Government Annuities Account, 2°9, 6°8,9*2,9°8, 9°29 
Government of Canada as an accounting entity, 2°11 
Government of the Northwest Territories, 8* 28, 8° 30 
Government of the Yukon Territory, 8° 28, 8°30 
Government’s holdings of unmatured debt, 2°9, 4°7, 12°2 
Great Lakes Pilotage Authority, Ltd, 8-19 
Gross domestic product and net debt, 1+2 
Groundfish processors, 8°44, 8°47 
Guarantee deposits 
Canada Agricultural Products Standards Act, 9°8, 9°12 
Canadian International Development Agency, 9°21, 9° 26 
Customs and Excise, 9°9, 9° 13 
Energy, Mines and Resources 
oil and gas, 9°8, 9°12 
Environment, 9°8, 9°12 
Fisheries and Oceans, 9°9, 9°12 
Indian Affairs and Northern Development, 9°9, 9°12 
reserve resources, 9°9, 9°12 
rotating herds, 9°9, 9°12 


H 


Haddock fishermen, 8° 44, 8° 47 

Halifax 1917 explosion pension account, 9°10, 9°14 
Halifax Port Corporation, 8°8, 8°13, 8°19 

Hamilton Harbour Commissioners, 8° 44, 8°51 
Harbourfront capital account, 9°9, 9+ 13 
Harbourfront Corporation, 8+ 20 

Health insurance supplementary account, 9°20, 9°23 
Herbert Lott naval trust fund, 9°11, 9°16 
Hydro-Quebec Research Institute, 8°43, 8: 46, 8°52 


I 


Immigration guarantee fund, 9°8, 9°12 
Importation of Dutch bulbs, 9°21, 9°25 
Imprest account cheques, 10°3 
Imprest accounts, standing advances and authorized loans, 8° 43, 8°45 
Income tax, 2°7, 4°4, 4°6 
Indian 
agencies revenue trust bank accounts, 9°10, 9°15 
band funds, 9° 10, 9°15 
capital accounts, 9°10, 9°15 
revenue accounts, 9°10, 9°15 
shares and certificates, 9°10, 9°15 
compensation funds, 9°10, 9°15 
contributions to the subsidy housing program, 9°9, 9°12 
economic development fund, 8°44, 8°47 
estate accounts, 9°10, 9°15 
housing assistance fund, 8°44, 8+ 48 
moneys suspense account, 9°10, 9°15 
savings accounts, 9°9, 9°12 
special accounts, 9°10, 9°15 
Industrial and regional development program, 8°44, 8+ 50 
Inmates’ trust fund, 9°11, 9°17 
Instalments (payroll deductions) made by employees in the purchase 
of Canada savings bonds, 9+9 
Insurance and death benefit accounts, 9+ 20 
Insurance programs, 2°19 
Insurance programs of agent Crown corporations, 13+ 6 
Inter-American Development Bank, 8°35, 8°37, 8°52 
Fund for Special Operations, 8+ 38 
Interest 
accrued, 10°2 


I—Concluded 


bearing loans, Unemployment Insurance Account, 7 +2 
due, 10°2 
on bank deposits, 4° 4, 4°7 
on bonds—Insurance Companies, 9°22, 9°27 
on investment re: military purchases, 4°7 
rates, unmatured debt, 12°11 
Interest and matured debt, 2°9, 10°2 
Intergovernmental Maritime Consultative Organization, 8° 36 
International agencies—Travel account, 9°10, 9°14 
International Atomic Energy Agency, 8° 36 
International Bank for Reconstruction and Development (World 
Bank), 8°35, 8°37, 8°38 
International Centre for Ocean Development, 8° 20 
International Civil Aviation Organization, 8+ 36 
International Development Assistance, 8°31, 8°32 
loans and subscriptions, 2°15 
International Development Association, 8°35, 8°38 
International Development Research Centre, 8°20 
International Finance Corporation, 8+ 35, 8°38 
International financial institutions, 8°35, 8°38, 8°52 
International Fund for Agriculture Development, 8+ 38 
International Labour Organization, 8° 36 
International Monetary Fund, 8°38 
notes payable, 2°8, 11°2, 11°3 
subscriptions, 2°8, 4°7, 11°2, 11°3 
International Natural Rubber Agreement, 8°35, 8+ 38 
International organizations, 2°8, 4°7, 8*3, 8°35, 8°52 
International organizations and associations, 8°35, 8°39 
International reserves held in the Exchange Fund account, 2°8, 11°2, 
11°3 
International Tin Council, 8°35, 8* 38 
Inuvialuit Regional Corporation, 8°44, 8+ 48 
Inuvik General Hospital, 9°11, 9°16 
Investors’ Indemnity fund, 9* 20, 9°22 


J 


_ Jacques Cartier and Champlain Bridges Incorporated, The, 8°9, 8° 16, 
8-20 
_ Jamaica—Economic assistance, 8°31, 8°52 
Joint and mixed enterprises 
loans, investments and advances, 2°8, 4°7, 8*3, 8°40 


L 


Labour Standards suspense account, 9°10, 9°16 
Lamprey research and control, Great Lakes Fishery Commission, 
| 9-10, 9°15 
Land assurance fund, 9* 20, 9°23 
Laurentian Pilotage Authority, 8+ 20 
_ Lending institutions, loans, investments and advances to Crown corpo- 
rations, 2°8, 4°7, 8°3, 8°4 
Liabilities, 2*9, 2°12 
contingent, 2°14, 13°4 
statement of assets and, 2°8 
statement of contingent, 13°4 
LOANS, INVESTMENTS AND ADVANCES, 8 
Loans, investments and advances, 1°10, 2°6, 2°8, 4°7, 8*2, 8°3 
Loans to developing countries, 2° 15 
Locally-engaged contributory pension account, 9* 20, 9°24 
_ Lower Churchill Development Corporation Limited, 8°40, 8°41 
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M 


Mackenzie King trust account, 9°10, 9°13 
Mainland Investments Limited, 8°26, 8°29 
Manitoba, Province of 
loans, investments and advances, 8°27 
Marconi celebration trust fund, 9°10, 9°14 
Marine Atlantic Inc, 8°8, 8°13, 8°20 
Maritime pollution claims fund, 9+ 20, 9+ 23 
Market development incentive payments—Alberta, 9°21, 9°25 
Marketable bonds, 2°9, 6°8, 12°2, 12°3, 12°11, 12°12 
payable in Canadian currency, 2°9, 6°8, 12°2, 12°3 
payable in foreign currencies, 2°9, 6°8, 12°2, 12°7 
Matured debt, 10°2, 10°3 
Maturity of borrowings by Crown corporations, 8°24 
Maturity of Government Debt, 12°12 
Members of Parliament retiring allowances account, 9°20, 9+ 24 
Military purchases excess funds deposit, 9°22, 9°27 
Mingan Associates, Ltd, 8:8, 8:14, 8°20 
Miscellaneous accountable advances, 8°43, 8°45 
Miscellaneous accountable imprest and standing advances, 8°43, 8°45 
Miscellaneous departmental paylist deductions, 10°4 
Miscellaneous loans, investments and advances, 2°8, 4°7, 8°3, 8°43, 
8°52 
Miscellaneous projects’ deposits 
Agriculture, 9°21, 9°25 
Energy, Mines and Resources, 9°21, 9°25 
Environment, 9°21, 9°26 
Fisheries and Oceans, 9°21, 9° 26 
Mohawk St Régis Lacrosse Ltd, 8+ 40, 8°41 
Moneys received after March 31 but applicable to the current year, 
13-2 
Montreal Port Corporation, 8°8, 8°14, 8°19 
Municipal Development and Loan Board, 8+ 26, 8°27, 8° 28, 8° 29 


N 


Nanisivik Mines Ltd, 8° 40, 8°41 
National accounts presentation, 1°13 
National accounts transactions, 1°13 
National Arts Centre Corporation, 8°20 
National Battlefields Commission 
trust fund, 9°10, 9°14 
National Capital Commission, 8°8, 8°14, 8°20 
National governments including developing countries 
loans, investments and advances, 2°8, 4°7, 8°3, 8°31, 8°52 
National Museums of Canada—Trust account, 9°9, 9°13 
National Sea Products Limited, 8°40, 8°41 
Native claimants, 8°44, 8°48 
NATO, see North Atlantic Treaty Organization 
Natural gas and gas liquids tax, 4°4, 4°6 
Net assets and liabilities, 2+ 14 
Net source, 2°6 
New Brunswick, Province of 
loans, investments and advances, 8° 27 
Newfoundland and Labrador Development Corporation Limited, 
8-40, 8°42 
Newfoundland, Province of 
loans, investments and advances, 8° 26 
NewGrade Energy Inc, 8°43, 8°46 
“‘Nobody’s perfect”—Shared-cost project, 9°21, 9°26 
Non-budgetary transactions, 1+6, 1°10, 2°6 
Non-government agencies, 9°21, 9°26 
Non-marketable bonds, 12°11 
Non-resident income tax, 2°7, 4°4, 4°6 
Non-tax revenue, 2°7, 4° 4, 4°6 
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